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has mac ple bom in the following : By Peter Bruce In Madrid en me ied the bad 

eligible to obtain the immigrant status of America: ONE OF ie worst ideas in Pablishers of Europe's largest Ona terns oe ola invested in two new ceed alone. Palmer Mains harcore The Fou 
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Thrifts rescue 


“*s chief set 
am eae 
dig te og oe. : ‘ 
“<8 to.step down 
“8 to-step do 
me tig OE Ba : 
cS By Peter Riddell, US Editor, in Washington 
MS cpt yee’ William Seidman, head of administration. 
Ray the 5 federal agencies respon- His de comes at a 
rat et sihle for the savings.and loan critical time for both the FDIC 
wat rescueand for the fimd insur- and the RTC. As part of com 
ai te ing bank deposits, intends to prehensive banking reform, 
Ps tf,  resigti in two months’ time. congressional committees bave 
T thet . ‘The Te-yearold Mr Seidman approved proposals for 
i yee ipproved prap the 
ie the yesterday. wrote to President up to an addi- 
aa Bush saving he wmtended to tonal $70bn. (£4l.sin) i bol- 
ao his position as ‘chairman nearly insolvent bank 
ee erent eee ipemence, Ge The fund 
roa ag and the Resolution Trust Cor- the red for the rest of the year 
aeety poration (RTC) on October 16. but Congress will need to 
erative ag The ‘announcement will approve the extra funding 
1S fey come as a relief to the White re it goes into recess in 
0 hays House’ which last year sought 
‘Teity ay & to edge out the -independent- —_‘There is also congressional 
‘an my: minded and outspoken Mr disquiet over the mounting 
Tanifey {= Seidman. Reports that Mr John cost of the rescue of the S&Ls, 
SEES Sununu, the White House chief or thrifts, and the alleged inef- 
‘Opis ¢ of staff, wanted to see Mr Setd- ficiency of the RTC. Various 
lave gt’: man-depart Helped persuade proposals to restructure the 
chrisg him to stay on, especially RTC have already been put for- 
caltaty 5S when menibers af the congres- ward and Mr Seidman’s depar- 
abet! «sional banking committees ral- ture may be used as an - 
Tormaig: lied round him. tonity to split the jobs of 
autre, Re! _ Relations subsequently running the FDIC and RTC. 
the Spy improved and Mr Nicholas groan Me Setinan’s Tesigna- 
decree pu Brady, was discussed 
ork wine wanted him to stay on for dis) than a year ago. President 
ution" to eee “the deposit eens Mr Willan Taglon 
— Eee onl teak eeoee regulator at the 
Mr Seidman will leave just Federal Reserve, to head the 
Cage} before his ‘six-year term as RTC. But the name of Mr Tay- 
FDIC chairman expires in lor, who is at present dealing 
f November. 4n adroit handler Bank of Credit and 
Qt of both Congress and the Commerce International affair, 
not been mentioned 


Washington press, he has not 
hesitated to criticise the 





ion White House to extend 


onlan ing, 

party ’ 

ine La By Peter Riddell 

aSUres, in TRE US is to extend special 

> to bold trade benefits to the three Bal- 

. Bett tie states, in’ an extension of 

3 the the: the broader easing of barriers 

EOL crise: to the-Soviet_Union announced 
by President George Bush in 

‘the first fe Moscow last week, the White 

ture hse House said yesterday. 

ear tery: The special provisions for - 

enttemy © the Baltic republics include 

con + technical assistance in trade 


trade benefits to Baltics 


will involve only small US 
i is similar to the 
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Girakio: acbeeahel aieg 
Colombian 
minister. 
resigns 


By Sarita Kendall 
in Bogoté 


case for the 
murder of the then justice 

Lara, and of 
a leader and oth- 


AMERICAN NEWS 
Tax claim threatens Levine investors fund 


By Patrick Harverson in New York 


THE Internal Revenue Service in the 
US has filed a tax claim of $15.4m 
(£9.Im) against convicted insider trader 
and former Drexel Burnham Lambert 
executive, Mr Dennis Levine, !t was 
revealed yesterday. 

The claim gives a new twist to the 
dispute between the IRS and the Securi- 
ties and mmission the 


Cor over 
distribution of illegal recovered 
from Mr Levine teeta it would 
more than wipe out the $13.5m settle- 
ment fund that the SEC intends to use 
to repay investors defrauded by Mr Lev- 
ine's activities. 

The IRS was able to make the claim, 


which includes interest and penalties, 
because of a New York district court 
Tuling last month which rejected an 


SEC proposal that 
settlement fund be paid to the IRS, with 
the remainder going to defrauded inves- 


The district court judge ruled agai 
the SEC proposal on the erounds that it 
have left Mr Levine open to fur- 
tax claims from the IRS at a later 


hegtls would be unfair to someone wha 
ad already undergone punishment for 
his crime, said the judge. A separate 
SEC proposal for distributing a $3.7m 


ef 





fund recovered from Mr Robert Wilkis, 
a former Lazard Freres banker who was 
convicted as an accomplice of Mr Lev- 
ine in 1985, was rejected on the same 
grounds by the judge. 

Mr Levine did 17 months in jail after 
a guilty plea in 1985 to insider trading, 
perjury and income-tax evasion. 

The former Drexet investment banker 
also paid a fine of $362,000 and turned 
over his alleged profits from insider 
trading to the SEC. His guilty plea in 
1985 provoked the US government's 
massive investigation of insider trading 
on Wall Street. 

The SEC planned to use the recov- 





ered profits to pay back defrauded 
investors but, two years ago, a federal 
appeal court ruled that the $13.5m that 
had gone into the settlement fund 
should also be used to pay taxes. 

Since then, the SEC and the IRS have 
vee. battling over distribution of the 
fun 

it is now up to the two parties to 
agree 2 settlement in time for the next 
hearing before the judge in early 
November. However, Mr Tom Newkirk, 
chief litigator for the SEC, said yester- 
day: “It is a question of us and the IRS 

ting in the courts to see who gets 

how much of the money.” 





Milwaukee force 


joins other US 


police in the dock 


Barbara Durr on racial tensions 
aroused by the Dahmer killings 


OLICE bi in the 
case of bangling sertal 
racial tensions Dahmer, black community 

i leaders contend, five other 


divided in America, has 
erupted with protest marches 


i 
i 
E 
i 
5 


years before, told them the boy cers failed to do their duty and 
was a 19-year-old friend who acted in a discriminatory way. 
drunk too much. Mrs Pamela Bass, Mr Dah- 
According to police tele- mer’s next-door neighbour at 
tapes, the officers dis- the Oxford Apartments on Mil- 


phone . 
missed the incident with a 


[ 
i 
E 
i 


snicker as a tiff between gay black north-west side, said: “If 
lovers. he'd been black, they'd have 
In so doing, they ignored a arrested him on the spot.” 
basic police procedure of Milwaukee's police force ~ 
on Mr Dahmer. The 79 per cent white in a city that 
boy’s remains were found two is almost a third black — is 
weeks ago, along with those of jieged. The police 


10 other people, in Mr Dah- 
mer’s apartment. 

‘The rub for the city’s black 
community is that it seems the 





Arreola: his Milwaukee police foree is 79 per cent white in a city one-third black 


telephone tapes. 

The union is polling its 
members this week for a “no 
confidence” vote in the chief - 
in essence a prelude to a call 
for his tion. Police and 
their supporters have also 
tmaarched on city hall. 

Milwaukee is only the latest 
US city to be beset by accusa- 
tions of police racism. This 
year, the country was scandal- 
ised by repeated television 
showings of a videotape of Los 
Angeles policemen viciously 
beating Mr Rodney King, a 
black man. Such incidents are 
far from uncommon in the US, 
but now they are fostering a 
more militant mood among 


Mr Arreola, ho 
2 Hispanic w 
has been in the 1% 


Gates, the Los 


beating. So, the Milwaukee 
chief has garnered 


arnieted some sup- 
port among . 

This may help defuse further 
troubles. But, despite the pleas 
of Mayor John Norquist for 
public unity in Milwaukee, the 
city's racial problems are 
unlikely to fade quickly. 

A financial services execu- 
tive who did charity work in 
Milwaukee's poor neighbour- 
hoods attests: “There is an 
invisible line in town. A black 
person cannot cross that line. 
If he does, he's dead.” 

If anyone can channel black 
anger into action in Milwau- 
kee, it is likely to be Mr 
Michael McGee, a black nation- 
alist on the city council. 
last yaar an promaees 00 take 

year an 
violent action if his group's 
demands to end racism are not 
met by 1995. He was cheered 
wildly by a crowd last week at 
a Baptist church, venting its 


sorrow and wrath about the 
killings and police treatment of 
the black community. 

“The community will no lon- 
ger tolerate institutionalised 
racism or racism in any form. 
We're organising,” said Rev 
Leo Champion, pastor of the 
Fellowship Missionary Baptist 
Church. 

Some whites have sought to 
justify the police officers’ 
bebaviour, given the infesta- 
tion by drug-dealing and pros- 
titution of the inner-city dis- 
tricts they have to patrol. 
Having seen so much violence 
and depravity, the police 
become jaded and less respon- 
sive, say many whites. 

Milwaukee has a beautiful 
lake-front, modern office tow- 
ers and quaint clapboard 
houses church spires. But 
appearances can deceive. Mr 
Di "S bour, shaking 
her head, said: “He seemed so 
normal.” 
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Australia. © 
= Steps up 


! & 
me protests at 
xs Wheat sales 
iday brasit : jaf 
owing tos AUSTRALIA will step up 
Se Eo 
; wi as) 
cenaelie ington’s latest offer of cheap 
am frome wheat, this time to Yemen, one 


of Australia’s traditional mar- 
deranat kets, Reuter reports from Can- 


wnjch i ng 
0 parle Mr Gareth Evans, Austra- 
serween 3 lian eis tea minister, wae 
se pany cted to express concern 
Mee =a meeting with Mr Richard 
es ior det Solomon, US assistant secre- 
a & tary of state for East Asia and 
the Pacific, in Canberra today, 
for HE government officials said. 
mus BE Mr Neal Blewett, Australian 
ances) & . 
mone s «= the latest offer of 300,000 
eating oF tonnes of lised wheat to 
‘ Yemen was a hig blow, after 
tis 08 other recent sales of US wheat. 
= erode The amount is double the 
7es"peN «150,000 tonnes the US has 
ate offered Yemen under the 
4u, 08 Export Enhancement Pro- 
mbat gramme (EEP) in the past few 
ite’ «=| Years. . 
ate Mr Evans had said the con- 
coll tinned sales appeared to be 
“peat than an ally. 
meee = eOunETY an ally. 
a ion on ths wheat this week. 
- option on we 
— The Arab country is seen as 
certain to accept. 


now going a 
victims of a US-EC grain war. 
Australia has exported more 
than 580,000 tonnes of wheat 
to Yemen so far in the 1990-91 


to September — ap from 
‘e7,683 tonnes in the whole of 


1989/90. ‘ 
President George Bush last 


Australian prime atinister, 2 
letter assuring him Washing- 
ton would de its utmost to 
avoid harming Australia’s tra- 
ditional markets. 7 

oe when Australian govern- 
topic when govern- 
ment officiats hold talks in 
Washington next Monday, and 
an important item when Mr 
Bash visits Australia in 
November. The US has an 
assurance from Yemen that it 
will continue buying grain 
from Australia. 











month sent Mr Bob Hawke, B 





Guangdong port project throws 


out a challenge to Hong Kong 


Angus Foster reports on plans to reinforce southern China’s exports 


N China's Guangdong 
‘province, the border 


just across from Hong 

north-eastern border, wil 

become the largest port in 
China. 


wharf line on. completion, 
around 200. The port plans to 
handle 427m tonnes of cargo 


tainerised and will be able to 
handle 500,000 _twenty-foot 
equivalent unit (TEU) contain- 
ers a year. Further up the 
Pearl river at Huangpu, 12 
have 


deep-water berths 


recently been completed and 
-have increased the port's 
from 19m tonnes to 





These ports are mainly 
i to increase the cargo 


naturally protected from 
typhoons, Under the a 
le 





is divorced from the Pearl 
River Delta and from the 


super-high under construc- 
tion by Mr Gordon Wu's Hope- 


uangezh 

Nevertheless, the develop- 
Mments at Yantian and at 
Shekou do show China’s con- 
tinuing commitment to 
ing its handling capac- 

ity for containers. The country 
with an annual capacity of 


100,000 TEUs in the northern 
port of Tianjin in 1981. By 1986 
container throughput was a 
meagre 315,000 TEUs, com- 
pared to Hong Kong’s total 
that year of 28m. 

By last year, throughput had 
more than quadrupled to 1.5m 
TEUs. As new facilities come 
on stream, including 
container operations at the 
northern port of Dalian and in 
Shanghai, capacity is expected 
to double again by 1995. 





Quayle soothes Venezuela 


VICE-PRESIDENT Dan Quayle 
of the US has denied Washing- 


time to time over what is fair 
trade, and we are going to 
resolve those differences. 
“Venezuelan officials say the 
US is taking “protectionist 
measures”, contrary to the 


spirit of the US open market 


In one case, Washington ban- 
ned Venezuelan tuna imports 
after an environmental group 
rae vena 
in nets aioege a stan- 
dards. Another Bi 
Venezuelan oe pons 
alleges dumping e 

Mr Quayle was in Venezuela 
before going on to 
Brazil and Haiti, to promote US 
trade and investment in the 

Tn Argentina, where Mr 
Quayle arrived early yesterday, 
he and President Carlos 
Menem ware to sign accords on 
satellite technology, mining 
and tourism. 


Japan’s companies urged | Finnish-Soviet meeting 


to buy more from Taiwan 


MR Valentin Pavlov, Soviet 
prime minister, and Mr Esko 
Aho, his Finnish counterpart, 
will meet today at Kostamus, 
just across the border in the 
Soviet Union, an official at the 
Finnish prime minister's office 
said, Reuter reports from Hel- 
sinki. 


are expected to discuss bilat- 
eral trade, which has fallen 
sharply since Finland and 
Moscow scrapped their former 
barter system and began trad- 
ing on a hard currency basis 
this year. 

The meeting was sought by 
the Soviet side. 

In the first six months of this 
year Finnish exports to the 


Soviet Union fell by 3.6bn 
markka (£508m), or 61 per cent, 
from the equivalent period in 
1990. 
Imports from the Soviet 
Union, mostly oil, fell by 25 per 
cent the first half of last 
year. Last year Finland had a 
2.67bn markka trade surplus 
with the Soviet Union. 
Throughout the 1980s Finn- 
ish exports to the Soviet Union 
were steadily declining, and 
have fallen from up to 25 per 
cent of all Finnish exports at 
the beginning of the decade to 
about 10 per cent last year. 
The meeting today will be 
Mr Aho's first with his Soviet 
counterpart, and his first visit 
to the Soviet Union as prime 
minister. 


snk 


E German 
power plant 


contract 
for ABB 


By Wiliam Dullforce 
in Geneva 


THE CONTRACT for the first 
new power plant to be bailt in 
astern G yt ifica- 


Kraftwerks- Netzgesell- 
schaft (KNG) in Berlin has 
awarded ABB's German group 
@ $100m (£59.5m) contract for 
a coal-fired plant at Rostock. 
The order covers a steam 
carbo group with an electrical 
output of SOOMW, as well as 
the power process con- 
trol and electrical systems. 
The plant is to come on stream 
in 1994. 

The steam turbo power- 
generating unit, valued at 
about $60m, will be supplied 
by ABB Kraftwerke AG, 
Mannheim, in co-operation 
with ABB Bergmann Borsig. 
Berlin, the former East Ger- 
man company recently taken 
over by ABB. 

ABB Automatisierungs- 
Anlagen Cottbus, another for- 
mer East German company 
acquired by ABB, will co-oper- 
ate with ABB Kraftwerksleit- 
technik, Mannheim, to deliver 
the remainder of the order. 

The contract would help 
secure employment at ABB’s 
eastern German companies, 
Mr Eberhard von Koerber, 
president of ABB in Germany, 


Steam from the power plant 
would be used for district 
heating, lifting the efficiency 
of the plant to 54 per cent, 
ABB said. The Rostock plant 
would be equipped with mod- 
ern air-cleaning control 
systems, to keep emissions 
well within German clean-air 
limits. 
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Indian subsidy row forces |Mountain-top 
climb-down over budget 


By K.K. Sharma in New Delhi 


THE Indian government 
yesterday succumbed to 
Intense political pressure to 
water down elements of its 
ambitious economic reform 
package. The move is likely to 
disappoint the International 
Monetary Fund, which is con- 
sidering a $2bn loan to New 
Delhi to help it through its 
present balance of payments 

Dr Manmohan Singh, the 
finance minister, partially 
restored the subsidy on fertilis- 
ers withdrawn when he pres- 
ented his budget on July 24 
The concession will add 
Rs4.05bn ($i59m) to the fiscal 
deficit and thus lower the over- 
all deficit reduction bpd he 

at originally esi lat 
6&5 per cent of GDP, a target 
set by the IMF. a 

The partial restoration of the 


fertiliser subsidy is bound to 
be frowned on by the IMF and 
create difficulties for the gav- 
ernment in talks with the 
organisation. 

President Ramaswamy Ven- 
kataraman yesterday cancelled 
official visits to Turkey, Italy 
and Chile scheduled for next 
month, in a move which high- 
lights the government's need 
to show voters that it is also 
sharing in austerity measures. 

Pressure to restore the fertil- 
iser subsidy has mounted in 
the past week. The government 
has been criticised by the rul- 
ing Congress party and opposi- 
tion MPs for giving in to IMF 
pressures and harming the 
interests of farmers, whose 
support is sought by all par- 
ties. Some opposition parties 
had threatened to vote against 
the budget, which could have 


Jed to the fall of government. 

Ferien ‘get. now likely to 
adopt bu 

In his speech yesterday in 
reply to a week-long debate in 
the Lok Sabha (lower house of 
parliament), Dr Singh 
exempted small and 2 
farmers from the rise in fertil- 
iser prices and reduced the 
average increase for others 
from the 40 per cent 
announced in his budgetary 
proposal to 30 per cent. 

Maintaining that the basic 
objective of the budget pro- 
posal was to bring about 
strong fiscal adjustments, Dr 
Singh explained that fertiliser 
prices had remained 
unchanged for a decade while 
procurement and market 
prices of agricultural products 
had doubled. 
Editorial comment, Page 8 





Firefighters recap 
274 of Kuwait’s 640 
burning oil wells 


FIREFIGHTERS have recapped 
274 of the emirate’s 640 blazing 
wells and all fires would be out 
by March, Kuwaiti officials 
said yesterday, Reuter reports 
from Kuwait. 

The new figure, up from 249 
on July 26, indicates the fire- 
fighting teams are extinguish- 
ing about two fires a day. The 
pace will pick up by the end of 
August with the arrival of 12 
more teams to join nine US 


March. 

A team from the National 
Iranian Oil Co was on standby 
to add its weight to their 
efforts. The Iranian team, with 
experience of recapping wells 
from the 1980-88 Iran-Iraq war, 
has been assigned 28 Kuwaiti 
wells. “So far, we have recap- 
ped 274 wells and I believe all 
the fires will be out by March 
if not before," Mahmoud 
Somali of Kuwait's Oil Co told 
a news conference. 

Less than half the wells, set 
alight by retreating Iraqi sol- 
diers in late February, would 
be productive once they had 
been recapped, he added. The 
scale of destruction has ham- 


pered efforts to restore 
Kuwait's output capacity, 
which peaked at 2m barrels per 
day (bpd) before Iraq's inva- 
sion of the emirate last 
August. 

The last burning well at the 
al-Ahmadi and Maqwa fields 
wil] be recapped in a week, 
leaving firefighters to focus on 
the adjoining Burgan, officials 
say. Burgan is one of the big- 
gest fields in the world with a 
total number of 426 wells. 
Kuwaiti officials estimate 
$85m-worth of crude goes up in 
smoke each day, but this is 
down from the previous figure 
of $120m. Scores of wells are 
still raging out of control. 

Kuwait is producing about 
115,000 bpd, mainly from the 
Maqwa and Burgan fields. The 
emirate hopes to export 500,000 
bpd by the beginning of next 


year. 

@ Air France, the French 
national flag carrier, is to start 
flying again to Kuwait next 
week, over a year after the 
Iraqi invasion halted its - 
lar flights to the emirate. 
airline plans one flight a week 
from Paris to Kuwait and on to 
Bahrain. 


se 
ANC military 
wing to meet 
in S Africa 

THE wilitary wing of the 
African National Congress 
(ANC) will hold a three-day 
conference this weekend, its 
first inside South Africa for 30 
years, Reuter reports from 
Johannesburg. 

Umkhonto we Sizwe (Spear 
of the Nation) fought a 
low-level guerrilla war agalnst 
white rule from 1960 until the 
ANC snspended its activities 
as a contribution to talks with 
the government on non-racial 

lemocracy. 

President F.W.de Klerk has 
legalised Umkhonto along 
with the ANC and other anti- 
apartheid groups, making it 
possible for the movement to 
hold meetings and plan strat- 
egy, subject to normal South 
African laws. 

Umkhonto had made a 
“major contribution and sacri- 
fice to the peace process now 
unfolding in the country by 
having steadfastly observed 
the ANC clrscdire. - to a 
pend armed operations. Bu 
this was no easy decision,” it 
said. It has blamed govern- 
ment agents a eg! in 
townships w! ve killed 
more than 2,000 le since 
August last year. “We stand 
committed to peace, but not at 
all costs,” Umkhonto added. 


settlers in West 
Bank defy US 


By Victor Mailet in Eshkoiot, occupied West Bank 


calling it home. 

Six families, guarded by sol- 
diers and subsidised by the 
government, have set up in 
what used to be an army camp 
between Hebron and Beer- 
sheba. They said they arrived 
as soon as official permission 


iS 
is number one” in Hebrew, the 
mobile bomes were on their 
way, and the Israeli flag flat- 
tered from the water tower. 
Mr Raphael Eitan, the far- 
right agriculture minister, 
paid a visit yesterday and 
piped water. 

“The whole country is 
Israel. We don’t see any differ- 
ence.” said Mr Moty Li 
leader of the settlers, when 
asked how he felt about mov- 
ing on to Arab land. 

“Look at the view. This is 
Just a beautiful place to live,” 
he said from under his Negev 
Phosphates baseball cap. “I 
hope to see you in a few years. 





Beirut hostage talks offered | Canberra derails plan 


LEBANESE kidnappers said 
yesterday they were sending 
an envoy to the United Nations 
in the next 48 hours in an 
attempt to end the ordeal of 
Western hostages, including 
two Americans held for more 
than six years, Reuter reports 
from Beirut. 

br ar Sotngen f Mr Teny 
y a photograph of 
Anderson, the American Mid- 
dle East bureau chief of the 
Associated Press news agency, 
islamic Jihad said its envoy 
would deliver a very 

message to the UN sec- 


retary-general. 
“We will send a special 
envoy carrying a message of 
extreme importance to the UN 
secretary-general Mr (Javier 
Pérez) de Cuéilar in the next 48 
hours,” the pro-Iranian Shia 
Moslem group said. 

The statement was delivered 


certainly 

ing for Arabs, who assume 
Israel must earn peace by 
withdrawing from the land it 
won in the 1967 war, and for 
the handful of left-wing 
Israelis who staged a demon- 
Stration yesterday. They 
waved banners saying “Eshko- 
lot torpedoes peace efforts”. 


to an international news 
agency in Beirut on the same 
day that the Tehran Times 
newspaper, in fran, reported 
that an American and a British 
hostage in Lebanon were likely 
to be released by the weekend. 

Islamic Jihad says it holds 
Mr Anderson, detained for lon- 
ger than any other of the 12 
Westerners still captive in Leb- 
anon, and Mr Thomas Suther- 
land, dean of agriculture at the 
American University of Beirut. 
Both were kidnapped in the 
first half of 1985. 

Hostages released oa the 
past two years say same 
group holds most of the 12 

esterners still captive in Leb- 
anon. Other prisoners, includ- 
ing Mr Terry Waite, the 
Church of England envoy, 
have been seen with 
Mr Anderson and Mr Suther- 
land at different times. 


vw ONY 


Islamic Jihad has demanded 
that Israel free hundreds of 
Lebanese and Palestinian pris- 
oners in exchange for the 
release of the hostages. 

It said it was sending the 
unidentified envoy “in view of 
our belief in the importance of 
working to solve the problems 
of our strugglers who are held 
in the world and especially 
occupied Palestine and the 
problem of those detained with 
us”. 


The black-and-white photo- 
graph showed Mr Anderson, 43, 
grim-faced in profile without a 
beard Li and wearing a 


dark . 

Islamic Jihad is the name 
used by militants linked to the 
Iranian-backed _Hizbollah 
(Party of God). The Western 
hostages in Lebanon number 
six Americans, three Britons 
two Germans and an Italian. 





Brussels to safeguard against Iragi claims 


THE EC Commission has 
proposed measures to protect 
European banks and busi- 
nesses against possible Iraqi 
claims for billions of dollars 
over unfulfilied contracts, offi- 
cials said yesterday, AP 
reports from Brussels. 

Without this protection, 
European companies — espe- 
cially construction groups and 
the banks that underwrote 
their contracts - wonld face 
huge demands for compensa- 
tion when the present 
embargo on trade with Iraq is 
lifted. 


An EC Commission official 
said safeguards shauld be in 
place by the autumn to pre- 


vent Iraq from cashing in on 
contracts broken because of 
the Gulf war. 

“Banks and construction 
companies have been pressing 
hard for this,” said the official. 
“We should have some mea- 
sure In place soon after Sep- 
tember.” 

He said none of the EC mem- 
bers objected to this, although 
some technical problems still 
needed to be worked ont. 

The official said British 
banks would be heavily 
exposed if no EC protection 
was in place before the 
embargo was lifted. Banks 
would normally pass on the 
costs of any claims against 


them to the companies. French 
and Italian constractton com- 
panies had huge contracts in 
Iraq before the war, he added. 

The EC safeguard would 
extend the present protection 
afforded by the United Nations 
trade embargo by banning 
banks and companies from set- 
tling any war damage claims 
made by the Iraqi government 
or citizens. 

Under the EC proposal, iraqi 
claims could only be made 
against Community companies 
if a court, in a country which 
complied with UN resolutions 
against iraq, said the broken 
contracts were unrelated to 
the Gulf war. 


The onus would be on Iraq 

to prove that the contract hat 
not been broken because of the 
war. 
@ Iraq has given UN inspec- 
tors more evidence of secret 
experiments to produce very 
small amounts of plutonium, 
the material needed to make a 
nuclear bomb, the Interna- 
tional Atomic Energy Agency 
(IAEA) said yesterday, Reuter 
reports from Vienna. 

The agency sald failure until 
now to declare the activity 
constituted a further clear 
breach by Baghdad of its safe- 
guards agreement with the 
TAEA ander the Nuclear Non- 
Proliferation Treaty. 


Malaysia to ease curbs 
on ownership of equity 


By Lim Siong Hoon in Kuala Lumpur 


MALAYSIA is to ease some of 
its stringent corporate equity 
ownership rules, in place for 20 
years, under the asset redistri- 
bution programme of the New 
Economic Policy of 1971-1990. 
For the first time since the 
introduction of the NEP the 
government is to consider 
allowing foreign investors to 
to new equity issues. 
Foreign investors are now 
obliged to buy shares after 
issue if they wish to invest in 


Malaysian companies. 
it will also relax the quota of 


80 per cent of any new capital 
issue which a company must 
allot to Malays and natives 
(the dumspurras) in order for 
a application to be approved 
for a capital expansion or a 
listing on the Kuala Lumpur 
Stock Exchange. 

The latest guidelines are 
expected to be announced 
within the next two months. 
The government has said the 
basic NEP strategies of asset 
redistribution will continue, 
but it will relax its insistence 
on equity quotas. 





Kaifu’s self-assurance blossoms as scandals come to roost 


Even slick Japanese politicians seem nervous as the leadership contest looms, reports Stefan Wagstyl 


HEN Mr Toshiki 
Kaifu, the Japanese 
prime minister, made 


his policy speech to the inau- 
gural session of the Diet this 
week, he performed with 
rather more self-assurance 
than he usually does. 

He spoke with conviction, 
dealing with sensitive matters 
such as financial and political 
reform and the controversial 
issue of sending Japanese 
troops on active service over- 
seas for the first time since the 
Second World War. 

By contrast, Mr Ryutaro 
Hashimoto, the normally slick 
and self-confident finance min- 
ister. seemed nervous and 
uncomfortable as he listened to 
Mr Kaifu. 

Such has been the impact of 
Japan's recent financial scan- 
dais on political life: Mr Kaifu, 
a weak politician who would 
once have counted himself 
lucky to reach even the rank of 
@ junior minister, can now con- 
template the possibility of a 
second two-year term as his 
country’s prime minister. 
Meanwhile, Mr Hashimoto, 
touced earlier this year as a 
potential successor to Mr 
Kaifu. faces repeated calls for 
his resignation. 

The fate of individual minis- 
ters matters less in Japan than 
in the US or Europe since 
bureaucrats have a bigger say 
in policy-making. But politi- 
cians are not irrelevant - 3 
strong man like Mr Hashimoto 
boosts the relative power of his 
ministry: a man with little per- 
sonal influence like Mr Kaifu 
has the opposite effect. Mr 
Kaifu is the chief political ben- 
eficiary of the financial scan- 
dals, which started last year 
with the ltoman affair, in 
which Itoman, a trading com- 
Pany-cum-property developer, 
was driven to the brink of 


bankruptcy by high-risk invest- 
ments in real estate and art. 
Then came the revelations in 
the stock market that brokers 
Paid compensation to favoured 
clients, dealt with gangsters, 
and allegedJy manipulated 
prices. Finally, a huge illegal 
loans scheme has come to light 
in which bank employees 
forged certificates of deposit to 
secure funds for hard-pressed 
borrowers. 

Mr Kaifu’s future looks 
brighter today than at any 
time since he took office two 
years ago in the wake of 
Japan's last big scandal - the 
Recruit bribery affair. When 
his term expires in October Mr 
Kaifu could well be asked by 
the ruling Liberal Democratic 
Party to stay on. 

Kaif's standing fn tue Party. 

ifu's s ling in party. 
He remains one of the weakest 
Politicians to have held the 
prime ministership since the 
war, coming from the smallest 
of the factions which fight for 
power inside the LDP. But he 
does have a clean political rep- 
utation, at a time when a 
series of scandal has made vot- 
ers highly sensitive to the 
moral propriety of their repre 
sentatives. 

Other potential candidates 
are tainted. Mr Noboru Takesh- 
ita, the former prime minister, 
Would like to return to office. 
As leader of the LDP's largest 
faction, he has 2 natural right 
to the job, in LDP terms. How- 
ever, he is still haunted by the 
Recruit affair, which blew up 
when he was in office. 

The Takeshita faction might 
put up an alternative candi- 
date. But that could encourage 
Mr Takeshita’s lieutenants to 
start fighting each other and 
Possibly weaken the faction. 
To choose a strong leader from 
outside the faction would be to 


hand power to a potential 
rival. So, say many Takeshita 
faction members, best stick 
with Mr Kaifu and wield real 
influence behind his back. 

Mr Kaifu's success is not 
guaranteed. The Takeshita fac- 
tion may still decide to put up 
their own man. Mr Kilichi 
Miyazawa. a former finance 
minister and leader of a medi- 
unt-sized faction, has jong har- 
boured ambitions to be prime 
minister. He has some support 
from other factions which dis- 
like the dominance of the Tak- 
eshita grouping. 

Mr Kaifu might still trip up 
in the weeks before the leader- 
ship contest. Aside from the 
financial scandals, MPs have 
on their agenda the delicate 
issue of political reform, which 
includes proposals for chang- 
ing the voting system. cutting 
the number of Diet members 
and redrawing constituencies. 

Mr Kaifu bas made a per- 
sonal crusade out of reform. If 
be pushes too hard, he may 
find his campaign blocked by 
opponents in and outside the 
LDP. Also, the government is 
proposing to revise the law to 
allow Japanese troops to serve 
overseas. Even though their 
duties would be limited to 
United Nations missions and 
disaster relief. the plan is 
opposed by those who feel it 
might infringe Japan's peace 
constitution. 

But the scandals themselves 
make a fight for the leadership 
less likely. A full-blooded cam- 
paign might well encourage 
Yivais to expose as mach 
about each other as they can. 
Moreover, internationally- 
minded MPs may judge that 
with Japan's financial markets 
Ieokizg uncertain, the last 
thing the country needs is a 
bout of political instability. 

As for Mr Hashimoto, he 





a 


might himself heve been a can- 
didate for the prime minister- 
ship. But he has been unlucky 
enough to have the scandals 
erupt on his watch. 

Uotil this summer, Mr 
Hashimoto's stint at the 
finance ministry looked like 
just another stage in this slick 
politician's rise to the top. 
Born into a politically-active 
family (his father was once 
minister for health and wel- 
fare), well-connected and 
skilled at wooing voters on the 
campaign trail. Mr Hashimoto 
seemed cestined to become 
prime minister sometime in 
the next few years. 

However, financial scandal 





Ryutaro Hashimoto, the finance minister, holds a n: 


has made 
footed politician look clumsy. 
He first refused to acknowl. 
edge his ministry had any 
responsibility for the wrong-do- 
ing in the stock market but 
was later forced to admit that 
he had been mistaken. 
Belatedly, Mr Hashimoto 
oe a self-imposed Bo 
y cut and pros to 
do his utmost to push through 
reforms. But his recovery suf- 
fered a blow last weekend 
when one of his aides resigned 
after admitting ‘ his role in pro- 
Mr Mastimous's plan now 
seems to be to stay in office for 
long enough to claim credit for 


ews conference about the scandal 








proposed reforms to securities 
law. He could then resign with 
an achievement to his name. 
If he goes, he is unlikely to 
be out of power for very long. 
The LDP is very forgiving of 
small and medium-sized misde- 
meanours. After a decent inter- 
val of a year or so, he could 
expect to hold office again. But 
his reputation may not be so 
easily regained. Voters are 
annoyed about the scandals 
and about the finance minis- 
try's lax enforcement of securi- 
ties law. Some of their anger is 
being directed at Mr Hashi- 
moto. One of the few LDP lead- 
ers to score highly in opinion 
polls has lost his star rating. 





An Israeli soldier removes placards 





for high-speed train 


By Kevin Brown in Sydney 


PLANS for a A$l0bn (£46bn) 
high-speed train link between 
Sydney, Canberra and Mel- 
bourne were abandoned last 
night after the Australian gov- 
ernment turned down calls for 
tax concessions to help finance 
the project. 

Mr John Kerin, the federal 
treasurer (finance minister), 
said the government acknowl- 
edged the potential commercial 
benefits, but there was no 
case for the special tax 
treatment requested by the 
yon Fast Train (VFT) Consor- 


wn. 

Mr Kerin said the cost of 
extending tax concessions to 
other private-sector infrastruc- 
ture projects “rules out such a 
policy in the present circum- 
stances”. 

However, the tax treatment 
of large projects is to 
be referred to a_ special 
meeting on infrastructure mat- 
ters, to be held by the federal 
government and state pre- 
miers. 

The tax concessions sought 
by the VFT Consortium would 
have allowed losses incurred 
during the construction phase 
to be passed on to investors 
to be written off against 
tax, rather than being 
retained by the consortium to 
be offset against future earn- 


ings. 

Broken Hill Proprietary 
(BHP). the leading member of 
the consortium, suspended 
work on the project “indefi- 
nitely”. 

The company said it regret- 
ted the government’s unwiil- 





from the entrance to the West Bank settlement of 
Eshkolot yesterday. The placards were put up by Israeli protesters. : 
























wat 





ingness to redress the “iain 
e system against large- 
scale infrastructure projects. 


fully 

project, following the partial 
withdrawal earlier this year of 
Foster's Brewing, the Austra. 
lian beer group, Kumagal 
Gumi, the Japanese construc- 
tion company, and TNT, the 
on ieee transport’ conglom- 
erate. eee 

The consortium's hopes of 
overnment approval rose in 
june when Mr Paul Ke 
the former treasurer, e 
following an unsuccessful 
ership challenge Bo ip Mr 
ad wke, the mnitas- 
er. re 
However, Mr Kerin shares 
Mr Keating's fear that the tax 
concessions sought by the con- 
sortium could have set aff an 
unsustainable boom in infra. 
structure projects, at 
to the government in lost reve- 


nue. a 
The VFT project. wat 
intended to provide effective 
competition to air travel 


a 


Melbourne to about 
bours. 

Eventually the tracks 
have been extend 
Adelaide and north to 
bane. 





Drop in inflation may 
trigger interest rate cut 


By Kevin Brown 


AUSTRALIAN monetary policy 
is likely to be eased shortly 
following the release today of 
figures showing a fall in the 
annual inflation rate. 

_ Economists are forecasting 2 
tise of about 0.5 per cent in the 
consumer price index (CPI for 
the three months to June, cut- 
ting the annual rate from 4.9 
Per cent to 3.8 per cent. 

The Australian Reserve 
Bank is widely expected to fol- 
low the announcement by cut- 
ting official interest rates by 
half a percentage point to 10 
per cent. in spite of recent cau- 
tious comments by Mr John 


Kerin, the treasurer (finance 
Ae 


). 

Mr Dennis Mahoney, chief 
economist at Westpac, Austre 
Hia's biggest bank, said-an eae 
ing of monetary policy looked 
certain, but could be prema 
ture in the light of signals that 
the economic recovery might 
be stronger than ‘ 

“Uniess the recovery 15 
delayed until well into 1993, of 
unless the authorities know fis 
cal policy is to be ti 
considerably in the 1991/22 
budget [due on August 20) 
another easing at this stas? 
looks premature,” be said 





National conference to 
challenge Mobutu rule - 


By Julian Ozanne in Kinshasa 


A NATIONAL conference on 
Zaire's political future, which 
will mount the most severe 
challenge yet to the 26-year-old 
dictatorship of President 
Mobutu Sese Seko, is due to 
open today in the capital, 
Kinshasa. 


Pro-democracy opposition 
leaders are determined to turn 
the conference into an indict- 
ment of the president’s rile of 
sub-Saharan Africa's second- 
largest country. which has 
been plagued by endemic cor- 
ruption, economic disintegra- 
tion and persistent violations 
of human rights. 

The opposition say the con- 
ference must revive the consti- 
tution, create a transitional 
government and restrict the 
President until democratic 
elections can be beid. 

Whether Mr Mobutu, one of 
Africa's shrewdest politicians, 
will allow this to happen is 


open to question. Last 
Zairean politicians an 

observers were speculating 
about a further delay to @. 
opening of the conference, Ht 





arrest of opposition leaders 
an attempt by the government 
to provoke aes confront 
tion. 
“No one knows what is goise 
thing ite” oe Bo 
i possible,” one 
pean diploma? said. “But i oe Thos 
opposition imows that thine Ma : 
on their side and that Mobetl ja, 
is entering the twilight of hs aa 
gime.” 5 
Concerns are growing that ni 
the pattern of political u 


established in countries Ube 
Benin and Congo, wher? 
national conferences baVv? | .%s, 
paved the way for a transitl@® «x, 
to democracy, may not be Poe | ty 
sible In Zaire in the face of MC 
Mobutu's refusal to sbsfe 
power, 























Brokers got mystery 





Martin. 


. CAPCOM -" FINANCIAL 
Services, “a -fotures broking 
-.} firs owned by some of the 





' ‘The Price Waterhouse inves- 
tigation into: BCCT said that 
. futures 4 : 


events, including the unidentif- 

ied payment of $49.6m. Others 

oo m's.expulsion from 
Ss. on 

the Association of Futures Bro- 

ASIAN BUSINESSES 


‘payment 


judge told Mr 

he was satisfied that “your 
company was a clean one”. 
confident therefore in saying 
that Capeom Financial Ser- 
vices Ltd has not heen 
involved in drugs money laun- 


r ‘company the - 
ous month. By 7 


ting to some £277,018 by 


- January 1991, were paid by 
Capcom. 


of $49.6m 


@ The revelation by employ- 
ees that “a former director had 
originated a number of 
unusual 

discretionary 


accounts”. 

@ A change, after the end of 
the financial year. to the bal- 
ance on the customer accounts 
owned by Mr Akbar. Those 
have changed, the annual 
report says, “from a net credi- 
tor balance of £326,469 at Octo- 


affecting 
customer 


ownership of First American 
Bancshares and NBG Financial 
Corporation, two holding com- 
Panies. 


Community ‘withstanding blow’ 


By Chris Tighe 
THE ASIAN 
community is wit 
better 


than expected 
sive blow of BCCT’s closure, 
partners in Cork Gully, the 


business 
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of three (3) years. 


together with their bids. 
d) In cane the manufactred 


the eligibility of the bidder. ” 






fwarded for several tems. 
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Documents shall be rejected. 








7 File No.’ s DAPT-IBRDVOZ 
"Order Na” - POEDAPTIONS 
Date of Issuance _ 112.8,1981 
228.9.1989 


. 1. The TURKISH ELECTRICITY AUTHORITY, hereinafter raterred to 2% TEK, 
has applied for a Joan from the Intemational Bank for Reconstruction 
Development, hereinafter referred 1 as the WORLD BANK in various 
carrencies equivalent % USD 60,000,000, towards the cost of TEK 
Project and Intends to apply a portion of the proceeds of this 
under the Contract forwhich this Invi 


shell derive any rights from the loan agraament or have any daim wo the loan 
proceeds, Bae 


2 Tha TURKISH ELECTRICITY AUTHORITY now inves sealed bids trom 
eligible Bidders for supply of medium voltage cables for medium voltage 


_A prerequisite lor eligi of local and foreign tenderers s as folows. 


b) Those bidders who have designed and manufactured at least 150 of 
which at feast 75k are in successful operation for a minimum period 


©) Tenderers shall submit certified documents proving above prerequisite 


goods are produced x 
references ol the iicenser shall not be taken into account, in evaluating 


) TEK may dacide i waive the qualification conditions sted sbove for 
. conan adders, in case the proposed equipment has previously beer 
. Jumished t TEK with a satisfactory operational record. 


4. The Bidders are free to quote on single or several kems of the BH of 
Quantties, aa woll 2s the whole of them. Items shai! be evaluated 
seperaisly, Those Bidders who offer ip supply more tran one item shall 

* assure the validity of their delivery schedule in the case that hey are 


Bidders may obtain further information from and inspect 
the office of: 
TURKISH ELECTRICITY AUTHORITY 


Documents may be by any 
8 A comple soto! Biting guar ray purchased 
‘of non-refundable 


Those fds subrrimted by the Bidders who did not purchase the Bidding 


nist be accompanied by 9 bid secur in an accapsabie kom of net 
a aoe ea a% (toa percent ofthe bid price and must be delivered to the 
7 above office on ar before 12,00 hours on 28.9.1651 


be opaned In the presence of those Bidders representatives who 
® a ee ond ar 14.00 hours on 26.9.1001 af the office; 


be factors in the lower than 
rate of Asian busineas 
since BCCI was closed 

down, said Mr Klempka. 
However, he warned that 


were suffering. He also said 
some BCCI customers might 
surmount their present diffi- 
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under great strain, they were 
Sauls ih support fom Suppl 
su} suppli- 

chtors. “There's a 

sort of solidarity and loyaity 
amongst some of the suppli- 
ers,” he said. “It's maybe a 
comment on the strength of 

The Cork Guily partners 

say 
the Asian businesses facing the 
most immediate problems 
include. those as yet unable to 
obtain credit arrangements 
from other banks because their 
assets had been offered as 
security for BCCI loans. 

“The other trading banks are 
working: very hard to provide 
assistance but that takes 
es. 


time.” sald Mr Hugh 


THE BCCI SHUTDOWN 


WORLD ROUND-UP 


Garcia faces storm of accusations 


FORMER president Alan 
Gareja returned to Peru on 
Monday amid a storm of accu- 
bas possible nhc tate alleged 
le to 

bribes paid by BCCI to Central 
Reserve Bank officials, Sally 
Bowen in Lima writes. 

Mr Garcia immediately 
called a press conference to 
emphasise that he had “no fear 
whatsoever of any investiga- 
tion". Any president of Peru, 
he said, knew where the 
nation’s reserves were depos- 
ited. He strongly denied any 
knowledge of the Sam (£1.75m) 
bribe which, it was alleged by 
a New York Grand Jury, BCCL 


pres: 
bribes, then punish him, 


remove him, ison him™. 


“In 1986 no one had doubts 
about the BCCI," he said. 
Peru, unlike some other 
countries, made a timely with- 
drawal of its deposits in 1967. 
The reserves had earned “nor- 
onl rates of interest” and Peru 


said. 
Mr Garcia pointed out that 
Mr Robert Morgenthau, Man- 
hattan district attorney, had 
never claimed that he, as presi- 


yesterday that he hoped to 

agree the sale this week of the 

i operation of BCCI to 

Union National Bank, the 

recently renamed Emirates 

subsidiary of BCCI, Christina 
writes. 


“1 am hopeful of a deal and 
want it done quickly beca 
the longer it takes the weaker 
these branches will become,” 
said Mr LA. Hanfi. 

Although the three Pakistani 
branches of BCCI continue to 
operate, the state bank has 
Bp a cap on withdrawals of 


Tramlink 


Oe SLO) ae eyes 






construct the system. 


of the following roles: 


to them: 
Babcock & Brown Lid 
6 Broadgate 
London £62M 20S 


Croydon Council and London Transport are jointly 
promoting an urban light railway scheme (Tramlink) 
to serve the Croydon area. it is hoped to deposit a 
Parliamentary Bill in November 1991 seeking power to 


. invitations are hereby extended to individual companies 
or consortia to bid for a concession to take on all or part 


@ To provide the intrastructure for Tramlink 
(A fixed price contract is sought) 
@ To supply rolling stock, signalling, pawer supply 
. and communications equipment 
@ To operate and maintain the system 


Proposals shouid arrive at the offices of the consultants 
to the project not later than 6pm on Sth September 1991. 
Detalls of required documentation and criteria for the 
future award of contracts may be gained upon application 


Further information may be obtained from: 

Nicolas Lethbridge, Babcock & Brown Tel: 071-588 6211 
Scott Mcintosh, London Transport —_Tel: 071-227 3362 
Gill Lucas, Croydon Council 
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Alan Garcia: “No fear whatsoever of any investigation” 


pects of realising assets is 
much better in an on-going 
concern” and because, as the 
largest foreign bank in Pakls- 
tan in terms of assets, BCCT's 
closure “could have under- 
mined confidence in the bank- 
ing system as a whole”. 

BRAZIL: BCCI in Brazil is 
seeking to change its name in 
an effort to distance itself from 
its parent company, BCCI 


The group ran discreet 
advertisements in Brazilian 


We guarantee to improve the quality 
of stock market charting. 


said the bank wished to change 
its name to “safeguard its repu- 
tation”. 

The group's owners will vote 
on the name change during a 
shareholders meeting sched- 
uled for August 12, 
THAILAND: BCC Finance and 
Securities, a BCCI affiliate, has 
taken a contingency loan from 
the Bank of Thailand after a 
steady run on its deposits in 
the past month. 

Mr Vijit Supinit, Thailand's 
central bank governor, said the 
bank's fund for rebabilitation 
and development of finance 
companies has extended a loan 
to BCC Finance, of which BCCI 
owns about 35 per cent. He 
said the amount borrowed was 
well below Bahtio0m (£2.4m). 





Centra) bank sources said 
BCC Finance's clients have 
withdrawn at least Baht500m 
of deposits from the company 
since the Bank of England 
moved to close BCCI on July 5. 

Asenior bank official 
said BCC Finance then had 
about Bahti.sbn of public 
deposits. ¥ 
Mr Vijit said BCC’s financial 
position was sound. The loan 
was meant as a standby to 
meet future needs if the bank's 
present effort to sell ont to 
Jocal big took longer 
than é: 

Central bank officials said 
BCC assets before the collapse 
of its parent were Baht2bn. 
BOTSWANA: Mr Festus 
Mogae. Botswana’s finance 
minister, has told fiament 
that BCCI (Botswana) is “in 
apparent solvency and good 
health”. 


The finance ministry took 
over the management of BCCB 
in early July. Mr Mogae said 
on Monday that the Central 
Bank of Botswana had invited 
banks operating in the country 
to bid for a possible buy-out 
and restructuring of BCCB as 
soon as possible. 

KENYA: Mr Eric Kotut, head 
of the Kenyan central bank, 
said BCCI's branch in the 
country had been sold, and 
would resume operations 
under a new name at the end 
of this month, Nairobi newspa- 
pers reported. The government 
closed the bank's nine offices 
on duly § and appointed a cen- 
tral bank official to administer 
them. The new bank will be 
catiet Delphis Bank, reports 


sai 
INDIA: The Indian government 
yesterday delayed a promised 
statement on the activities of 
BCCI in India, saying it needed 
time to gather information. 

“Tl be able to make a state- 
ment tomorrow,” Mr Manmo- 
han Singh, finance minister, 
told parliament. 

On Monday, parliamentar- 
ians demanded a statement in 
response to newspaper reports 
of alleged collusion between 
BCCI and government figures 
in getting foreign currency out 
of the country. 

Several opposition members 
demanded a debate. 

“We need a comprehensive 
statement as a bank Bios 
allegedly used for financing 
Pakistan's nuclear programme 
and terrorist activities in Pun- 
jab,” said Mr Jaswant Singh of 
the Bharatiya Janata Party. 
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bead 


KEITH VAZ 


MP will 


talk with 
officials 
from Bank 


By Ivo Dawnay, 
Political Correspondent 


MR KEITH VAZ, the MP 
campaigning for BCCI deposi- 
tors, will today urge Bank of 
England officials to give their 
full support for a restractur- 
ing of the bank in the four- 
month grace period granted by 
the High Court last week. 

In meetings with senior offi- 
cials, Mr Vaz will head a dele- 
gation of depositors calling on 
the Bank of England to play a 
constructive role in negotia- 
tions between the liquidators 
and principal shareholder, the 
government of Abu Dhabi. 

A statement released by the 
Leicester East MP yesterday 

alarm at “negative 
publicity" and “fresh ailega- 
tions concerning the involve- 
ment of officials in Abu 
Dhabi" in the BCCI affair and 
their likely effect on the “deli- 
cate negotiations” now getting 
under way. “It is essential that 
at the very start of these dis- 
cussions that the Bank of 
England show that it Is sup- 
portive,” Mr Vaz said. “I shall 
be seeking a cast-iron assur- 
ance from the deputy governor 
that this is in fact the case.” 

In the absence of Mr Eddie 
George, the deputy governor, 
the delegation will meet Mr 
Andrew Crockett, a senior 
Bank r, and Mr Roger 
Barnes, bead of banking super- 


TOUCHE ROSS 


Compensation 


forms delay 


TOUCHE ROSS, the provi- 
sional liquidators of BCCI, 
said yesterday that the 40,000 
forms for depositors entitled 
to payments under the Abu 
Dhabi interim compensation 
scheme would be sent out on 
ties delayed their preparation, 
Andrew Jack writes. 

The firm confirmed that any 
com sterling accounts, as 
well as those of individual 
depositors, will be entitled to 
compensation. 
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UK NEWS 





UK consumer 
Spending fails 
to lift economy 


By Rachel! Johnson, Economics Staff 


CONSUMER confidence is 
falling in all regions of the UK, 
according to 2 survey yester- 
day which contradicts govern- 
Ment assurances of an immi- 
nent end to the recession. 

The Treasury has predicted 
that consumers will lead the 
economy out of recession. as 
reductions in interest rates and 
inflation revive first confidence 
and subsequently spending. 

However. the results of the 
first survey jointly conducted 
by Gallup and Business Strate- 
gies Limited, a consultancy, 
show that spending fell more 
sharply in the second quarter 
than in the previous two. after 
an unsustained “spurt in confi- 
dence” after the Gulf war 
ended. 

Fear of unemployment has 
prompted a rise in the number 
of households that choose to 
save, rather than spend, extra 
income. This in turn dimin- 
ishes the government's 
chances of a consumer-led 
recnvery in time for an eiec- 
tion. due within the next 10 
months, 

Mrs Bridget Rosewell, joint 
managing director of BSL, 
said: “This is important as it 
suggests that the recent cuts in 
interest rates are unlikely to 
uel another boom in consumer 
spending.” 


Although fear of uneropioy- 
ment has increased to 73 per 
cent of the 6,000 sur- 
veyed - from 55 per cent the 
previous year - significant 
proportions still reported that 
they were getting deeper into 
debt or drawing an savings. 
But, “over the year, people are 
more likely to claw back bank 
arrears than head for the 
shops." Mrs Rosewell said. 

She suggested that the stag- 
gered cuts in interest rates toa 
current 11 per cent had so far 
failed to stimulate spending, 
and that more cuts were 
needed to “kick-start” the 
recovery. 

Overall, the economic situa- 
tion was expected to “stabilise” 
or improve over the next 12 
months. In a regional break- 
down. the situation remained 
bleakest in the south-east (par- 
ticularly Greater London), the 
west Midlands and Wales. 

These areas had the highest 
proportion of consumers run- 
ning down savings or getting 
into debt, and the smallest 
number considering a a big 
purchase. 

London and south-east 
England were singled out by 
Gallup and BSL as among the 
“worst placed” for recovery. as 
Hare regions were deepest in 

lebt. 


BNFL workers vote for industrial action 


By Michael Smith, Labour Correspondent 


MANDAL workers at British 
Nuclear Fuels (BNFL), the 
state-owned nuclear waste 
operator, have voted to take 
industrial action over a 7 per 
cent pay claim. 

Their decision to take action 
short of a strike comes less 
than three months after the 
company negotiated a 35-hour 
agreement with the workers, 
one of the first in Britain to 
cover manual workers. 

It demonstrates that work- 
ers at companies escaping the 
worst effects of the recession 


are still pressing for relatively 
high pay settlements in spite 
of a recent fall in the average 
level. 

According to the Confedera- 
tion of British Industry, the 
employers’ organisation, the 
average level of settlements in 
manufacturing was 6.5 per 
cent in the second quarter of 
this year. 

Some workers in badly hit 
industries are agreeing to 
wage freezes but many in 
more prosperous organisations 
are holding out for settlements 


above inflation. 

‘The BNFL offer of 7 per cent 
compares With an inflation 
rate for the year to June of 5.8 
per cent. However, the BNFL 
pay negotiations were dne for 
settlement in April, when 
inflation was 6.4 percent. — 

Trade unions representing 
the 7,000 BNFL workers are 
meeting today to decide on 
bow to pursue the claim. One 
option is that they will 
instruct some workers to 
refuse overtime working 
unless the company agrees to 


raise the offer. 

Union leaders believe that 
an overtime ban could have as 
significant impact on produc 
tion. Mr Jack Dromey. secre- 
tary of the unions’ negotiators, 
said union members had voted 
three to one in favour of 
industrial action. 

The vote may have been 
influenced by a settlement of 
8.9 per cent this year in the 
electricity industry. which 
nuclear processing workers 
consider comparable to their 
own, 





LABOUR PARTY REFORM 


Pressure group rejects selection plan 


By Ivo Dawnay, Political Correspondent 


EFFORTS by leaders of the 
opposition Labour party to end 
damaging rows over selection 
procedures for their MPs back- 
fired yesterday when an impor- 
tant party pressure group dis- 
Taissed a proposed new system 
as “a recipe for chaos”. 

The new scheme, approved 
by the party's ruling national] 
executive jast month. could 
allow trade union branches 
which are linked to parliamen- 
tary constituencies to cast 
proxy votes on behalf of their 
tocal membership regardless of 
whether those members sup- 
port the party. 

Yesterday, the Labour Co-or- 
dinating Committee (LCC} - a 
pressure group represented in 
the constituency parties - 
described the proposal as “dan- 
gerous, undemocratic, damag- 


ing, unfair and impractical” 

The LCC. which supports a 
straightforward one-member- 
one-vote solution, argues that 
the national executive's pro 
posal would mean “card carry- 
ing Tories, Liberals. Trotsky- 
ists and fascists could ali have 
a say in the election of a 
Labour MP.” 

The attack now seems cer- 
tain to trigger fresh contro- 
versy at the party's annual 
conference in October. It will 
also give ammunition to Tory 
eiiecke on Labour's union 


Ss. 

In reality. under the new 
procedures almost all sitting 
MPs should be re-selected for 
their parliamentary seats with- 
out a contest. But if the gen- 
eral committee of the constitu- 
ency party chooses to call for 


other nominations it must also 
decide between a simple one- 
member-one-vate procedure or 
give affiliated unions (which 
sponsors MPs) a say. In such a 
ballot. votes made on behalf of 
union members are worth one 
third of the vote of a full party 
member. 

Labour officials at the par- 
ty’s Condon headquarters yes- 
terday dismissed the LCC's 
criticisms of the proposal as 
using “lurid language" over an 
insubstantial issue. 

In the vast majority of cases, 
those few constituencies that 
ypt for a re-selection ballot 
would simply opt for the one- 
member-one-vote system, an 
official said. 

None the Jess, some trade 
unions are also concerned 
about the new proposal which 


is understood ta have been 
agreed after complaints by the 
Transport Union (TGWU) ~ 
Britain's largest union. 

The union's objection meant 
an alternative scheme pro- 
posed by the GMB engineering 
union was rejected. The GMB 
proposal said each union 
should have to vote only on 
behalf of those members who 
agree to pay a levy to the 
Labour party. 

Mr Neil Kinnock, the Labour 
leader who has long favoured a 
simple one-member-one-vote 
system, argued vigorously for 
the proposal at the July execu- 
tive committee meeting as a 
compromise acceptable to the 
unions. The national executive 
must now defend the new pro- 
posal at the October party con- 
ference. 












Ford invests 
£91im in 
new diesel 
engine plant 
in Britain 


By Kevin Done, Motor 
Industry Correspondent 


FORD is to invest £91m at its 
Dagenham engine plant, east 
of London, at Essex in order to 
increase its diese! engine man- 
ufacturing capacity. 


The UK currently accounts 
for more than 50 per cent of 
Ford's European engine pro- 
duction. and Dagenham is its 
sole source in Europe for die- 
sel engines. 


The company said yesterday 
that it was planning to 
increase the production of its 
1.8 litre and 2.5 litre diesel 
engines at Dagenham by 17 
per cent and 25 ger cent 
respectively. 


Current daily production of 
the 1.8 litre diesel. which is 
used in the Fiesta, Escort/ 
Orion and Sierra ranges. will 
be increased to 1,520 from 
1.300 at present. while output 
of the 2.5 litre direct injection 
unit osed in the Transit van 
range. ill be lifted from 630 
to 790 a day. 


Ford recently signed a deal 
worth £24m to provide more 
than 20,000 Dagenham-buiit 
1.8 lite diesel engines over the 
next four years to the Soviet 
Union to be fitted in a new 
Soviet family saloon car. 


Tt is currently planning to 
invest a total of £2.5bn in the 
UK between 1991 and 1999, 
with a significant share being 
devoted to the development of 
its engine programme. 


At the end of the year {t is 
due to launch the first units of 
its new Zeta engine family. 
which are to be buiit at Bridg- 
end. South Wales and at 
Cologne in Germany. 


it jis investing more than 
£500m at Bridgend to build a 
capacity to produce up to 
550.000 Zeta multivalve 
engines a year. which will 
eventually be supplied in 1.6. 
1.8 and 2.0 litre versions. 


The first Zeta etigines will 
be launched as 1.8 litre units 
in the Ford Escort range. The 
2.0 litre version will be intro- 
duced im early 1993. when 
Ford taunches the successor, 
code-named CDW27, for its 
turrent Sierra large family car 
range. 

Ferd produced a total of 
2.109.200 engines in Europe 
last year including 1.068.800 
in the UK - 588.100 at Dagen- 
ham and 480,700 at Bridgend 
~ as well 28 533.200 at Valen- 
cia. Spain and 507,200 in Dag- 
enham. 


@ The prolonged fall in UK 
new car sales moderated 
slightly last month with a 
drop of 21 per cent following 
declines of more than 30 per 
cent in both May and June, 


The month of July is the 
smallest car sales month of the 
year, However, as new car buy- 
ers wait for the change of reg- 
istration number prefix at the 
beginning of August. 

The much more impertant 
test for the state of new car 
demand comes this month, 
which traditionally accounts 
for more than a fifth of annual 
Tew car sales. 


Complaints about British Rail rise by 54% 


By Neil Buckley 


SIR Bob Reid, chairman of 
British Rail (BRi, said yester- 
day the conclusions of a highly 
critical report confirmed the 
need for greater investment in 
Britain's railways. 

The report, by the Central 
Transport Consultative Com- 
mittee (CTCC), the statutory 
watchdog, said complaints 
about the state railway had 
jumped by 54 per cent last year 
to an all-time high. It con- 
cluded that BR was “continu- 
ally failing to adhere to its 
quality targets on many parts 
of the network”. 

British Rail's ten-year pro- 
gramme Future Rail, published 
last week, called for annual 
investment of £lbn. “The cur- 
rent high levels of investment 
must be sustained if we are to 
achieve these plans, and a new 
financial structure will have to 
be debated.” Sir Bob said yes- 
terday. 

The Department of Trans- 
port said that investment in 
BR was currently at record lev- 
els, but as spending was 
reviewed yearly, it could not 
give any guarantees for the 
next ten years. The CTCC said 
the recession, the stump in 
property income, and disrup- 
tion caused by severe winter 
weather and terrorist attacks 
had all seriously damaged BR's 
financial position. 

It was particularly con- 
cerned that the financial crisis 


had forced not only short-term 
cutbacks, but had affected 
investment schemes. Progress 
on key projects including 
replacing rolling stock on Net- 
work SouthEast. upgrading the 
West Coast Main Line. con- 
structing the Channel Tunnel 
links, and the Paddington- 
Liverpool Street line in Lon- 
don. had been characterised by 
“delay and indecision in every 


Scottish Nuclear reports 
annual losses of £32.5m 


By Juliet Sychrava 


SCOTTISH NUCLEAR. the 
public-sector company that 
operates Scotland's nuclear 
power stations, yesterday 
reported a joss of £32.5m for 
the year ending March 31 1991, 
compared with a loss of 
£169.9m the previous year. 

However, operating profit 
fell from £89.4m to £52.2m. as 
operating costs - notably 
rates, research-and-develop- 
ment costs and exceptional 
costs associated with refurbish- 
ing Hunterston B power sta- 
tion on the Clyde - rose from 
£337.7m to £370.3m. 

The main reason for the 
reduction in loss was the 
absence of last vear's £199.9m 
loss made by Hunterston A, an 





older-style Magnox station, 
which closed in March. 1990. 

Scattish Nuclear estimated 
the cost per unit of its electric- 
ity at 3.0p this year. up frum 
last year's 3.5tp. 

That was largely a result 
both of higher operating costs 
and lower output from the 
company's Torness power sta- 
tion. where the fuel feed sys- 
tem proved troublesome. 

Overail output fell from 
13.458 gigawatt-hours to 12.17 
gigawatt-hours. However, Hun- 
terston 6 pawer station per- 
formed better than the previ- 
ous year. 

Scottish Nuclear said it 
expected the downturn to be 2 
“temporary blip.” 
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case”. 
Complaints about standards 
and suitability of service had 
outstripped those about punc- 
tuality for the first time. The 
CTCC warned that British Rail 
should not give priority to ach- 
ieving financial targets over 
quality standards. 

As examples of poor service, 
the report found that cancella- 
tions on Network SouthEast 


were double the targetted 
level, and that only one Inter- 
City route, the Gatwick 
Express, had exceeded its 
punctuality target. The report 
comes only days after seven 
passengers began legal pro- 
ceedings. demanding compen- 
sation for poor service. 

The actions are being spon- 
sored by the Consumers’ Asso- 
ciation, which aims to put 





Troon Huaprint 


Ticket to ride: commuters faced with overcrowding and old trains complain more about standards than punctuality 


pressure on British Rail to 
scrap clause 25 of its Condi- 
tions of Carriage. This gives it 
the right to refuse to compen- 
sate rail travellers for late 
trains and missed connections. 
British Rail also gave details 
of service cuts on a number of 
commuter routes yesterday. 
Network SouthEast’s south- 
eastern division will withdraw 
63 trains [rom September 30. 





Nadir fails to get bail relaxed 


By Raymond Hughes, Law Courts Correspondent 


MR ASIL NADL. chairman of 
Polly Peck international. azain 
failed yesterda; to persuade a 
court to relax his bail cond- 
tions to enable him to travel to 
Turkey and northern Cyprus 
with the company's adminis- 
trators. 

A High Court judge rejected 
the anpeal zzainst a London 
magistrat ‘usal last Thurs- 
day to vary the conditions to 
permit him (1 make the trip. 

Mr Nadir. who is facing theft 
and false ounting charces 
ne £25m, is on £3.5m 












The bai! conditions include 
surrender of his passport and 
weekly reporting to the police. 

Neither Mr Nadir or his law- 
vers. nor the Serious Fraud 
Office which oppused the 


Trevor Huron: 


Hardest cut of all: curator Heien Rees (above) is preparing for redundancies 





appeal, would reveal the 
grounds on which the judge 
made his decision. 

A lawyer for Mr Nadir said 
his client would continue to 
help the administrators. 

The ruling is a setback not 
only for Mr Nadir but also for 
the administrators. Mr Michael! 
Jordan and Mr Richard Stone, 
of Coopers & Lybrand Deloites, 
who supported Mr Narlir's plea: 
they regard his presence in 
northern Cyprus as crucial to 
their attempts to investigate 
Polly Peck International's busi- 
nesses there. 

Before the hearing Mr Stone 
said they regarded Mr Nadir as 
a key factor in unlocking the 
commercial situation in north- 
ern Cyprus for them. 

“It will make our task more 


difficult uf he is not there to 
help us because a lot of these 
things depend on building 
trust with lociul management.” 

Mr Stone said that although 
he had seen the company’s 
assets in nurthern Cyprus he 
had not had access to the 
books and records of the busi- 
Nesses; the administrators 
needed that if they were to be 
able to put forward a coherent 
business plan. 

Such a plan, he said, would 
involve the creation of new 
vehicles into which the busi- 
nesses could be placed. with 
the possibility that they might 
then be floated on the istanbul 
stock exchange. The adminis- 
trators saw a role for Mr Nadir 
in such rescue operations, Mr 
Stone sairl. 
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Gas industry 
should be 
‘competitive’ 


A report on competition in the 
UK gas market is expected to 
call on British Gas to open 
more gas supplies to competi- 
tors. The report, from the 
Office of Fair Trading, to be 
sent next week to Mr Peter 
Lilley, trade and industry sec- 
retary. is believed to favour 
extending the gas swap 
scheme set up by British Gas 
in February beyond its cut-off 
point in October 1992. 

British Gas was forced to 
introduce the swap deals, 
whereby it makes supplies 
available to competitors in 
return for gas at a later date 
when more fields come on 
stream, as a way of encourag- 
ing greater competition. 





* ° . 
Liquidations 
rise by 75% 
Company liquidations in the 
first half of 1991 were up by 
nearly three-quarters on the 
same period Jast year and show 
no sign of declining, according 
to accountants KPMG Peat 
Marwick McLintock. Figures 
from Peat Marwick show that 
the combined total of volun- 
tary and compulsory corporate 
liquidations in the UK reached 
11,112 in the first six months of 
this year, compared to 14,718 
for the whole of 1990. The first- 
half figures showed a 72 per 
cent Increase on the 6,449 liqui- 
dations recorded in the same 
period of 1990. 


Crystal Palace 


plans revealed 


Plans to build a £25m hotel 
and leisure complex on the 
site of Crystal Palace, which 
was built in 1851 and 
destroyed by fire in 1936, have 
been announced. THI Develop- 
ments. a private developer, 
intends to build a three-star 
hotel, three restaurants, a 
“theme pub diner”, a cinema 
complex. a bowling centre and 
a night club on the 12-acre site 
which overlooks Crystal Pal- 
ace park. south London. 








Lipton Tea to 
cut 60 staff 


Lipton Tea is to shed 60 sales 
and support jobs at Leighton 
Buzzard, Bedfordshire. follow- 
ing a decision by Unilever, its 
Parent company, to concen. 
trate export operations in Bris- 
tol. south west England. 





Boost for 
teaching 


Teacher training courses wil) 
be offered by the Open Univer- 
sity. which provides distance 
earning, in a bid to attract 
more mature students into the 
profession, the government 
has announced. The Open Uni- 
versity will receive £2.3m from 
the government to fond 5,000 
postgraduate certificate in 
education courses over the 
next five vears. The courses 
will begin in January 198. 


Civil servants 
must economise 


The government 2s calling on 
civil servants to switch off the 
lights and turn down the heat- 
ing in a new environmental 
actinn wuide that will be dis- 
tributed to all departments. As 
part of its “green housekvep- 
ing.” the government aims to 





Redundancies and fewer exhibitions planned in attempt to avoid £500,000 


Design Museum has to cut 


By Allce Rawsthorn 


THE DESIGN Museum. which 
opened in London two years 

as the only museum in the 
world devoted to industrial 
design. is bein forced to cut 
costs because of fund raising 
problems. 

The museum plans to shed 
staff and to postpone a number 
of temporary exhibitions to 
counter the threat of a fall in 
its income [rom £2m this year 
to £1.5m next year. 

Ms Helen Rees, director. said 
the Design Museum. like simi- 
lar arts bodies in the UK and 
other countries, was finding it 
difficult to raise money from 
corporate sponsors because of 
the recession. | ; 

At a meeting earlier this 
week the museum's trustees 
agreed a cost cutting package 
incjuding five redundancies 
which w:ll reduce the number 
of staff from 32 to 27. The 
museum's administrator. Mr 
Barry Mason, left this week. 


The museum plans to save 
Money by rationaltsing its 
librury service. It has also fro- 
zen plans for farge. temporary 
exhibitions in favour of 
expanding less expensive areas 
of activity such as its Review 
section, a showcase for new 
product design. 

Ms Rees sud she hoped to 
resume its temporary exhibi- 
tions as soon as adequate fund- 
ing became available. The 
museum is pressing ahead 
with its next biz exhibition - 
on Japanese design - this 
autumn but will then use the 
exhibition space to extend the 
Review section and for a num- 
ber of smatt shows. 

The decision te freeze tempu- 
rary exhibitions follows the 
precedent set by other interna. 
tionaj arts organisations The 
Cooper Hewitt Museum in New 
York, which is also involved 
with design, recently decided 
to save money by using space 


previously taken by temporary 
shows to extend its permanent 
collection. 

The museum. housed in a 
converted 1950s warehouy: by 
Tower Bridge on the south 
bank of the Thames in Londen. 
has had an eventful pase. 
Opened in July 1968, it lest its 
chief executive after less than 
two months amid a blaze of 
rumours about niutinuus stalf 
and feuding trustees. A few 
months later it lost ns director. 

In the past the museum has 
raised money from corpurate 
sponsors both to contribute to 
its running vosts and to 
finance temporary exhibitions. 
However Ms Rees said the UK 
recession had made it “much 
mare difficult" to secure spon- 
sorship. 

e museum alan +x; 
sepa reduction in ats tein 
from the Conran Foundation, 
the charitable trust founded by 
Sir Terence Conran. former 


reduce its energy consumption 
by 15 per cent over the neat 5 
years. 


NHS service to 


be streamlined 


The National Health Service's 
£4bn a year supplies operation 
is to be streamlined under a 
gew national supplies author. 
ity from October 1. 

it will operate through 
between six and eight geo- 
graphical divisions, each 
headed by a chief executive. 
The task of the new authority 
will be to identify the needs of 
hospitals and try to obtain bet- 
a value for money in meeting 
them. 








Law firm keeps 
top place 


Freshfields, the City of Loncon 
firm of solicitors. has main- 
tained its position as the lead- 
ing legal adviser to companies 
and financial advisers involved 
in UK public takeovers dering 
the first six months of 1991, 
Freshfields was ranked top 
in a magazine league table ‘or 
its involvement in 10 bids wth 
@ combined value of £919m. 5 





House prices + 
fall by 1% 


House prices declined on aver- § 
age by almost 1 per cent last . 
month. the first monthly fall : 
since February, according to a 
survey published by Halifax, 
Britain's biggest building soci- 
ety. The findings confirm that 
the rally in house sales. expe- 
rienced by many builders in 
March and April. has petered 
out, Fears about being made 
jobless have overtaken worries 
about interest rates as the 
principle concern of house 
purchasers. 


Benefit was 
‘overpayed’ 


Overpayments of more than 
£16 in unemployment benefit 
and other financial problems 
have resulted in the accounts 
of the National Insurance Fund 
being qualified for the third 
year cunning. Sic John Bourn, 
comptroller and auditor gen- 
eral, said statistical testing bad 
shown errors in the payment of 
unemployment benefit equiva- 
lent to 6 per cent of the total 
spent on the benefit in 1989-90. 


Unions may 


clash over law 


Two of Britain's biggest 
unions appear to be heading 
for a clash on employment law 
after the AEU engineers 
moved to block attempts 
which would commit the TUC 
to seeking repeal of “all anti- 
union legislation.” 

The AEU decision to seek 
removal of the “anti union” 
clause from a TGWU general 
workers’ resolution represenis 
the first in what is likely to be 
a series of inter-union skir- 
mishes over employment law 
in the run-up to, and during, 
the TUC Congress next month. 











Review of 
Taurus system 
Consultants have been 


appointed to ensure that inves- 
tors are adequately protected 
When the London Stock 
Exchange's paperless share 
trading system. Taurus. comes 
into operation next May. The 
Department of Trade and 
Industry and the Exchange 
have jointly appointed Ernst & 
Young to review the system. 





Rise in funding 
on archaeology 


The government is to provide 
more money for excavation 
and restoration work on 
archaeological sites discovered 
in road building. The funds 
have been released bv the 
Department of Transport, 
which will now pay for arch2e. 
ological surveys for road con- 
struction schemes. 


loss at 'showcase' 


Corners 


chairman of the Storehouse 
retail group, which bore tha 
brunt of its €7m apening 
The foundstion will 
te provide an annual 3 
albeit at a reduced Je. 
As well as providi: 
the ouiidine. tie C 
dation also gave a £: 
enant to the musenay ¢: 
its first five years. 1 
The Departmernt}.t 
and Industry may de" cednes 
iis contribution. Mg Recs sala 
the museum was stil in neat; 
ations “ith the 31. which 
originally agreed Ovida = 
grant for three oe a 
a ie museum, i T, has 
naged to incteg¢ its inuya, 
from once activin 
Such as admissiS and mac 
chandising, Ms Bles said ays, 
dances had ris@ steadily. a 
far thiy year 9.000 pancie 
have visited tt musey iS 
per cent more HN in the aan” 
period last vac} ca 
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‘there was a Swiftian 





VISION 












n was: the last 
-time you watched 


Boys’ From The Slackatay 
‘Hence, perhaps even disgust” at 





- bat-no hint that this 


” Spratig. from.a ‘clear social‘ or 


‘political philosophy, nor any 
See gach ws 


‘dale's . work seem visceral 
rather than intellectual; it is to 


’ oor instincts that he appeals — 


tompassion for the wnfortu- 
nate,* anger. .at mindless 
bureaucracy, batred of political 
expediency -—~ so ‘you come 
away with your emotions 
stirred up but no clear 
thoughts about how or why, 
nor any notion of what the 


author would do if he were 
* organising the : 


..-,. My. answer to my own open- 


ing question is last: week, dur- 
ing. BBC2's screening of Scum, 
and in-this there ‘is, of course, 
sadness and irony. Sadness 
mind you engaged was 
Alan Clarke who is dead, and 
‘frony because it appears to 
have ‘been his death which 
finally brought this piece to 
the screen as part of an admi- 


- rable retrospective season. 


” Made in 1978, Scum was sup- 
pressed by the BBC on the 
“grounds that it was too full of 


‘incident and thus misrepre- 
. sented life in a borstal, an 


“Ing in incredutity, 
Homie? Or The Duchess Of 


Malfi? These are just the 
stories of royals and 


vty oF (aS ‘with {00 
much modern minimalist 


esiousness of violence, and 
. gests 





__ The impressive thing is that 
it questions the nature of 

ty, ilhustrates the conta- 
sug: 


extinction. the 
overwhelming a of brad 
drama conveys the feeling 

we are watching a lot of profes- 
sionals going pretty well 


recognised. 
the world. BBCi's three-part 
“mystery drama” Murder In 


barman, 
trong as the 


m the borstal boys 





Mixed motives: Lili Bernard, Mollie McAllister and 
Carol Little in “Murder in Oakland” 


superb. It was directed by 


course the murder/blackmail 
story itself (though it was 
never clear to me how the 
blackmailer found the body). 
. Jt was another beautifully 
made nothing in what is 
becoming | a continuous 
It of such material. 


last 10 or s0 
trialisation of television drama. 


ARTS 





True, the programme bud- 
gets in satellite television are 
so low that satellite has 
Searcely contributed to the 

c in the production of 
original drama (though a cer- 
tain amount of satellite money 
does go into movies). But even 
without that, the demand from 
television 


and the number of channels 
rises. The trouble is that, hav- 
ing seen how the industrialisa- 
tion of the American movie led 
to the standardisation of the 
“product,” with D.W Grifath’s 
historical extravaganzas disap- 
pearing ai one extreme and the 
comedy reelers disappear- 
ing at the other to leave thou- 
sands and thousands of 90-min- 
ute dramas, we now seem to be 
allowing television to take a 
similar route. 

At present there are still peo- 
Ble around whose purpose is to 
use television in an individual 


not always have the simple 
motives assigned to it in fic- 
tion. Unfortunately the tech- 


An Italian ‘Greek’ 


MONTEPULCIANO 


In the autumn of 1990, when 
Mark-Anthony Turnage’s opera 
Greek reached the ENO, after 
lormances at the Munich 
iennale and the Edinburgh 
Festival (In 1988), the headline 
of the review on this page used 
the word “knockout,” and in 
Teporting the Coliseum premi- 
ere, Max Loppert went on to 
speak of the opera as “fluent, 
fertile in its inventiveness, its 
combinations of anarchic 
humour, violent out- 
burst. . . lyrical rapture.” 

As that review made clear, 
much of the work's effect - 
both negative (for some) and 
positive — was connected with 
the raw, aggressive, bitter 
libretto, based on the play of 
the same name by Steven Ber- 
kolf, who adapted his text 
largely by necessary cutting, 
for the Turnage opera. That 
Play was written during and 
about Margaret Thatcher's 
Britain, and thus bes 
wi r play or opera, might 
have been thought comprehen- 
sible only at home, and per- 
haps only by those of Berkoff’s 
and 's generation, 

So it was brave and risky of 
Hans Werner Henze's festival 
in Montepuiciano, the Cantiere 
Internazionale d'Arte (now 
ending its 16th year), to spon- 
sor the Italian premiere of 
Greek and to present it in Ital- 
ian translation, especially 
since the cast was for the most 
part non-Italian. 

The Teatro Poliziano is a 
small house, and when the 
stalls are removed and made 
into the playing area, the thea- 
tre’s capacity is reduced still 
further (to about 200 seats). To 
say, therefore, that Greek’s 
three performances were sold 
out does not mean a great deal. 
What is more important is that 
the audience that filled the 
boxes and the tiers of benches 


erected on the stage was con- 
stantly alert, entertained, and 
~ at the end - warmly, sin- 
cerely enthusiastic. 

And with every reason The 
production and the perfor- 
Mances were bright intense, 
inventive, arresting. First of all 
the translation, by Benedetto 
Benedetti and the producer 
Lorenzo Mariani, while wisely 
making no effort to reproduce 
East End demotic speech, did 
not shirk the crudity of Ber- 
koff's language and, at the 
same time, found an effective, 


Lol 

dress as universal as the Greek 
Original that inspired it; and 
the embattled Eddy was not 
only Oedipus but also Every- 
man, the modern Pilgrim 
whose progress the drama 
chronicles. 


Mariani, who has worked at 
Montepulciano in the past 
devised a presentation that 
was at once extremely rich dra- 
matically and extremely simple 
visually: the floor of the Poli- 
ziano was covered with sand, 
except for a central walkway, 
from the main entrance almost 
to the orchestra. Along that 
track moved an oblong wooden 
box, which could be separated. 
into halves, or could serve as 
container, or bar or catafalque. 
This construction was no less 
versatile than the performers: 
four young Italian dancers 
served as a mute chorus, 
punks one minute, police the 
next, and in the sphinx scene, 
concealed under flowing black 
drapery, they formed menac- 
ing, engulfing tentacles. 

Except for the remarkable 
Polish baritone Stanislaw Dan- 
jel Kotlinski, who was Eddy, 
the singers interpreted various 
Toles: thus Grant Smith was 





principally Eddy's father, but 
also a chief of police and a pub- 
lican, while Paola Romane was 
Doreen, wife, maid and, with 
Helen Charnock, the sphins (a 
fascinating, wry duet). Mariani 
clearly inspired the singers 
also to act and dance without 
inhibitions, and the black and 
white costumes of William 
Orlandi, suggesting some Ger- 
man 30's film, contributed posi- 
tively to the overall impres- 
sion. All the singers 
their words with 
admirable clarity (Paola 
Romano is Italian, but she 
deserves praise, too; for her 
compatriot colleagues these 
days are often ada) of 
depressingly mushy . 
Turnage does not write beau- 
tifully for the voice in the tra- 
ditional sense, but he writes 
imaginatively; and the beauti- 
ful, well-trained voices of the 
four interpreters were always 


tra (the Berlin Youth Sym- 
phony) played vibrantly, idiom- 
atically under the alert 
direction of Giuseppe Mega, 
who, without underlining 
excessively the echoes of Weill, 
made Turnage’s musical fore- 
bears indentifiable. And fine 
forebears they are, too. 

It is hard to tell where stag- 
ing ended and choreography 
began in this tightly-meshed 
performance, but, in any case, 
Elisabetta Marini, listed as 
choreographer, must be men- 
tioned with admiration, for the 
dancing was always appropri- 
ate and never derivative. For 
that matter, if justice were to 
be done, a review should list 
the names of everyone con- 
nected with this totally suc- 
cessful Greco, But, alas, such 


justice is not 
of this world. 
William Weaver 





Mendelssohn & Mozart 


ROYAL ALBERT HALL, RADIO 3 


In a single deed John 
Drummond has assured him- 
self of a place in the history 
books, as the man who an Sun- 





with a triple Bey ot oven 


rewarded on Monday night 
with an enthusiastic house. 


INTERNATIONAL 
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GUIDE 


_ TODAY'S EVENTS 


20.30.Final performance this’ ~ ” 
season of Porgy and Bess, starring 
Colette Warren, Charles Williams, 


Bruce's .° 








grace. After all the years, and Grant 


all the performances, the 
poetry of Zes Sylphides has not 
been lost. 
_ Schéhérazade bas not, of 
course, been lived in for years. 
it is a tremulous old revenant, 
a@ tattered reputation 
for Oe and oe 
splendour Marley's ghost 
and bis chains. Beached on the 
Festival Hall’s stage, per- 
formed with the passion and 
emotional extravagance one 
associates with a game of 





ENB could persuade Dame 
Edna Everage to play the role, 
there might be some merry 
point in dragging back this 
ancient nonsense.from obliv- 
ion. Otherwise, legend of 
Bakst’s designs, of Nijinsky 
and Ida Rubinstein, were bet- 


Cecil. | 


JAZZ CAFE 


Cecil Taylor has always 
demanded a lot from jazz ai 

ences. Last year he released a 
formidable 11-CD recording 
Cecil Taylor in Berlin ‘83 
(FMP) which retails at over 
£100, Wire magazine thought 
it the outstanding release of 


Tony Oxley at the drums, is 
not for the musically 


‘Thanks to the peculiar geog- 


Taylor. 


the keyboard to victimise a 
couple of keys with 
hands, Then, taking another 
deep draught, he moved to hit 
out at both ends simulta- 
neously. Within half an hour 
of a continuous set lasting a 

over an hour, Taylor was 
elbow deep in keys and his 
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plucked bass was inaudible, 
bat when sawing with a bow 
in what a solo it 


is no “theme” to this year’s 
programming, big bold choral 
pieces do seem to be especially 
favoured — the first two weeks 
have included The Dream of 
Gerontius and Monteverdi's 
Vespers, and there are Rakh- 
maninov's Vespers and Dvo- 
fak’s The Specire’s Bride still 
to come — and Elijah certainly 
falls into that category. 
Performances of some of the 
symphonies apart, the perlod- 
instrument movement so far 


couched in thoroughly 

ditional terms, with Andrew 
Davis conducting the BBC 
Singers, Symphony Orchestra 
and Chorus. it was bold in its 
outlines, most stirring in the 
biggest choral set pieces; 
Davis's handling of such tex- 
tures, whatever the period, 
seems consistently impressive. 

No doubt the oratorio's 
besmirched reputation is 
partly a consequence of its 
leaden fate at the hands of 
innumerable amateur choral 


convincingly to life. The 
remainder of the soloists — 
Joan Rodgers (an exquisite late 
replacement for Gianna 

i), Alfreda Hodgson and 
Laurence Dale — were poised 
and attentive; everyone 
appeared to believe in the 


patience, me ludic: Tous ener ter left in peace. 
cise gives off a strong wi . 
formeldebyde to drown the last Clement Crisp 

| Komadle Winterhuder Fahrhaus Man Who Lit Up The World, a 


Sommerth: 
Kam 


19.30 So bin ich nun'mal, comedy 
by Donald Wilde. Runs Mon to Sat 
till end of August (2707 5270) 
eater-Festival aut 
i Hamburg's annual 
festival of experimental theatre - 
opens on Fri and runs for three 
weeks. More than 20 independent 
theatre groups from eight countries 
are taking part, including Britain's 
Michaet! Clark and representatives 
from Lithuania, France, the United 


Repeated tomorrow, with David - 
Bintley’s ful-Jength ballet Hobson's 
Choice rounding off the season 


celebration of black invention in 
a West Indian camivaltype show, 
repeated on Fri (071-928 8800) 
Royal Albert Hall 19.00 Jerzy 
Maksymiuk conducts BBC Scottish 
Symphony Orchestra In Xenakis’ 
Shaar, Stravinsky's Petrushka 
(1947) and Dvorak’s Violin 
Concerto, with Tasmin Little. At 
22.00 the BBC Singers and 
Capricorn, conducted by Simon __ 
Joly, give the world premiere of 


:]. States and the Soviet Union David Sawer's Songs of Love and 
(351721) War, pius Steve Reich's The Desert 
@ BERLIN | ————————7—_/ } Music. Tomorrow: BBG Symphony 
Alistact-Theater-Spandau 20. Orchestra plays Britten, 
Tartuffé, play DY Sfotre staged --{' HEIDELBERG and Lutoslawski. Fri and Sat: 
in an Informal, oper-air setting. ~ | Schloss 20.00 Castle Festival Finnish Radio Symphony Orchestra 
Runs till Sun. Next weelc A production of Gosi tan butte. Fri (071-823 9998) 
Midsummer Night’s Dream (331 and Sat The Student Prince ‘TRE ess 
6920) © . : - | (06221-583521) @ Spunk is a widely acct 
| New York Public Theater Js 
ate . . roduction written al re 
m@ BUDAPEST wie | a LONDON ey George Wolfe, adapted from 
Carmefaite Court 20.00 Oliver . | DANCE - ’ short stories by the black American 
Dohnanyi conducts the Hungarian: Covent Garden 19.30 Birmingham | Zora Neale Hurston, using blues 
State Symphony Orchestra Royal Ballet triple bill: Gatina — and dance to iliustrate threa 
* feannee ue 1-3) ae . Samsova's production first Som ra) I? A survival (Royal — 
Margaret island Open-Air Theatre | Frederick Ashton’s Jazz Calendar urt 071-1 ae 
— ‘i and Graham Lustig's inscape. @ The Manchurian Candidate 


(1959) is a play.by John Lahr from 
the novel.by Richard Condon, about 
a brainwashed atl-American hero 


r Marjorie Vance n c 
fbookin yt ‘aiton Hotel or Theatra | on Fri and Sat (071-240 1086) retuming home from a Middle East 
Sooking Office at Andrassy ut 18) Royal Festival Hall 14.30 and 19.30 | war. A New Vic Company 
Mertin Lternational Theatre 19.20 English National Sallet tripte-bill: production directed by Robert 

Alicla Markova's Les Syiphides, Midgley, starring Gerard Murphy, 


Ferenc Moinar’s entertainment 


The Play's The Thing, performed 
in English; Runs Mon to Sat, with - 
matinee and evening performances 


on Sat (courtyard of the City 


Council, Gerloczy-u. 4, tal 117 8338) 
nee 


Sat (4140 1415) 


Christophe 





; r Bruce’s Swansong 
and Fokine’s Scheherazade. 
Tomorrow, Fri and Sat: ballets by 
Vicente Nebrada, Ben Stevenson 
and David Lichine (071-928 8800) 


MUSIC wad 
Barbican 20.00 Caribbean Carnival 


Sian Phillips and Connie Booth. 
Ends Sat (Lyric Hammersmith 
071-838 3464). 

@ the Rose Tattoo is 4 Peter Hall 
Company production of Tennessee 
Williams’ heated but joyful 
celebration of sex, starring Julie 
Walters (Playhouse 071-839 4401). 


u HAMBURG : 2 | Extravaganza: calypso, steelband . ( 
ramerspiele A ini ical by 
20.00 Kiss Me Kate, | and dancing from Trinidad, runs | @ *70 Girls 70, 2 mus! 
named by Cole Porter. Runs tilt till Sun (071-638 8891) Kander and Ebb (of Cabaret and 
: Queen Elizabeth Hall 19.45 The New York, New York), is an 


evening of harmless fun and 
amusement, distinguished by Dora 
Bryan's superb performance as 
Ida (Vaudeville 071-836 9987). 

For information about other shows, 
phone Theatreline from anywhere 
in the UK: Plays 430959 
Musicals 0836 430960 Co medies 
0836 430961 Thrillers 0836 430962 


m@ NEW YORK 

Music 

Avery Fisher Hat! 20.00 Hans Graf 
conducts an all-Mozart programme 
with the Mostly Mozart Festival 
Orchestra and soloists Jean-Pierre 
Rampal, Marielle Nordmann and 
Anne-Marie McDermott. Tomorrow: 
Bruno Weil conducts Schubert's 
two last symphonies with The 
Classica! Band, a perlod-Instrument 
orchestra. The Mostly Mozart 
Festival runs til Aug 24 (875 5030) 
New York State Theater 20.00 
Richard Bradshaw conducts 
Jonathan Eaton's staging of Cav 
and Pag, updated and transposed 
to the Little Italy neighbourhood 

of New York at the turn of the 
century. No performance tomorrow. 
Fri: La boheme (870 5570) 

OFF BROADWAY THEATRE 

@ Red Scare on Sunset is a play 
by Charles Busch focussing on 

the 1950s Hollywood actress Mary 
Dale (played to the hilt by Charles 
Busch) who finds out to her horror 
that she is married to a communist 
{Lucilfe Lorte! Theater, 127 
Christopher Street, 924-8782). 

@ Pageant is a musical spool of 
beauty contests, a deft and rowdy 
parody conceived and directed 

by Robert Longbottom (Blue Angel, 
323 West Forty-fourth Street, 


262-3333). 
@ Forbidden Broadway is Gerard 
Alessandrinl's popular satirical 





review, with old favourites mixed 
with spoofs on this season’s flops 
(Theater East, 211 East 60th Street, 


@ Prom Queens Unchained is 

@ musical comedy about a senior 
high schoo! prom queen 
competition in 1989, with a wide 
range of fifties sounds by Keith 
Herrmann, directed by Karen 
Azenberg (Village Gate Downstairs, 
160 Bleecker Street, 475-5120). 
Ticketron answers inquiries and 
selis tickets (246-0102) 


m PARIS 

Eglise Saint-Severin 20.30 Les 
Demoisetles de Saint-Cyr present 
a programme of sacred music by 
Nivers and Clerambault. Tomorrow 
at Eglise Notre-Dame dit Travall: 
John Poole conducts Groupe Vocal 
de France (4804 9801) 








m@ ROME 

Caracalla 19.15 Concart by soloists 
of the Teatro dall’Opera, followed 
at 21.00 by last performance this 
season of Aida. Tomorrow and 
Sat: Zorba the Greek. Fri and Sun: 
Nabucco (488 3641) 


ES 


@ VIENNA 
MUSIC 
Arkadenhof 20.00 Bijan 
Khadem-Missagh is conductor and 
violin soloist in a programme of 
Kaufmann, Mozart and Dvorak with 
the Tonkunstier Chamber Orchestra 
(4000 8410) 

6 20.15 


Ensemble Per Arte plays chamber 
music by Mozart and Vivaldi, 
performed in period costume. 


Repeated tomorrow, Fri and Sat 
(6791G8} 
Konzerthaus Grosser Saal 20.30 


Gert Hofbauer conducts the Vienna 
Hofburg Orchestra in a programme 
of waltzes and operetta favourites, 
repeated tomorrow in the Hofburg 

Festsaal (587 2552). Tomorrow and 


Sat In Konzerthaus: Charles 
Mackerras conducts English 


Chamber Orchestra in Mozart and 
Schubert. Fri: Theodor Guschibauer 


conducts ECO (4000 8410) 
Konzerthaus Mozart-Saal 20.15 


Manuel Hernandez-Silva conducts 


Vienna Mozart Orchestra, 
performing in period costumes, 
also Fri and Sat (713 9951) 
Rathausplatz 20.30 Mozart Video 
Festival: a nightly screening of 
films of major opera house 
productions. Tonight Marco Artui 
Marelli’s Volksoper production 


ro 


of Le nozze di Figaro. Tomorrow: 


the Ponnelte production of La 
clemenza di Tito (211140). Sun: 
open-air concert by Placido 
Domingo with the Volksoper 
Orchestra conducted by Eugene 
Kohn, with Kalien Esperian 
soprano. The programme will 
include opera arias, Viennese 
songs, Zarzuelas and operatta 
favourites (4000 8410) 


Schinbrunner Schiosstheater 19.30 


Vienna Chamber Opera's 
German-language production of 


Don Giovanni, repeated tomorrow. 


Fri and Sat: Le nozze di Figaro 
{824566} 
THEATRE 


Raimundiheater 19.30 The Phantom 
of the Opera, musical by Andrew 


Lloyd Webber. Daily axcept Mon 
(59977) 


Theater beim Auersperg 20.15 Two 
plays by lonesco: The Lesson and 


The New Tenant. Runs Tues to 
Fri till end of August (430707) 


undeniable dramatic strengths 
of the work. 


* 
The following night Roger Nor- 
rington brought his London 
Classical Players and the 
Schtitz Choir to the Ball 
for an 


typical 
rington’s approach: brisk in 
oo. in the slow 


tempo, 

movement, and marvellously 

buoyant in rhythm and tex- 

ture, but lacking obvious 

humour or much sense of 
relaxation. 


standard completion 

the familiar modern retouch- 
ings, but in a version by Dun- 
and vio- 


sical Players). Druce’s version 
preserves a good deal of Siiss- 
mayr (throwing out Mozart’s 
Popil ee would run the 
throwing genuine frag- 
ments of his master too) but 
taking advantage of recant dis- 
coveries to incorporate other 
fragments and sketches. 

‘Thus in this account the Lac- 
rimosa ended with a great 
fugal “Amen” in D minor that 
alters the perception of that 
movement entirely, moving it 
to something much grander 
and less personal. Nothing else 
was as re-orientating as that 
moment, but it all was 
unfolded with a beautiful lack 
of affectation by Norrington 
and his soloists (Nancy 
Argenta, Catherine Robbin, 
John Mark Ainsley, Alistair 
Miles), and a jack of false gran- 
deur too. 


Andrew Clements 


Earopean Cable and 
Satellite Business TV 
{all Umes CET) 

MONDAY TO FRIDAY 


Eurosport 
0600-0630 International Business 
report 


1330-1400 Business Day 
2000-2030 ‘World Business Today - 
8 foint FT/CNN production with a 
review of the day's major busi- 
ness stories 

2200-2330 World Business Today 
0100-0180 Moneyline 


Suparchenni é 
0700-0830 Financial Times Gusi- 
ness Report 

A five minute business brigfing 
broadcast three times between 
0700 and 

- 2250 (Wed) Financial Times 
Business Wavkiy - tho latest 
round-up of business news with 
dames Bellin! and Debbie Middie- 


‘ton. 
0830 & 2030 (Thurs) Financial 
Times Business Woekly 


Sky News 
1200 International Business 


Report 
2130 (Thurs) Financial Times Bust- 
ness Weekly 

SATURDAY 

CNN 


Moneyline 
0800-0830 World Business Today - 
{euot610 Monayeosk 

i i 

1800-1830 World Business This 
Week 


2110-2140 Your Money 


0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Monoywock 
0040-0110 Inside Business 
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ervous and disillu- 
sioned Japanese 
investors have sent 
the price of platinum 


plunging. They are worried 
about two things: first, a huge 
jump in exports from the 
Soviet Union, which needs for: 
eign currency to pay for essen- 
tials such as food: second, the 
determination of the car mak- 
ers - who provide platinum's 
biggest market - to eliminate 


Kenneth Gooding on the 
price of platinum as 
supply outpaces demand 


Perestroika 


in India 


INTELLECTUAL conviction is 
almost always the mother of 2 
radical economic reform. But 
crisis has usually been its mid- 
wife. So it was in Mexico and is 
now in India, The minority 
government of Mr P V Nara- 
simha Rao has acted boldly — 
startlingly so, by Indian stan- 
dards - in throwing controls 
and subsidies on the bonfire, 
Yet the jury remains out on 
whether the initiative it has 
successfully seized will lead to 
an irrevocable turn for the bet- 
ter in India’s economic affairs. 

Tt would be wrong (and quite 
counter-productive) to assume 
that these radical changes rep- 
resent nothing more than an 
unwilling response to external 
pressures. The winds of intel- 
lectual change that brought 
the inward-looking, centrally 
planned economy crashing 
down in China, eastern Europe 
and the Soviet Union have 
been felt even in India. They 
had long since changed the 
minds of many closely engaged 
in economic policy. But they 
were not strong enough to 
overcome the vested interests 
- economic, ideological and 

-political - so copiously 
created by India's over-regu- 
lated economy. Now, with the 
force of the crisis behind them, 
at last they are. 

Equally, the IMF must not 
be held responsible for the aus- 
terity that India will endure. 
For that its own fiscal irre- 
sponsibility is to blame. If the 
IMF and World Bank were not 
able to assist, India’s macro- 
economic policy would have to 
be considerably more restric- 
tive and its devaluation proba- 
bly far bigger. And if the IMF 
has accepted a proposed bud- 
get deficit of 64% per cent of 
gross domestic product, it is 
being remarkably, perhaps 
dangerously, permissive. 


Little bearing 

Moreover, the most striking 
reforms — the liberalisation of 
industrial and trade policies - 
are long-term measures that 
will have little, if any, bearing, 
on India's foreign exchange cri- 
sis, Dr Manmohan Singh, the 
new finance minister — a pro- 
fessional economist who has 
heid every significant official 
position in the making of eco- 
nomic policy - has long 
wanted to make such changes, 
as have others now closely 
Involved In the making of 


Indian economic policy. The 
tune to which they are dancing 
is their own, not that of the 
IMF. 
The question is not where 
these changes come from. It is 
whether what amounts to revo- 
lutionary change in the Indian 
context will prove adequate to 
the twin tasks of stabillsation 
and revitalisation. 

The scale of the prospective 
fiscal deficit must create 
doubts about the former, 
doubts that have been 
increased by yesterday's par- 
tial withdrawal of the proposed 
reduction of the wasteful subsi- 
dies for fertilisers, Doubts arise 
on industrial and trade policy 
as weil, largely because of 
what remains even after the 
liberalisation. 


Donbts remain 

Publicly owned enterprises 
will remain dominant in large 
parts of the economy; indus- 
trial licensing will continue in 
the so-called “strategic” sec- 
tors, foreign ownership will 
remain restricted; foreign 
exchange will still be rationed 
and import controls be 
imposed; and sacking of redun- 
dant workers will remain 
almost impossible. The 
changes may have been radical 
by Indian standards, but the 
economy will remain highly 
regulated by most others. 

Equally important is the way 
in which controls overlap. 
Access to imports, for example, 
has been regulated by high tar- 
iffs and by import and foreign 
exchange controls. Liberalisa- 
tion in any one of these areas 
may have little impact, espe- 
cially if the procrastinating 
bureaucracy is allowed to stay 
in the way. 

Doubts a in. Bat the new 
government has, its great 
credit, seized the opportunity 
created by the coincidence of 
an external crisis with India’s 
election fatigue to put through 
a bold pi @ of reform. It 
will need luck to succeed. The 
poor monsoon will not help. 
Bat it ant cleo. maui aio 
Momentum. The 0 
needs to put under ail farmer 
control. Liberalisation needs to 
be made irreversible by abol- 
ishing not merely the controls 
but the machinery that imple- 
ments them. The government 
has gone far, it should go far- 
ther and. given its fragility, 
still faster. 


The price of 
risky lending 


ALL THE London clearing 
banks, which between them 
provide four-fifths of loan 
finance used by the UK small 
company sector, have now 
announced their interim 
results, and they are better 
than some may have feared. 
Bad debt provisions have risen 
sharply, with small company 
finance in the UK and property 
lending the main sources of 
potential loss. But all four 
have sharply cut their costs of 
operation - or at least that 
proportion of costs recovered 
in charges - and have there- 
fore been able to maintain 
their dividends and avoid any 
call on their sbareholders. 

The banks clearly have some 
hard lessons to learn, espe- 
cially those about lending on 
the basis of speculative asset 
Values. But their fears seem to 
spread well beyond such spe- 
cific past mistakes. A! four, in 
their different ways. have 
suggested that they will in 
future treat small business 
lending with greater caution. 
Sir John Quinton, for Barclays. 
said that it was no business of 
clearing banks to provide 
equity capital - an implicit 
threat of a partial withdrawal 
from this market: Mr Brian 
Pearse of the Midland said 
much the same, For NatWest. 
Lord Alexander put it differ- 
eotly: “We'd obviously have to 
ensure that the (loan) margin 
is sufficient” relative to the 
risk taken by NatWest, he said. 

This is surely the common- 
sense approach: most borrow- 
ers can swallow a disappoint- 
Trent over falling interest rates 
(though hardly with relish) 
Provided their normal supply 
of credit is not interrupted. 
Indeed. it is clear that much 
lending was under-priced in 
the days of carefree expansion, 
so an increase in spreads 
should have been expected. 


Political element 

The scale of the toss provi- 
sions may have a political efe- 
ment. and the sulky rhetoric of 
Barclays and the Midland is 
probably directed at ministers 
rather than at their hard- 
pressed customers. Why should 
the banks run risks with their 
shareholders’ money. and then 
Get insulted for it? 

This argument is an unfortu- 
nate distraction from the real 
question thrown up by the 
present business recession - a 


question which has come up in 
every major recession in the 
past &) years at least, and yet 
seem no nearer solution. The 
question has many forms: how 
far should banks provide capi- 
tal which carries at least an 
element of risk? How should 
they treat such exposures once 
they have inadvertently 
incurred them? Should they 
seek to charge more to cover 
the failures, or rather to share 
in the rewards of the suc- 
cesses? All these reduce in the 
end to what was once known 
as ¢he Macmiiian Gap, or more 
recently under Sir Leslie 
O'Brien's governorship as the 
need for banques d affaires on 
the European model. 


Deregulation problem 
Since 1979 the government 
has sought an answer to this 
problem in deregulation. in the 
hope that the market would 
generate new competition to 
drive the banks into the financ- 
ing gap. This has not been a 
success. Foreign-owned banks 
have naturally concentrated on 
the big. internationally-known 
borrowers. The privatised 
Trustee Savings Bank has tried 
to combine a service for small 
savers with money-centre 
operations: Abbey National. 
the first big building society to 
become a bank. makes a virtue 
of avoiding industrial lending. 
It is oniy realistic, then, to 
Tecognise that if an answer is 
to be found, the clearing banks 
will have to take the lead in 
providing it. The government 
bas already asked the banks to 
submit their own individual 
codes of conduct in relation to 
their customers: but the ques- 
tion as put seems to be related 
to risk premiums, arbitrary 
charges and other bankerly 
habits which arouse com- 
plaints for constituents. It 
would be more helpful. surely. 
to ask the banks. individually 
again. to develop. their 
thoughts on clear definiton of 
core as opposed to working 
capital, the terms on which 
they might find it rewarding as 
well a5 Tisky to provide some 
actual equity participation, 
and a form of contract which 
would make it clear to borrow- 
ers how much support they 
cauld rely on in difficult times, 
and what it would cost. What 
enterprise needs is reliable 


finance, and it would be happy { 


to nay for it. 





















the metai from their automo- 
tive catalysts. 

Platinum reached a record 
$1,000 a troy ounce in 1986, 
sent sky-high by fears of infla- 
tion. But today it is ling 
to hold above $350. During 
most of the past five and a half 
years platinum commanded a 
premium of about $100 an 
ounce over the price of gold 
Now gold is more expensive. 

Since the end of 1988 the 
price of platinum has been 
drifting steadily downwards 
but most Japanese investors 
have held on ~ even when 
warned recently by Johnson 
Matthey. the world’s biggest 
platinum marketing organisa: 
tion, that supply in 1991 would 
outpace demand for the first 
time since 1964. in its annual 
review, Johnson Matthey said 
the surplus would go on grow- 
ing for some years. 

Mr Jeremy Coombes, author 
of the review, says even 
though there will be enormous 
growth in the demand for plati- 
num — the automotive, jewel- 
lery and other industries will 
need about im ounces (31 
tonnes) more a year by 1995 — 
supply might well exceed that. 
“We have the possibility, at 
least on paper. of 1.3m ounces 
@ year of additional platinum 
by the mid-decade,” he says. 

Japanese nervousness was 
compounded when it became 
apparent over the past few 
weeks that exports of platinum 
from the Soviet Union were 
soaring. Last year Soviet 
exports jumped from about 
500,000 ounces (15.5 tonnes) to 
more than 700,000 ounces. In 
the first half of this year the 
Soviet Union shipped more 
than Im ounces to Switzerland. 

Observers suggest that most 
of this platinum has been used 
as collateral for loans or for 
“swaps” — the system where 
metal is sold to raise cash but 
is simultaneously bought back 
for delivery at some specified 
future date. Swapping plati- 
um or gold is much cheaper 
than borrowing cuxrency. 

They say the Soviet Union is 
running down its stocks of 
Platinum rather than using 

Id because it wants to keep 
its gold reserves in reasonable 
shape for the time when the 
country joins the International 
Monetary Fund. 

Although swaps or loans 
should not create waves in the 
Bhysical platinum market, they 

lo increase the amount of 
metal available for borrowing. 
It usually costs 5 to 6 per cent 
to borrow platinum; today the 
lease rate is between 1 and 2 
ber cent, Mr Neil Carson, John- 
son Matthey's general man- 
ager, marketing. laments: “It 

ives the impression the mar- 
ket is awash with platinum.” 

Some industry observers sus- 
pect that the full impact of 
Soviet exports has yet to be felt 
in the market. “What happens 
when the loans mature?” they 
ask. They are not placated by 
market professionals such as 
Mr Carson who insist there is 
no sign of panic by the Soviets. 
“They have not changed their 
way of doing business. Most of 
their platinum sales are 


White metal, 





blue market 


PLATINUM 
Supply 
4 Mo 


CO) Others 
South Africa 


against contracts with consum- 
ers,” he says. 

Such reassurances have not, 
however, prevented the price 
of platinum from collapsing. 
Neither have recent rumours 
that some kind of cartel 
arrangement for platinum was 
being devised by South Africa 
and the Soviet Union, which 
between them account for 
about 95 per cent of world pro- 
duction. 

The jotenee pressure low 
prices are putting on producers 
was illustrated yesterday with 
an announcement that Impala, 
the world's second-largest plat- 
inum company, is co) to 
the rescue of the troubled - 
Mra impala is taking & 58 

ica. a 
per cent shareholding in Croco- 
dile's owner, the Barplats 
Group, the platinum arm of 
Rand Mines 


But it is unlikely that South 
Africa and the Soviet Union 
would attempt to set up a car- 
tel. Such a move would make 
them unpopular because _plati- 
num is essential to the indus- 
trialised world. The metal is 
used to produce at least one 
out of every five consumer 
products: for example, glass; 
plastics, pharmaceuticals; com- 
puter chips and fibre optic 
cables. 

Important industries would 
grind to a halt without plati- 
num: not only is it a key mate- 
tial in the production of 
refined oil and petrol, it is also 
the metal which car makers 





Source; Johason Matthey 


rely on to clean up most of the 
pollution their engines emit. 
Of the 112 tonnes of plati- 
mum consumed last year in the 
industrialised world, 48.4 
tonnes went into automotive 
catalytic converters. These 
clean the exhaust emissions 
from internal combustion 
engines, removing carbon mon; 


oxide, which is poisonous, 
oxides of nitrogen, which cause 
acid rain. 


Autocatalysts overtook jew- 
ellery as the biggest user of 
platinum as recently as 1989. 
Last year it is estimated that 
42 tonnes of the metal went to 
make jewellery, while the 
petro-chemical industry, the 
next biggest user, took about 
64 tonnes. 

More than half of the plati- 
num produced goes to 
Nearly 90 per cent of all plati- 
mun I ery is sold there and 

investment gramme 
and 1 kg bars is concentrated 
in that country. 

It is estimated that about 100 
tonnes of platinum is held by 
the Japanese. There is also a 
growing supply of secondary 
(or scrap) metal from all over 
the western world. Japanese 
stocks and the growing avail- 
ability of scrap has wrenched 
control over prices away from 
the platinum producers. The 
liquidity provided by these 
sources has allowed healthy 
markets in the metal to 
develop at the Tokyo Commod- 
ity Exchange (Tocom) and the 
New York Mercantile 


Exchange (Nymex). Though 
most speculators on these mar- 
kets have no intention of tak- 
ing delivery of physical plati- 
num, their presence has 
stopped producers from setting 
prices to suit themselves. 

Japan's love affair with the 
metal started after the second 
world war when the govern- 
ment banned individuals from 
holding gold to block off one 
investment outlet for the lim- 
ited capital available. The gov- 
ernment wanted the money to 
be devoted to restoring the 
war-ravaged economy. Many 
Japanese investors simply 
switched to platinum. It is vir- 
tually corrosion proof, is dura- 
ble and has a high melting 
point (3,215 deg F) which 
makes it practically indestruc- 
tible. Its excellent conductivity 
and strong catalytic properties 
also appeal to industrial users; 
it initiates chemical reactions 
and enables them to proceed 
under different conditions, for 
example at lower tempera- 
tures, 


dapanese investors might 
well have continued to ignore 
the short-term turmoil in the 
market if their confidence in 
platinurm's long-term future 
had not almost completely dis- 
solved under pressure from the 
motor industry. This started in 
December 1988 when Mr Don- 
aid Petersen, then chairman of 
Ford, slipped into a speech that 
the company had developed a 
catalyst which excluded plati- 
num and rhodium and used 


For many Japanese investors 
the last straw was the revela- 
tion on May 20 this year that 
Nissan, second-largest of the 
Japanese motor groups, had 
developed a platinum and rho- 
dium-free catalyst costing only 
a third as much as a conven- 
tional model. The platinum 
price dropped $30 an ounce in a 
few hours. Nissan waited 
before explaining that it would 
take another three years before 
the catalyst was in production 
and that it would then be suit- 
able only for small cars and 
only for use in Japan. 

But Ford and Nissan raised 
questions about the assump- 
tion that more and more plati- 
num would be needed ag ever- 
tightening car exhaust emis- 
sion legislation enveloped the 
industrialised world. 

“What Ford and Nissan have 
done is to plant a seed of doubt 
that autocatalyst technology 
might not be quite as fixed as 
the market assumes or the 


mine 
Andy Smith, an analyst with 
the Union Bank of Switzerland. 

Catalysts make no contribu- 
tion to reducing carbon dioxide 
emissions, widely claimed to 
damage the world’s protective 
ozone layer. So legislation is 
be to set a pace which 
conventional engine and emis- 
sion contro} technology - 
incorporating platinum - can- 
not match. 

Mr Smith says: “California's 
new requirement that 2 per 
cent of its cars must have 
‘zero’ emissions by 1998, rising 
to 10 per cent by 2003, can only 
be met by some form of electric 
vehicle. This effectively by- 
passes catalyst technology and 
the internal combustion 
e " 


All this uncertainty has 
finally eroded the Japanese 
resolve. Japanese investors are 
cutting their losses on plati- 
num contracts, South African 
producers are reconsidering 
their expansion plans and the 
value of the Soviet stockpile is 
diminishing by the day. 








Abbey joins 
the club 


w Oh dear. I hear that the 
movers and shakers at the 
Abbey National, the star of 
the UK banking sector, are 
making their debut at this 
year's International Monetary 
Fund meeting in Bangkok. It 
must be a sell signal. 

The secret of the Abbey's 
success — its shares have dou- 
bled since Ootation two years 
ago — is that, unlike the TSB 
and the other UK clearing 
banks. it has never had ideas 
above its station. It is rather 
good at lending money on UR. 
houses. collecting savings 
deposits and keeping its costs 
down. Who knows what sort 
of big ideas chief executive 
Peter Birch and his henchmen 
will return with after a trip 
around the Bangkok cocktail 
circuit. 

Many of the imprudent inter- 
national lending decisions, still 
haunting the banks balance 
sheets, were hatched over the 
champagne and lobster at such 
events in the 1970s. Once the 
men from the Abbey begin rub- 
bing shoulders with their peers 
from J.P.Morgan. Bank of 
Tokyo and the Union Bank 
of Switzerland there will be 
no hoiding them. Next stop, 
membership of the exclusive 
International Monetary Confer- 
ence perhaps: 

Indeed, Observer hears that 
the Abbey may have been dis- 
creetly sounding out other UK 
bankers to make sure that it 
gets invited to the right sort 
of cocktail parties. Funny it 
needs to do this, since Charles 
Villiers, nead of Abbey's corno- 
rate development, is an old 
IMF hand from his County Nat- 
West days. But apparently. 
he has not been invited along. 
SRT ERE TOES 


Talent spotting 


# Meanwhile NatWest’s move 
{o strengthen its board looks 
encouraginy. if overdue. The 
addition of Unifever's Sir Mich- 
ael Angus and the well-con- 
nected Sir Charles Powell 


OBSERVER 





shows that despite its well-pub- 
licised problems NatWest has 
no difficulty recruiting top tal- 
ent into its boardroom. Indeed, 
in terms of the deputy chair- 
manship. Sir Michael is a more 
prestigious figure than his pre- 
decessor, Sir Christopher 
Tugendhat. 
, However, much the most 
interesting appointment is 
John Melbourn, the new chief 
executive in charge of group 
credit risk, NatWest chief exec- 
utive Tom Frost describes him 
as “the best lender in the busi- 
ness" and says he has “shoul- 
der blades like an early warn- 
ing radar system", Success 
in this job could mark Mel- 
bourn as the obvious successor 
to Tom Frost, especially if he 
were to take early retirement. 
The downside is that Mid- 
land Bank tried something 
similar in the days when it 
had a far Mung international 
empire and it did not stop it 
losing further huge amounts. 
AA 


Legal teaser 


mi mance hetore. so why 
shouldn't it work again? When 
Chris Joseph's Hook Advertis- 
ing bought a fancy sports car 
which kept on breaking down, 
he hired a giant mobile bili 
board listing the faults and 
parked it outside the offending 
showroom. In no time at all 

he got his money back. 

Now Hook has decided to 
adapt the technique to pres- 
Sure an oil giant, an interna. 
tionai electronics empire and 
a global banking business. He 
refuses to identify the parties 
involved or even to explain 
his complaint, However, he 
confirms that he is the man 
behind an enigmatic unsigned 
advert in yesterday's edition 
of The Times. He describes 
itas a warning Shot to a few 
Peopie” jopes it will “crys- 
talise™ a few thins, me 

All very mysterious. One 
possible clue for anyone want- 
ing to crack this advertising 








“What if the 1980 
presidential election 
has to be resat?" 


whodunnit is that two years 
ago Hook was reported to have 
won the advertising account 
for the BYPS Telepoint consor- 
tium which consisted of Bar- 
elays, Philips and Shell. Since 
then BYPS has been bought 
by Hutchison Telecommunica- 


tions. 

it all sounds like a row over 
an unpaid advertising bill. 
Interesting ta see whether 
advertising really does work 
in this instance. 





Digging deeper 

m Time may be running out 
for one of Africa's veteran 
presidents. Kenneth Kaunda, 
zambia's leader since indepen- 
dence in 1964, faces a challenge 
on two fronts. Forced last year 
to the opposition 
Movement for Multi-party 
Democracy (MMD) in what 
had hitherto been a one-party 
state, this week he takes on 
acontender from within the 
ranks of his ruling United 
National Independence Party 


(UNE) 
Enoch Kavindele, 42. 2 prom- 


inent Lusaka businessman and 
member of UNIP's central com- 
mittee, is standing against 
Kaunda at a special congress 
to prepare for multi-party elec- 
tions due to take place by Octo- 
ber. Few expect him to win, 
but such a contest would once 
have been unthinkable. Kavin- 
dele is active on another front. 
He is a backer of Zambia's new 
independent newspaper, the 
Weekly Post ("The paper that 
digs deeper”), along with Theo 
Bull, grandson of Alfred Beit, 
the diamond magnate. 

Beit, a partner of Cecil John 
Rhodes and a board member 
of De Beers, joined Rhodes and 
Leander Jameson in the abor- 
tive conspiracy to overthrow 
the Boer republic in the Trans- 
vaal and instal a government 
Thore sympathetic to the min- 
ing houses, His grandson's 
more modest entry into the 
political arena should have 
a better chance of success. 





Flaw-proof 
@ For each of the past three 
months Scottish Life has over- 
charged reader David Chip- 
chase on a policy he pays by 
direct debit, Each time he has 
complained, the extra has been 
refunded, and the company 
has written apologising. 

What makes him despair 
it will ever correct the error 
{s that its letters are signed 
by a Mr Fauitless. 
ST 


Vanishing trick 
R Magician Julian Russell's 
first gag of the day after he 
stepped ashore from the wreck 
of the Greek-oumed Oceanas: 

Heard the one about the 
magician on a cruise ship who 
has a parrot that keeps 
wrecking his jokes? 

One day the ship sinks and 
the magiclan and his parrot 
find themselves on a liferaft. 
The parrot looks around. 
“Okay”, it squawks, “I give 
up. What did you do with the 
ship?” 

It's almost a3 good as the 
one about the disappearing 
captain. 
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The price of 
past excesses 


UK construction companies are 
in trouble, says Andrew Taylor 





nyone who thought 

they had heard the 

worst of the bad news 
from Britain's coustraction 
industry has just received a 
rude shock. After a brief rally 
in March and April, the hous- 
ing market has lurched back 
into recession. Commercial 
property remains deeply 
depressed and construction 
orders are declining. The fore- 
cast from building employers 
is that conditions may get 
even tougher. 

Casualties this summer have 
included senior executives of 
some of Britain’s biggest 
house builders. Last week Mr 
John Swanson, chairman and 
chief executive of Barratt 
Developments, resigned after 
the country’s third largest 
house builder revealed pre-tax 
losses of £100m in the 12 
months to the end of June. Sir 
Lawrie Barratt, the company’s 
63-year-old founder, has been 
brought out of retirement to 
rescue the iD. 

Last month Crest Nicholson. 
a house builder and commer- 
cial property developer, 
announced the departure of Mr 

r Lewis, its chief execu- 
tive, following pre-tax losses 
of £33m in the six months to 
the end of April. 

Yet in a sense, the construc- 
tion ernnch is only just begin- 
ning. The National Council of 
Building Material Producers, 
representing 2,000 companies 
with a combined annual turn- 
over of more than £20bn, has 
forecast that UK construction 
output is likely to fall by 11 
per cent this year and by 5.5 
per cent next year. These 
would be the first annual 
reductions in output since 
1981. Between mid-1989 and 
next summer, the industry 
may have shed some 250,000 
jobs, according to the Building 
Employers Confederation. Mr 
Tan Mackenzie, chief executive 
of Blue Circle's cement divi- 
sion, said: “Prospects for this 
year and next are dreadful.” 

A surprising aspect of such 
a sustained downturn is that a 
big company has yet to fail. 
Banks, despite evidence of 
creaking balance sheets. 
appear to be making a genuine 
attempt to keep big groups 
afloat. Medium and smaller 
sized companies, so far, have 
been more vulnerable. 

The longer the recession 
lasts, however, the more likely 
it is that some large compa- 
nies will require financial 

ig. Beazer, which is 
floating off its European busi- 
ness to reduce debts of £tbn, 
could be joined by other 
groups with an urgent need to 
raise cash. 

The extent of the pain being 
inflicted on companies’ bal- 
ance sheets should become 
clearer when the UK construc- 
tion results season gets under 
way in a few weeks. Barratt 
has warned that it will be 
making provisions of £80m to 
cover potential future losses 
on developments. 

Other construction compa- 
nies are expected to make sim- 


Har provisions, in addition tg 
those that they have made 
already, to cover losses on 
land bought at expensive 
prices in the Inte 19805. Sey. 
eral groups, which previously 
have been paying dividends 
out of reserves, may be fe 

to cut dividends. aed 

Wimpey, Britain's secong 
biggest house builder, js 
expected by some City ana. 
lysts to have made a smail loss 
for the first time in its history, 
during the first six months of 
this year. 

The industry's problems are 
@ hangover from the recent 
past: the big increase in build. 
ing activity, encouraged by 
easy credit, during the Jate 
1980s — when growth in UE 
construction output outstrip- 
ped every European country 
except Spain. This was the 
period when bricklayers conht 
earn up to £1,000 a week on 
London building sites and 
Britain's trade deficit in build. 
ing materials rose to almost 
£3bn, accounting for 12 per 
cent of the country's visible 
trade deficit in 1989. 

One result is too many 
offices chasing too few tenants 
as the economy has gone into 
recession. Another is a rise in 
borrowings which property 
companies are having diffi- 
culty servicing. Since 1980, the { 
bank debt of property compa- 
nies {in 1991 prices) bas risen 
from £5bn to more than £40bn 
at the end of last year, accord. | 
ing to the Bank of England. 

Construction companies, 
many of which have developed 
commercial property and 
house building arms, find 
themselves squeezed from all 
sides. The money they had bor- 
rowed to pay for developments 
now costs more; higher inter- 
est rates also have inhibited 
demand, forcing down prog- 
erty prices, 

Most worrying has been the 
failure of the honsing market 
toe respond to interest rate 
cuts. 

The National Council of 
Building Materials is forecast- 
ing a fall in commercial con- 
struction of 20 per cent this 
Had and 30 per cent next year. 

dustrial building is expected 
to decline by 7 per cent and by 
10 per cent respectively. 

e long term outlook for 
the housing industry is even 
less clear. The government 
seems determined to prevent 2 
return to the soaring prices of 
the late 1980s which it blames 
for stoking up inflation. 

It is unlikely the govern- 
ment will have to face this test 
for some time. It took seven 
years for the housing market 
to rise from the depths of the 
last recession in 1981 to the 
peaks of 1988. Recovery is 
likely to be slow, even when 
the housing market does start 
to pick up. As for those 
involved in commercial prop 
erty, the market is unlikely to 
see any recovery until the 
large amounts of vacant space 
start to be filled - a develop- 
ment that could be at least 18 
months away. 
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The NCC still 
champion of 
disadvantaged 
From Mr Maurice Healy. 


one point in John Willman’s 
interesting article (“Consumer- 
ism comes of age”, July 27) 
about the Citizen's Charter. He 
says that the National Con- 
sumer Council has lost “its 
special remit to speak for the 
disadvantaged”, 

There has been no change in 
our remit. Our memorandum 
of association still says, as it 
always has, that one of our 
tasks is “to insist that the 
interests of all consumers, 
including the inarticulate and 


eon aee 
2, as-a dy ve special 
consideration to the needs of 
the inarticulate and disadvan. 


taged.. 

In the past year alone, the 
council has, ‘among a long list: 
called for stricter controls over 
the growing army of private 
bailiffs in England and Wales; 
pointed to the hardship that 


. Water metering could cause for 


7 pressed for a 


many households; 
.rental deposits board to take 


charge of private tenants’ 
deposits and ensure that they 


how to communicate better; 
argued successfully that the 
social security system should 
be included in the Citizen's 
Charter; hi ted the prob- 
Jems of people locked into 

nate credit agreements 


and called for courts to have 
new powers to investigate 
credit agreements, set different 
Tates of Interest or even write 
off bad debts. 

Maurice Healy, 

director, 





LETTER 





German position indicates two-speed 
move to monetary union is likely 


From Mr Jokn Stevens MEP. 

Sir, David Marsh's article, 
“Germany gets the monetary 
Jitters” (August 6), seemed to 
me to be mistaken in detecting 
a cooling of German enthusi- 
asm for. European Monetary 
Union (Emu). Perhaps he has 
been taken in by their robust 
negotiating tactics. 

Of course. the Germans do 
not want to give up the Bund- 
esbank in return for a Commu- 
nity institution less clearly 
committed to price stability. 
But a properly independent 
European Central Bank, deal- 
ing with various governments, 
all on different electoral cycles, 
has every chance of being seen 
as an even more effective 
assurance to the financial mar- 


experienced 
even of its substantial legal 


freedom in the face of national 
elected authority. Moreover, 
Germany's inflation rate, over 
the next. few years, seems 
Ukely to be higher than that of 
France, the Benelux, Denmark 


Far from undermining Ger- 
man monetary rectitude, the 
creation of a single currency 
with these countries would 
actually enhance it. This is 
especially the case as such a 
monetary union would provide 
a far larger integrated pool of 
savings and thus ease the 
strain of reunification now fail- 
img on D-Mark capital markets. 

Tt is small wonder, then, that 
the government of the Federal 
Republic and the Bundesbank 
have been so vi Bro- 
moting the idea of a 
move to Emu which would 
grant them these advantages 
now, without the burden of 
carrying member states with 


Why Third World views BCCI 
as victim of vindictiveness 


From Mr HB Ehokhar. 

. Sir, The drug money laun- 
dering trade is now a world. 
wide phenomenon with an 
annual turnover of about 
$200bn. The alleged Bank of 
Credit and Commerce Interna- 
tional involvement in’ such a 
Massive turnover could have 
been only minuscule since its 
total assets were $22bn. 

The bulk of this illegal 
money laundering was being 
done by various western banks 
themselves. But this fact is 
unfortunately being totally 
ignored by the media in the UK 
and other western countries. 
Bank regulators in western 
Europe and north America 
have singled out and com- 
pletely destroyed the only lead- 


for alleged acts of commission 
and omission, purely in 2 mood 


of racialism and contempt. 

This is a Third World view. 
The US indictment and ear- 

lier shut-down of BCCI by the 


governor of the Bank of 
England are viewed by the 
Third World media as the lat- 
est in a series of unfair and 


successfally into their world of 
big business and finance. 

Many Third World newspa- 
pers, especially in the Gulf and 
Asia, have come commented 
that international politics are 
now involved in banking and 
that BCCI was a victim of this. 
“BCCI is being targeted in a 
systematic way throughout the 
west with a callousness which 
reflected racist hostility and a 
bigotry,” said a leading Pakis- 
tan daily on July $1. There is a 
lot of concern over the 
one-sided media coverage of 

ially in the UK. 

HB Khokhar, 


fiscal and inflation problems 
that will require a rather lon- 
*pacause of the ‘strength of 
use e 
the German position, because 
of the French, and, indeed, the 
widespread desire to contain 
, through the frame- 
work of a single currency, and, 
finally, because of Britain's 
concern not to have a 
commitment to monetary 
union, it seems prudent to 
assume that some sort of two- 


If this is the case, an inner 
core could then proceed much 
faster than many observers, 
including Mr Marsh, seem to 
expect, This would present 
Britain, economically able to 
take the fast track but now 
politically reluctant, with a dif- 
ficult decision. 

John Stevens, 
15 St James's Place, SW1 


Total mortgage 
arrears figure 


You state that “mortgage 
arrears among home owners 
rose to just under 5 per cent of 
all mortgage balances the 
end of last year”. {n fact, the 
annual report of the Building 
Societies Commission shows 
that arrears on mortgages over 
six months in arrears and 
properties in possession 
amounts to 0.63 per cent of 
total mortgage » The 
“just under 5 per cent” figure 
refers to the sum of the bal- 

outstanding on which 


Training: accounting for employers’, and Tecs’, expenditure 


UK’ 
reliable data for training ~ 
i there is only one - 


cure 


of employers’ normal comput- 
Sat Gen whedon te 


to investors, since training 
investment is related to compa- 
nies’ ability to earn profits. 


comparis 

ing expenditure and that of 
competitor countries. If we 
cannot trust the figures from 
the most thorough study to 
date, and in the absence of an 
agreed definition of what con- 
stitutes training expenditure, 


much of the criticism of UK 
Performance in this area may 


Mike Webber, 

National Council of 
— Training Organisa- 
11 Green Street, London WI 


From Mr Stephen Cowell. 

Sir, Your leader, “Target 
training” (July 26), questioned 
the openness and accountabil- 
ity on Training and Enterprise 
Councils and suggested that an 
annual reporting mechanism 
— possibly to parliament, was 
nesuch mechanism is already 

a 
in place. Tecs have clear tar- 


gets, 25 cent of the money 
allocated for training is condi- 


tional upon output targets 
met. This means 


Vocational Qualifications. In 

Northumberland Tec 100 per 

Traiaiog io ontpur rested 
output 

Only recently Michael 


Howard, employment secre 
Jatails per. | 


tary, published d x 
formance bonuses to Tecs. 


lic their corporate plan, to 
public meetings and publish 
reports as to performance 
against ,. 





PERSONAL VIEW. 





‘It is unfair subsidies 


that k 


‘ingly success- 
fal assault on 
US predomi- 


the world today of 2 tax-sup- 
ported entity engaged in unfair 
and predatory trade- 

Over the past two years, Air- 
bus bas captured 29 per cent of 
world orders for. civil airliners, 
up from 13 per cent in the 
early 1980s. Airbus's market 

tion was ted 
earlier this month when it won 
a $3.3bn order from Singapore 
Airlines for seven oe 
long-range jets, seven 0 
se aa 
six opti same 
SIA cancelled its reserve for 20 
McDonnell Douglas MD-11 jets. 

Airbus has bes able to 
“buy” market share by pricing 
its products far below the real 
cost, And it has hurt McDon- 
nell Douglas and Boeing in 





of new programmes. — ; 
Ours is a capital intensive 
industry. It is characterised by 
huge upfront investments in 
new products, which are fully 
recovered, if at all, only after 
many years of sales. ae 
Take the McDonnell Douglas 
MD-I1, for example. Launched 
in 1986, the new: trifet did not 
pegin to geterate revenues 
(and income) until the fourth 
quarter of 1990, when the first 


three aircraft were delivered to 
customers. During that period, 
; tooling id. invento! 
ing, and in ry 
totalled about $2bn, net of 
advances. Not one dime of that 
money came to us through any 
form of government assistance. 
Jt will take several years of 
profitable deliveries for us to 
curving development costs. 
i ment cosi 

The Point here is that when 
McDonne! Douglas or Boeing 
launches a new aircraft, we bet 
our shareholders’ money on 
our belief that it will be a com- 
mercial and technological suc- 
cess. 

It is a different story for Air- 
bus. The consortium now has a 
line of. commercial aircraft 
products (the A-300, A-310, 
A320, A330 and A-340) which 
is considerably broader than 
McDonnell Douglas's (MD-80/90 
and the MD-1%) and roughly 
equivalent to Boeing’s (737, 
757, 761, TTT and 747). Neither 
Airbus nor any of the member 
companies of the Airbus con- 
sortium (Aerospatiale of 
France, Deutsche Airbus of 
Germany, British Aerospace, 
and Casa of Spain) has ever 
supplied more than a small 
fraction of the costs involved 
in launching those products. 

The bulk of the money has 
been supplied by the govern- 
ments of France, Germany and 
the UK. It is repayable, if ever, 
in the form of royalties on 
deliveries projected far into the 
future - deliveries which may 
never occur. 

to ea eat 
by the Pennsylvania-base 
think Gellman Research 
Associates, undertaken on 
behalf of the US Commerce 
Department, the governments 





developing each of Airbus’s 
line of five aircraft types. They 
have also supplied Airbus or 


expressions are 
i Aa a 
on sul 5. 

Airbus agree to financing for- 
ther extensions to its product 
Hne through i 

ated funds and money raised at 
commercial rates from the 
banks or the capital markets? 


No. 

The US administration's 
position in trade negotiations 
with the European govern- 

should fund 


government sponsors to 
accept. They want a minimum 
of 45 per cent indefinitely. 
Airbus, which has a backlog 
of orders totalling $45bn, is 


eep Airbus flying 


By John McDonnell 


unable to offer any real expla- 
nation as to why it requires 
a subsidies. Instead, it 
res) Spurious argu- 
ments and erroneous claims 
concerning alleged “indirect 
support” to McDonnell Douglas 
and Boeing from our respective 
military and space businesses. 

First, our government-re- 
lated business is stand- 
alone, We simply cannot assign 
aircraft losses to a government 
programme. 

Second, neither Boeing nor 
McDonnell Douglas is getting 
rich_on defence work. In fact, 
profit margins for the US 
defence industry bave lagged 
behind the average for US 
mani 

Finally, the partners which 
makeup the Airbus consor- 
tium are also it con- 
tractors in their own right. 
They are the champions of 
their home defence markets. 

With defence markets world- 
wide in decline, it is important 
that US companies are able to 
compete on a level playing 
field in the commer- 
cial aircraft market. If there 
was ever any justification for 
subsidies to support Airbus 
Industrie, that day is Jong past. 
The General Agreement on 
Tariffs and Trade relating to 
civil aircraft states that = 


Robert Mauthner 





The EC’s moment of truth 


find the cure, 
'N That is hardly 
surprising 
given the rich 
fare 


FORE! 
AFFAIRS 


. political and security 
development, and its relation- 
ship with the European Free 


the list, Yugoslavia. Overload. 
however, is not the only reason 
for the snags which have 
delayed progress in both the 
negotiations with the Efta 
countries and the new east 
European democracies of 
Poland, Hungary and Czecho- 
slovakia. Part of the reason is 
that the EC has yet to work 
out a coherent concept for 
enlargement. The argument 
about which policy should be 
given priority - the “deepen- 
ing” or “widening” of the Com- 
munity — has not been settled 
and continues to haunt both 
sets of iations, 
It is no secret that Mr Jac: 
ques Delors, the European 
Commission ident, was ini- 
tially strongly opposed ta 
the Community until 
the Twelve had taken their 
next important steps on the 
road to integration - the con- 
clusion of a monetary and 
political union treaty. Others, 
like the British government 
under Mrs Margaret Thatcher, 
put the accent on “widening”. 
Each camp suspected th 
other of having a hidden 
agenda. Mr Delors and his sup- 
porters were convinced that 
the former British prime minis- 
ter’s enthusiasm for a rapid 
enlargement of the Community 
while putting the negotiations 










The obvious compromise 





The Community must be more 
flexible in the way it goes about 
negotiating its enlargement 


was to pursue both the deepen- 
ing and widening objectives 
simultaneously. This the Com- 
munity has done, but in the 
case of the enlargement negoti- 
ations, with too many mental 
reservations to ensure their 
success. The broader historical 
perspective of creating a 
Europe-wide community of 
free-market democracies has 
been obscured by squabbles 
about Norwegian fish and 
heavy lorry transit rights in 
Austria and Switzerland. The 
very fact that the original 
objective was the creation of a 
European Economic Area, 2 
single market embracing both 
Efta and the EC, but not a 
wider European Community 
giving the Efta countries equal 
rights as full members, demon- 
strates a surprising lack of 
vision on the part of both the 
Community and the applicants. 

That limited objective, 
whose avowed purpose was to. 
allow the Efta countries to 
share in the single market 


not have a decisive say. 

At the same time, the hur- 
dies to full membership sud- 
denly appeared to have been 
reduced. Objections by the 
Community to potential mem- 
bers’ traditional policies of 
neutrality had lost their stin; 
in the non-confrontation 
post-Cold War climate, accord- 
ing to Austria and Sweden. 
These policies are not, in any 
case, enshrined In law in either 
of these two countries. 

If the EEA idea bas boomer- 
anged, the Community must 
shoulder a large part of the 
blame. Though the political 
onus to create a wider Euro- 
pean grouping in the aftermath 
of the cold war was clearly on 
the EC, it has been unwilling 
to make the kind of conces- 
sions that would make the 
project palatable to countries 
with fiercely independent and 
sophisticated democratic tradi- 
tions. Yet the result has not 
been an entirely unhappy one, 
since it has led to a fundamen- 





Larger issues have been obscured by 
squabbles about Norwegian fish, and lorry 
transit rights in Austria and Switzerland 
A EE IE LA TS SE 


while dissuading them from 
applying for full membership 
and thus derailing Mr Delors’ 
carefully-laid plans for the 
Community's internal develop- 
ment, has turned out to be a 
bad misjudgment. The EEA 
negotiations have been 
suspended until September 
after efforts to find a compro- 
mise on the Community's 
share of Norway's fish catch 
and the amount of the Efta 
countries’ loans for the Com- 
munity'’s poorer regions had 
broken down. While it is proba- 
ble that they will be resumed, 
it is certainly possible that 
they will never be concluded. 
Several of the Efta members 
have discovered that their deci- 
sion-making powers and inde- 
pendence would be more seri- 
ously undermined by 
membership of the looser Euro- 
pean Economic Area than by 
adherence to the Euro; 
Community. They would be 
consulted on new legislation 
prepared by the EC, but would 


tal reappraisal by the Efta 
countries of their previous 
opposition to full membership. 

After Austria, Sweden has 
now applied for full member- 
ship and others, such as Fin- 
land and Norway, could follow 
in their footsteps. Even Swit- 
zerland, in spite of the diffi- 
culty of reconciling its system 
of cantonal and popular democ- 
racy with the Community's 
present system of decision- 
making, is having second 
thoughts about mem! ip in 
its 700th anniversary year. 
None of these countries, whose 
economies have become 
increasingly intertwined with 
those of the European Commu- 
nity, can contemplate life apart 
from the EC with equanimity. 
Negotiations for full member- 
ship, if they go ahead, should 
prove somewhat easier than 
those for the creation of a 
European Economic Area. As 
full members, the problem of 
what voice to give to the Efta 
countries in making EC legisla- 


| Another 
FT achievement 


The Financial Times Worldwide Printing Headquarters has just been awarded the 
prestigious Decade of Achievement Award (1981-1991) by the London Docklands 
Development Corporation. 


This is the tenth major architectural award accorded to the Financial Times building 
since its completion in April 1988. Designed by Nicholas Grimshaw and Partners. 


tion will no longer arise. They 
will participate by right. 

Yet it would be a mistake to 
believe that everything from 
now on will be plain sailing 
and that the neutrality issue 
will just die a natural death. 
The Gulf crisis, the reduction 
of US forces in Burope and the 
risks of regional conflicts 
either inside or on the borders 
of Europe, have underlined the 
need for a stronger European 
security and defence identity. 
If that is achieved under the 
different hat of the nine-nation 
Western European Union, it 
should present less of a prob- 
lem for the neutral applicants. 
But if it is decided by the inter- 
governmental conference on 
political union at the end of 
this year that the EC should be 
given a role in this process, 
matters will be made more dif- 
ficult for the prospective mem- 
bers, unless they change their 
position on neutrality. 

in that case it should be pos- 
sible to envisage a different 
kind of membership, under 
which countries such as Aus- 
tria and Sweden could fully 
adhere to the Treaty of Rome 
and the Single Market, while 
remaining outside any security 
arrangements. Equivalent ges- 
tures should be made in the 
association negotiations. The 
declared objective of helping 
the east Europeans to stand on 
their own feet economically 
can be achieved only if the EC 
drops its restrictions on their 
exports of farm products, tex- 
tiles and steel. To east 
European countries to adopt 
free-market principles at home 
while their exports continue to 
face highly-protected foreign 
markets is a blatant and unac- 
ceptable contradiction, 

What is important now is 
that the Community should at 
jast adapt its Weltanschauung 
to the momentous events 
which have changed the face of 
Europe over the last two years. 
The opportunity to create a 
wider Eurape, including the 
Efta countries and eventually 
embracing the east European 
democracies, must be 
while it is available. 

Contrary to the protestations 
of some “deepeners”, that does 
not entail tearing down the 
Community's fabric and weak- 
ening it beyond repair. It does, 
on the other hand require the 
abandonment of rigid enlarge- 
ment models and much more 
flexibility and tion in 
offered to froopective neebers 

prospective mem! 
or associates. 


“The Financial Times building is an exquisitely high-tech architecture at its convincing 


best.” 


“The architects managed to give their clients not just the building they need, but one 
they never dreamed of. The exterior of the building is a clear statement of its internal 


organisation.” London Docklands Development Corporation. 
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ve Turkey attacks Kurds in Ira 
CONst Eurofighter ‘a bulk 
fall 
falling - By John Murray Brown in Ankara art: ] I | U 
day wh Ww ar e 
ment a TURKEY has stepped up its President Turgut Ozal that Tensions have been mount. moved to Iraqi border areas 7 RT some encouraging point 
nent en campaign to crush Kurdish ‘Turkey would show no mercy ing since the murder of a local now under the control of Iraqi acka e The immediate question raised 9 "Fy"SE index: 2,573.3 (— 12-1) from yesterday's i center ere 
The ' militants with reports yester- in hunting down the PKK, Kurdish activist and Labour Kurdish guerrillas. p o by American Brands’ £286m "sical interim results — ly 
that co day that army units have which is seeking an indepen- member of parliament in July. | Allied officials patrolling Paul Abrah: bid for Invergordon is whether surge in commission i the 
econom attacked guerrillas of the Kurd. dent Kurdistan in south-east The incident. in which Mr _ inside northern Iraq during the By ares this is the start of an interna’ Jnyergordon and the action taken income 
reductie ish Workers Party (PKK) inside Turkey. Vedat Aydin was apprehended recent Kurdish relief operation, | In London and tional auction. The world - ancyhere are still poe 
inflation northern Iraq. As elections approach, the by men dressed as security offi: confirmed the presence of a | David Goodhart in Bonn spirits industry is going Share price relative to the Stee te toeern: plenty of 
and sut The immediate cause for the government is keen to avoid  cials before his tortured body number of PKK camps, each through a chaotic phase of FT~AAl}Share Index exampie,.are ‘not. yer for 
Howe cross-border raid was the kill- the opposition’s charge that it was dumped by the roadside comprising about 300 well- GERMANY has withdrawn { amalgamation and Scotch is aa aggressively une 
fin? eo ing last week of nine soldiers has gone soft on the PKK, an near his home, is now the sub- armed guerri from the development of an | perhaps the most international 160 Lloyds and Midland. ant 
by Gall in a PKK attack on an army issue on which all three main ject of an official government The latest attack on PKK | electronic warfare system for! spirit of them all. Just 18 atte veven result and. The 
fos Li. post at Sedinli. parties take a strongly nation- inquiry. At least three people positions contrasts with an | the Et Fighter Aircraft,| months after entering the ment banking should bee 
oy tt However, the incursion into alist stance. died when police fired on dem- improvement in Ankara’s rela- | 2 p four-nation govern- | Scotch market with the pur- 140 in the context of the bull Seen 
sharpl: Iraq. which reportedly involved Against considerable domes- onstrators gathered for his tions with i after | ment project. chase of Whyte & Mackay, ket of the last few months. ey 
than in aircraft as well as ground tic opposition, President Ozal funeral in Diyarbakir. support for allied action to The move casts further} American Brands is bidding to the improvement And 
an unk troops, suggests that both the earlier moved to ease the Kurd-  [n another incident, 10 Ger- return home some 450,000 { doubt on German participation | become the third biggest pro- Dacian ooedld a ee at 
denes" government in Ankara andthe ish language ban and offered man tourists were kidnapped Kurdish refugees who fled to | in the $40bn Enropean Fighter | ducer after Guinness and 120 , acorp without ~ less 
ended PRK are using the uncertain the terrorists a political last week, a previously untried Turkey's borders after Presi. | Aircraft (EFA) programme | Allied Lyons. Other producers oes out tel eee 
F. security situation in northern amnesty as part of wider penal PKK tactic. dent Saddam Hussein crushed | being undertaken with Britain, | who were happy to see Inver- ican Bisons into the 
conte traq to settle old scores, after reforms, which have since been The army’s latest action is the short-lived Kurdish upris- | Spain and Italy. _ ; gordon as an independent sup- eV: Vv: ee A a 
Pe ne : the withdrawal of allied forces thrown out by Ankara'’s con- Turkey's first venture inside ing in March. Germany's role in the project | plier to the industry might ei te = t > ju reason. Aid yester- 
cere Jast month and the fragile _ stitutional court. Iraqi territory since the hot | Ankara last month said its| has come under increasing | baulk at seeing it fall to a com- May 1990 1991 Aug day's ome in the. shares 
save, Ta ceasefire between Baghdad and ‘The latest escalation comes pursuit agreement with Bagh- forces would not participate in | pressure following cuts in| petitor. As in the battle over Sowce:Caaswam WB be b boa i's emphatic state. ; 
hee Iraqi Kurdish guerrillas. amid growing unrest in south- dad in 1988. any cross-border moves as part | defence spending after unifica- | Rowntree, Invergordon could ~ te ment it is not contempla | 
aa hig The Turkish raid against eastern Turkey, where the — Before the Gulf war, the of Operation Poised Hammer, | tion. become doubly valuable; in its rates is nothing new. What has ing a rights issue. Even that, . 
Neca PKK camps. confirmed by an PKK's sporadic guerrilla cam- PKK used its bases inside Syria the allied deterrent force in} The German Defence Minis-| own right, and for the sake of wrong-footed the market in the however, eamnot necessarily be | 
Son ie official source yesterday, fol- paign has claimed more than to launch raids against Turk- south-east Turkey to deter | try has told the Eurofighter | denying it to a rival. last few days is the apparent taken at face value. Admittedly | 
On u lows earlier warnings from 2,000 victims since 1984. ish targets. The PKK has since future Iraqi aggression. consortium that it will test} Granted, American Brands’ weakness of the US economy, there are no immediate pres. ‘ 
barrage other systems instead. Indus- | opening offer is fairly steep at which has raised the question sures, notwithstanding a Her 
B try observers paint out that the | 16 times current year earnings. of whether US rates might one capital ratio below the Dk * 
pig decision means Germany will} Nor would Invergordon be par- have further to fall. © competition. But with little hy 
said: “Tl avoid development costs on the | ticularly attractive to a drinks It is not hard to see this the way of profit retentions 
suggests system and so stave off imme-} company not already in reversing itself. Ail that is likely in the next couple of 
fates ' diate political difficulties about | Scotch, since it has no brands ueededt is either m Batol ot years] Nee may not be ina 
: nce Spending. to speak ut any Scotc! ger economic dai t e 
spending ‘The eventual cost of the elec-) producer barring Guinness the US, or the decision by the demand for credit when the | 
tronic warfare could { might perhaps be allowed to Bundesbank that the strel upturn finally comes. ; 
be as high as $1.7bn. Germany | bid, including the likes of Sea- of the D-Mark is tightening pol- ; 
For would be required to an | gram and Grand Metropolitan. icy enough without a rate rise Time Warner ; 
additional amount if it selected | Failing that, it is possible to on top. Failing that, the UK's : 
£91 the original system for any | envisage friendly counter- position is somewhat awkward. The question about the Time j - 
EFAs it might eventually buy. | offers from other interested Not only might the equity mar- Warner Tights issue — the first i 
Mr Paul Breuer, a senior | parties such as Suntory or Per- ket have to modify its sums on in the US to be underwritten 
new German government defence { nod-Ricard. the boost to corporate for almost 20 years - is 
official, said yesterday that the Then again, much of this is from dollar strength. It might whether its success will spor 
aircraft did not fit in with the | already in the price, which also become cause for concern other large corporations to fol 
eng new political and economic | closed yesterday 12 per cent that the D-Mark has been low suit. No doubt there ar 
realities. A German parliamen- | above the offer. Should the creeping up the ERM ladder plenty of undercapitalised 
7 E tary committee is due to meet | auction fail to materialise, this lately while sterling has been banks and motor manufac. 
in next month to review the pos- | could be hard to improve upon. slipping down it. Since the ers who would dearly [ove to 
sible options to EFA, inci Invergordon’s management start of the year, sterling guarantee themselves 
an air version of the | and employees for only enjoyed a benign combination US$2.76bn and a take-up of 
By Kevir Tornado, the jet built in the | 13 per cent of the equity. Nor is of strength against the D-Mark more than 98 per cent. The 
industry UK, Germany. Italy and Spain. | it safe to count on the limitless and weakness against the dol. main drawback is that their 
Germany has been partici- | resources of American Brands, lar. It would be bad luck if it stories are less appealing. 
pating with its partners in | which for a tobacco company were faced with the reverse. The other problem is 
FORD Is ee homer t im, the is a hugely cash generative whether the US preset 
a an wi estimated at | and whose previous acquisi- banks are prepared 
of London about $12bn. A decision to | tions have left it heavily bor- NatWest Bank the habits of a lifetime. BI 
increase i i move to the decisive, and more | rowed. Even at the present Lord Alexander, National open-priced equity issues are 
ufacturin, 4 costly, production-investment | level, it is hard to imagine the Westminster's chairman, no deeply ingrained. as is a cu} 
stage will not be made until | bid failing. The logic of the doubt chose his words care- ture don selling rather 
raya i 3 zi ae BSS ca Cs mune | ic"ereecay ame Seema Canty aha oP Wad 
i es arf 7 expel eve vel n's + age comments on Count eature 0} je Warner 
Ford's Eu Yassir Arafat yesterday rejected Israeli conditions over Palestinian representation at the planned peace conference { that EFA is only fet that { dence ly tenable, All the inflicted earlier this year. He deal was the way Salomon ten , 
duction. 3 é an Felably knock out a ar institutions nave be do is work could ne done meter His Pe for 0 per cent i. the 
. economic realities out whether worth more somewhat pompous thoug! found new buyers. 
sel engine Baker ma return to Middle k ast Germany, plus the fact that the | surrendering it now or in a scripted remark that NatWest This turned the issue into a 
The co airforce has inherited 24 MIG | year or two's time. is part of the fabric of society sort of transatlantic hybrid, 
thar ie 29s from the East German air- might be interpreted by more which could conceivably have 
increase t By Peter Riddell in Washington and Victor Mallet in Jerusalem force, make it increasingly Market: hard-nosed investors as an lessons for the London market. 
ierease ; unlikely that the Germans will rKets open encouragement to sell the ‘It is unlikely, though, that 
engi on. F MR JAMES BAKER, the US PLO leader, said: “We have his latest mission, his sixth The two new Israeli settle- | move to the next stage. However seriously one takes shares. UK companies will copy the 
ar nes : secretary of state, is consider- said ‘yes’ to a peace conference since the Gulf war ended. A ment decisions came to light | The ministry's move Puts the apparent slight easing by The big question, after all, original Time Warner struc. 
ee ctivel ing a further visit to the Mid- and we do not pose condi- senior official attached to Mr yesterday. The first is at Esh- | into question the role of Tele- | the US Federal Reserve yester- remains whether NatWest is ture, which was complex and 
pective dle East next month to keep up tions . . . but we are not bend- Baker's party said planning for kolot, between Hebron and | funken Systemtechnik, a Deut- | day, the fall in the dollar is capable of turning itself into a confusing and did not have a 
Current momentum for the Arab-israeli ing to Israeli conditions.” the conference was going Beersheba, and the second fol- | sche Aerospace subsidiary, | evidently more than a product Jean, money making mac! floor price. The value of under. 
the L8 Lit peace conference planned for Mr Faroug al-Sharaa, the ahead “one step at a time”. lows the Defence Ministry's | within Eurodass, the EFA elec- | of August boredom inthe mar- with shareholders’ interests writers is being demonstrated 
used in t October. Syrian foreign minister, at the “Nobody ever said this was decision to allow 160 Jewish | tronic warfare consortium. The | kets. The reason is the familiar next to its heart. or whether it in the UK's depressed markets, 
Orion and No firm plans have been Organisation of the Islamic going to be easy. We fully religious students to take up | other members of Eurodass | divergence between German is an oversized institution where those ing such 2 
be increa: made. But a senior US official! Conference meeting in Istan- expect that the parties will, if “temporary” residence at | include Marconi Defence | and US interest rates. The floundering to find a successful Burton and Mountleigh are 
1,300 at pr said Mr Baker would give such bul, said: “The conditions set indeed they ever get to the Hebron’s former bus station. Systems of the UK. Elettronica | expectation of higher German strategy. While there were holding their breath. 
of the 2.5 | a trip the “fullest consider- by Israel in the face of the table, come with maximum “If Israel wants to continue | of Italy, and the Spanish 
unit used ation” if it would help resolve peace process are rejected in positions, and who is to say with the settlement process, | groups Inisel and Ensa. | 
range, will outstanding problems, in par- form and content.” that is an inappropriate negoti- then Israel is not interested in Last year, the British and | 
to 790 a dz ticular the controversy over Israel, meanwhile, continued ating tactic?” The official the peace process,” said Mr | German governments were { 
Palestinian representation. to defy Mr Baker by establish- argued that merely persuading Elias Freij, the mayor of Beth- over the choice of 
Ford rec Israel has said it will attend ing new Jewish settlements in the parties to talk to each lehem, who met Mr Baker im | consortium to build EFA's 2 
worth £24 @ peace conference, but has the occupied West Bank, an other was “a heck of a lot fur- Washington yesterday. radar. The contract, worth up MAIDENHEAD £10.00 sq.ft.* HOUNSLOW £1 1:00 ene 
than 20,0 refused to negotiate with area known to many Israelis ther than we have ever gotten Mr David Levy, the foreign | to $510m, was won after a two- 
18 lite die recognised members of the Pal- by the biblical names of in the past”. | minister, said unrepentantly: | year battle by Ferranti Defence 
pest four estine Liberation Organisation Judaea and Samaria. The US Officials said that Mr Baker “The right to settle every Systems, recently acquired by SWINDON sy CROYDON .. 
Union to | or with Palestinians from east has consistently regarded the intended to use the annual of Israel is unequivocally GEC of the UK, in the face of > fe: 5by 
Soviet fam. Jerusalem. building of new settlements as meeting of the United Nations even if there are di stiff competition from AEG, ae B rao LO eRe 
i However, both Syria and the am obstacle to peace. General Assembly in late Sep. over this matter.” the German group. 
It is cur PLO yesterday rejected Israeli Mr Baker yesterday reported tember to prepare for the US- 
invest a to demands. Mr Yassir Arafat, the to President George Bush on Soviet sponsored conference. Settlers defy US, Page 4 Airbus subsidies, Page 9 A 2 
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‘Industrial rents (jones Lang Wooton, May 1991) 
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Time Warner rights 
issue raises $2.7bn 


Time Warner, the US publishing and entertain- 
“ment group, has Successfully raised §2.7bn 
‘through its revised rights offering which will be 
“used Jo repos the company's $tibn ot cam. 
age 


‘Canadian Pacific warning 
‘Canadian Pacific, the diversified Canadian 
group, has warned of a “disappointing pertor- 
:marice in thea near tarm”. Second-quarter net 
‘was C$30.9m (US$26.8m), down more 
“than ne thirds from C$101.6m a year earlier. 


























* British Alcan, the whol- 
ly-owned subsidiary of 
Alcan. Aluminium of Gan- 
* ada, suttered a pre-tax 
loss of £3.2m ($5.4m) 
i ‘\, compared with a £8.4m 
* profit In the first half of 
1990, The setback was due mainly to heavy 
‘redundancy and restructuring costs. Page 17 


‘Four Seasons hit by downturn 
‘Four Seasons Hotels, the Toronto-based luxury 
-hotet and resort operator, was hit in the sec- 
‘ond quarter by a sharp slowdown In business 
‘travel, Page 20 


Catching the elusive vapour 



















From ‘oil refinery to exhaust pipe, western 
Europe accounts for 4m tonnes of hydrocarbon 
vapour losses each year — 40 per cent of the 
world's total, Oil companies and car manufac- . 
turers are making @ concerted effort in reduc- 
ing thease !eaks. The solution, it appears, will 
coma from a mixture of legislation and a rade- 
sign of existing storage facilities. Page 19 


Kirin regains lost ground 
Kiriti Peoatay the largest Japanese beer pro-- 
ducer, yesterday ova a62percent . . 
increase in Brett poe 
($267m) as the pany jai jal Seat 
share lost durii ng the Japanese “beer = ot 
the past four years. Page.15 £ ? 


Offver enfranchises shares 
Oliver Group, the UK 
footwear retailer, plans 
to anfranchiae tts non- 

‘voting shares, effectively 
ending the control of the 
Oliver family and the 
board, Mr. lan Oliver, 
chairman, said the cur- 


























| As many as 66 fires are raging in the mines of 
the Jharia coal belt in Bihar, northern india. 
£xceptional in size and ferocity, the fires may 
now be putting the entire coalfield at risk. 
Kunal Bose reports. Page 20 


Rustenburg scorns catalyst rival 

‘Rustenburg Platinum yesterday poured scorn 

‘on recent claims about the development of a 

«mangan catalytic converter that 
‘would challenge the dominance of platinum 

-| and its sister metals palladium and rhodium in 

the lucrative car exhaust catalyst sector. Page 
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Corning in 
Mexican deal) 
for glass sales 


By Martin Dickson in New ‘York 


CORNING, a us speciality 
glass group, and Vitro, Mexico's 
glass manufacturer, plan 

ir consumer hou- 


sewares operations in a jointly- 
owned business with annual 
sales of more than 

The two companies said the 

deal, announced yester- 
day, would help them compete 
better in global markets. The 
plan involves Corning transfer- 
ring its consumer businesses — 
which include Pyrex bakeware 
and Corning Ware cookware — 
into a new US subsidiary, Corn- 
ing Vitro. 

Corning will own 51 per cent of 
the company and continue to 
manage it, while Vitro will own 
49 per cent. A mirror-image com- 
pany, Vitro Corning, will be set 
up in Mexico. 

The deal cues a the US is 
debating a trade agreement 
with Mexico. Corning said the 
joint venture was not a response 
to that, although a trade agree- 
ment should help the venture in 
future. 

Vitro, which makes consumer 
products such as Crisa brand 
glassware and stemware, will 
transfer these assets to Vitro 
Corning in Mexico, in which jt 
will have a 51 per cent stake and 
Corning 49 per cent. 

Corning’s subsidiary is larger 
than Vitro’s so the Mexican com- 
pany will make a cash payment 
of $130m to Corning. 

The said the deal 
was attractive because the con- 


sumer businesses had comple- 
mentary product lines and distri- 
bution systema: the US company 
will be able to add Vitro’s prod- 
uets to its range with no addi- 
tional overheads, while Corning 
will gain access to the large Mexi- 
can market. 


The companies will also benefit 
from combining their technical 
knowledge and will be better 
placed to tackle new interna- 
tlonai markets. 

Mr James Houghton, chairman 
of Corning, said yesterday that 
the distribution for Corning's 
consumer business yin North 
America, particular! urope, 
was not as good as it should be 
and that Vitro's if products would 
strengthen its tine. 

's consumer business is 
one of he olden parts of the 
group, but performance has 
lagged behind other parts parts A the 
company as Corning has 
ded into speciality materials, 
fibre optics and laboratory ser- 
vices. These now account for 75 
per cent of Corning’s $3bn annual 


Vitro, the secont-largest public 
company in Mexico, is also 
involved in manufacturer of 


fibreglass products and mining. 
Joint ventures have long been 
halimarks of both companies. 

Corning includes Dow Corning, 
a_maker of silicones, while 
Vitro’s partners include Ford 
Motor and Whirlpool, the white 
goods manufacturer. 





NatWest acts to deal 


with bad-debt exposure 


Ry David Lascelles, Banking Editor, in’ London 


NATIONAL Westminster Bank, 


ance 


experienced lenders and a main- 
board director, came as the bank 
reported ota? aint: sabe 
the first half of this year. 


oye coer eee 
praise and ad strengthen our control 


Mr Melbourn previously 
headed the bank's corporate and 
institutional division. His title is 
now chief executive group credit 
tisk, with responsibility to 
review and improve the way Nat- 
West handles its credit expo- 
sures. Most of NatWest's credit 
losses came from the small-bust- 

ness sector, where it has the larg- 
est est market share with some 30 
per cent. 


' Lex, Page 10; Observer, Page 8; 


Details, Page 






Top 10 brands worldwide 
Millions of 9 Jitre case depletions 


Johnnie Walker Red 
J&B Rare 
Ballantine's 


Chivas Regal 
Oewar's 

Johnnie Walker Black 
Grant's 

Famous Grouse 
White Horse 


United Distillers (Guinness) 6.60 
IDV (Grand Met) = 5.60 

HWAV (Allied-Lyons) 5.20 
Bell's United Distillers (Guinness) 4.20 
The SeagramCo = 3.30 

United Distiflars (Guinness) 3.08 3.20 
United Distillers (Guinness) 3.05 2.85 
William Grant& Sens = 2.70 _ 2.46 
Highland DistillersCo 2.16 1.95 
United Distillers (Guinness) 2.20 2.82 


-COMPANIES & MARKETS 


Source: impact Dalabank, 


World consumption 
of pure alcohol (bottle blend) 


Jand5 Jan88 JanG7 Jan68 Jan80 Jand0 Jordi 















SUCCESSFUL outcome 
for yesterday's [286m 
($489m) bid from Whyte & 

Mackay for Invergordon, one of 
only four quoted independent 
Scotch whisky distillers, would 
mark another important step in 
the consolidation of the whisky 
industry under international 
ownership. 

The merged operations would 
create the third largest group in 
the industry with a 9 per cent to 
10 per cent share of the world 

It would be backed by 

the massive resources of Ameri- 
can Brands, the US tobacco and 
drinks group, whose UK subsid- 
iary, Gallaher, bought Whyte & 
Mackay from Brent Walker last 
year for £160m. 

Guinness's controversial take- 
over of Distillers in 1986 was the 
biggest single cross-border incur- 
sion into Scotland's premier 
industry. Today the UK brewer's 
United Distitlers - whose brands 
arp Johnnie Walker, Dewar's 
and Old Parr — owns more than 
30 malt distilleries and controls 
neatly. 40, por: cent of the. world 


ey Trae throughout the 1980s, 
Scotch has been 


falling, distillery 
by distillery, into the hands of 
international 
Allied-) Lyons, | the UK drinks 
and food group, is now the sec- 
ond- t Scotch company, It 
sate itbread’s Long John 
phroaig brands to 
foe's ree Teacher's at the end of 
1989, and now has nearly 16 per 
cent of the market. 
IDV, Grand Metropolitan's 


-drinks division, controls more 


than 8 per cent, mainly through J 
& B Scotch. 

Ownership has spread far 
beyond the rest of the IK, Sea- 
gram, the Canadian drinks group, 
has a 9 per cent stake in the 

industry, through Chivas Regal, 
its Mincorey de luxe brand. 
mod Ricard of France owns 





Den norske Bank first-half 
losses climb to NKr921m 


By Karen Fossil in Oslo 


DEN NORSKE BANK, Norway's 
biggest bank, yesterday 
announced that net losses nearly 
trebled to NKro21m ($136.7m) in 
the first half of the Rint ¢com- 
pared with NKr384m in the previ- 


corresponding period. 

“The bank's A shares closed at 
NEr70 on the Oslo bourse, up 
NKr4 — analysts had expected 
worse figures and were surprised 
by a NKr365m reduction to 
N&Ky2.45bn in the operating costs 
for the first half 

Mr Finn Hvistendahl, who 
replaces Mr Egil Gade Greve as 
president. following his retire- 
ment yesterday, said DnB would 
seek a capital injection of 
N&r469m in preference ca i 
from the guarantee fund 
commercial banks to help core 
core capital. The capital injection 
is the second for the bank. The 
first, for NKro3om, was made ear- 


lier this year and boosted DnB's 
capital ratio to 5.5 per cent from 

46 per cent. 
In addition, in July a directed 
Scan- 


adeqi 
DnB's early Presentation of fad 
figures, originally sched rr 
later this month, was 
directing havestoes to a caplal 
a cal 
expansion planned for later this 


rival which has yet to 
reveal its capital expansion 


plans. 

DnB had earlier said it would 
seek to expand its capital by 
N&r2bn but Mr Hvistendahl said 
this figure could be reduced. 
High credit losses continue to 
plague the bank and at the half- 


year mark reached NEr2.219bn 
versus NKri.81ibn last year. 
Second-quarter credit lasses 
decreased slightly, however, by 
NKri65m to NKri.027bn. 

“We have somewhat lower 
{credit] losses, so things might be 
improving,” Mr Hvistendahl 
suggested. Another executive 
said there appeared to be a stabi- 
lisation in the decline in the 
value of collateral. Losses on 
property investments outside 

ay bad also seemed to be 
arrested, b e said. ” 

Although second quarter credit 
losses showed a slight downward 
trend, DoB warned that further 
developments remain uncertain. 
At the start of the year non-per- 
forming loans were estimated at 
NErl0bn but by the end of the 
second quarter this had been 
reduced by an estimated 
NKro00m. 





Werner Rey accused of neglect 


By Katharlne Campbell in Frankfurt 


MR WERNER REY, the i 
financier who was chief of 
collapsed Omni group of wane 


nies, neglected his duties under ~ 


German company law in a num- 
ber of respects, according to a 

report issued by Arthur 
Andersen, the international 
accountants. 

Uniil the collapse of Omni, Mr 
a functioned as the Se a 
of the supervisory board 
pener, a diversified industrial 
and property- ee group 
which had also became the focus 
of the “merchant banking” activi- 
ties of the Rey empire, according 
to Arthur Andersen. 

The 98 page document focuses 
on the period between January } 
1990 and March 1991 which 
includes Harpener's purchase, 
from Omani, of a 49 per cent stake 
in Hudson Place/international 
Leisure Group, owners of the col- 


lapsed Air Europe operation. It 
says that Mr Rey and the then 
managing board members 
their duty under Ger- 
mani company law that prescribes 
exercising the “care of a thor- 
ough and coerce director”. 
has announced. that 
problems stemming from the 
oor’ ae 7 whore it 
bought minority holdings from 
Omni of stakes in loss-makin 
companies - more than wi 
out last year’s earnings and 
entailed fae en charges 
The report ¢ caer the then 
board of taking part in 
the ILG transaction bastily and 
witbout taking due steps to deter- 
mine the true a of TG oad 
The purchase gone ahead 
despite the fact that an internal 
Harpener project team had, in a 
letter to the board, advised 


strongly 35 against the transaction. 
The board members apparently 
voiced no concern about the mat- 
ter to the supervisory board. 
The team had argued that an 
Lybrand report itsell becvily 
= 4 iy 
qualified ~ was inadequate for 
the proper valuation of ILG. 
Although the eifects of the 
Gulf crisis should have alerted 
the directors to the likely predic- 
ament of ILG by December 1950 
at the latest, Arthur Andersen 
points out that it took until Feb- 


. Yuary 1991 for the board to initi- 


ate attempts to recover a sum of 
DMi3im. 

Arthur Andersen adds that Mr 
Rey's conilict of interest should 
have dictated that he stood back 
completely. Instead, he is alleged 
to have played a very active role 
in the transaction that went well 
beyond his supervisory functions. 


Big groups 
swallowing 
wee drams 


Philip Rawstorne on international 


ownership of Scotch whisky 


House of Campbell, which has a 
57 per cent market share; 
N and the Takara and Nok- 
ura consortium, of Japan, have 
interests in the Ben Nevis and 
Tomatin distilleries respectively; 
and Suntory of Japan has 25 per image, prestige, 
cent of Macallan-Gienlivet its.” 
together with a stake in at least 
one privately-owned distiller. : 
If the Whyte & Mackay bid 
goes through, the top five compa- 
Eres. will contro} are than 80 per 
cent of Scotland's traditional 
industry - an industry which 
last year earned £1,7bn in 


exports. 
‘This process has caused a great 
deal of anguish in the Scottish 
establishment, which reached its 


peak during the Guinness take- ty 
over of Distillers. When it took over 

It remains to be seen whether found an industry with 
American Brands’ attempt to a huge surplus of stocks. Much of 


take a larger piece of the indus- 
try arouses the hostility of the 
Scottish establishment, It was 
noticeable yesterday that Whyte 
& Mackay presented its bid as a 
deal between two Scottish compa- 


past three or four years. Mr John 
Spicer, analyst at SG Warburg, 
says: “International ownership 
has brought with it many advan- 


‘ 


removed the omamard pressure 
from prices. It then began a sus- 
tained marketing drive, quickly 
followed by the other interna- 
tional companies - GrandMet, 
Allied-Lyons, and Seagram - to 
push Scotch up-market where it 
could again command premium 


prices. 

The number of Scotch brands 
was drastically reduced, and 
resources concentrated into the 
development of international 
brands such as Johnnie Walker, J 
& B, Chivas and Ballantine's, as 
well as best-selling brands for the 
national market such as Bell's 
and Teacher's. 

Hundreds of millions of pounds 
was poured into new advertising 
and packaging, and the Scotch 
was marketed in brand portfolios 
alongside premium gins, vodkas, 


and cognacs. 
Distribution was rationalised 
and much of it brought within 
the direct control of the drinks 
of mumnagenent, Unisol Dis 
tillers, the Guinness spirits divi- 
sion, how comols Bo per. cent of 


tilleries secured wider interna. 
tional distribution for its Famous 
Grouse brand last year {hrough a 
£76m deal with Rémy Martin, the 
French cognac and champagne 
group. Whyte & Mac! itself, 
strengthened its portfolio by 
adding Vladivar vodka to its 
whisky brands. 


The process has transformed 
the fortunes of the whisky indus- 
try. It has also probably ensured 
that the industry will survive its 
present problems - export vol- 
umes down 11 per cent in the 
first half of 1990 - in better 
shape than could have been 
expected from the fragmented 
industry of a decade ago. 

Lex, Page 10 


AFRICAN DEVELOPMENT BANK 


£100,000,000 


111/4 per cent. Bonds due 2001 
Issue price 99.63 per cent. 


Baring Brothers &Co. Limited 


IB Intemational Limited @ Barclays de Zoete Wedd Limited 
Credit Suisse Firsc Boston Limited @ Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited @ Samuel Montagu & Co. Limited 
J.P. Morgan Sceurities Ltd. @ Nomura International 
Salomon Brothers Inrernational Limited @# Lehman Brothers Intemational 
UBS Phillips & Drew Securities Limited @ §.G. Warburg Securities 
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INTERNATIONAL COMPANIES AND FINANCE 


Time Warner to cut debt by $2.76bn 


Bundesbank director calls 
for tighter SE regulations 


By Katharine Campbell in Frankfurt 


A_ SENIOR Bundesbank 
director yesterday called for 
tighter regulation of German 
stock exchange practices. Mr 
Karl Thomas, a Bundesbank 
director, also said that Frank- 
furt stock exchange trading 
Scandal had already “thrown a 
shadow” across the reputation 
of the city as a leading finan- 
cial centre. 

Trading practices at Ger- 
many’s banks have been placed 
in the spotlight following the 
Frankfurt Stock Exchange 
insider commissicn’s investiga- 
tion into improgrieties at Deut- 
sche Bank, Germany's largest 
bank. 

“Changes in stock market 
Supervision are urgently 


Liffe plans £2.5m 
cash call to boost 
options trading 


By Tracy Corrigen 
in Londen 


THE LONDON International 
Financial Futures Exchange 
iLiffe: is planning a £2.5m 
{$1.20m) rights issue, to 
increase the exchange’s 
options trading capacity. 

Holders of the existing 175 
‘B’ shares will be invited to 
subscribe on a one-for-one 
basis at £15,000 per share. 

The issue is designed to fill 
“unsatisfied demand for 
options trading”, according to 
Mr Michael Jenkins, chief exec- 
utive of Liffe. The monthly 
turnover in Liffe options has 
more than doubled in the last 
two Years, to around 450,000. 

But the funds “will obvi- 
cusiy heig” finance the new 
trading Hoor at Cannonbridge, 
London, where Liffe will be 


needed,” according to Mr 
Thomas, president of the 
Frankfurt-based Landeszentral- 
bank of Hesse, who recom- 
mended setting up an indepen- 
dent and neutral body of 
market regulators which would 
be close to day-today market 
operations. 

The ultimate supervision is 
currently in the remit of the 
individual states, or Lander, 
where the eight regional stock 
exchanges are situated. 

Complementary to this, Mr 
Thomas argues, could be a 
body that would be closer ta 
the markets. He did not elabo- 
rate on an idea which he said 
was in the earliest stages of 
formulation. 


The Bundesbank, unlike cen- 
tral banks elsewhere. notably 
in the UK, has always shied 
away from any responsibility 
for direct securities market 
supervision. 

Mr Thomas said that posi- 
tion had not changed. He also 
noted that in the controversial 
debate raging over how fast 
the domestic securities mar- 
kets shoulé move towards com- 
puterisation. electronic trading 
systems allowed for considera- 
bly enhanced supervision. 

Mr Thomas added that most 
banks were in the process of 
an overhaul of internal rules, 
including the extent to which 
traders should be allowed to 
operate for their own account. 


C and W poised for 
radical shake-up 


By Charles Leadbeater in London 


CABLE AND WIRELESS, the 
UK-based telecommunications 
company, seems set for 
far-reaching changes to its 
management style and corpo- 
rate structure with the retire- 
tment, announced yesterday. of 
Mr Gordon Owen, its long-serv- 
ing group managing director. 

Mr Owen's departure clears 
the way for Lord Young, the 
group’s chairman, to pursue 
potentially radical plans to 
reshape the group. 

The changes at Cable and 
Wireless, which will be over. 
seen by a four-man steering 
group led by Lord Young, fol- 
jow a wide-ranging restructur- 
ing last year at BT, the main 
UK telecommunications opera- 
tor. 


will include Mr Rod Olsen, the 
finance director, Mr Brian 
Pemberton, the managing 
director of Cable and Wireless 
worldwide services and Mr 
Peter van Cuylenberg, chief 
executive of Mercury. the Brit- 
ish telecommunications subsid- 
jary, will consider a number of 
options for reshaping Cable 
and Wireless which could 
mark a sharp break with its 


past. 7 

Among the options will be a 
much more decentrali cor- 
porate structure, with manag- 
ers given much greater respon- 
sibility for the performance of 
their businesses. 

The senior management 
changes also usher in a change 
of style at the top of the com- 


Canadian 
Pacific 
Warns on 
performance 


Sy Robert Gibbens 
in Montreal 


CANADIAN Pacific, the 
rt, 


Rating agencies hastened to 
downgrade its bonds. 

For the second , net 
profit was C$30.9m 
(US826.80m), or 10 cents a 
share, down more than two 
thirds from C$10i.6m, or 32 
cents, a year earlier, on reve- 
nues of C82.58bn against 
CS2.65bn. 

First-half profit was 


heavy losses 
international markets and will 
not improve until next 


year. 

The contribution from CP's 
19.9 per cent holding im Laid- 
Jaw was only C3$900,000, down 
nearly C$20m from a year 
lier. This was due to the 
economy and a loss from 
law's equity in ADT. 

CP Rail’s costs, propelled 
higher prices fer labour, 
aa Wile chaia traffic 
nue gains. 
was strong, potash, coal, forest 
products traffic was down. 
Rail operating income overall 


Fie 


ie 


By Karen Zagor in New York 


TIME WARNER, the US 
publishing and entertainment 
has ised 


The company stirred up a 
storm in June with its first 
propesal to raise up to $3.5bn 
through 2 non-underwritten 
rights offering which would 


under attack from sharehold- 
ers and the Securities and 


Exchange Commission. 


Time Warner Said that, 
based on a preliminary count, 
about 33.9m rights were exer- 
cised. This translates into 93.3 
per cent of the 24.5m rights 
issued. Shareholders will 
receive three shares at $60 a 
share for every five shares 
he! 


In addition, the company 
said holders of the rights 
sought to buy an additional 
3.2m shares through exercising 
their oversubscription privi- 
lege which entitles them to 
buy all the remaining 586,000 
unsubscribed shares. 

The available underlying 
shares will be issued pro rata 
among those holders based on 
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the number of basic rights they 
exercised, 

‘The company said it now has 
about 92.4m shares outstand- 
Ing. On Wall Street, Time 
Warner's stock was actively 
traded yesterday morning, 
adding $1% to $56%s. The 
traded at about $120 before the 

Time Warner said no addi- 
tional shares would be pur- 
chased by the underwriters 
since the offering was oversub- 
seribed. The rights issue was 
fully underwritten by a team 
led by Salomon Brothers, Gold. 
man, Sachs and Merrill Lynch. 

Mr David Londoner, an ana- 
lyst at Wertheim Schroder, 





described Time Warner as a 


leader in all of its leading bus) 
ness areas. The company's 
reduced debt levels should 
make the stock more attractive 
to insHitutions who will think 
of Time Warner as a core hold. 
ing in the media/entertainment 
sector, he said. 

The reduction in debt may 
also help Time Warner 
improve its position in negotia. 
tions with prospective part. 
ners. The company hopes ty 
have some form of “strategic 
alliance" in place by the end of 
the year. It has been looking 
for partners to invest in its 
main businesses. 

Lex, Page 12 





Japanese group to face MMC inquiry 


By Michael Skapinker in London 


HAMAMATSU Photonics has 
become the first Japanese com- 
pany to be referred to the 
Monopolies and Mergers Com- 
mission, over its proposed 
acquisition of Thorn EMI's 
light sensing business. 
Mr Peter Lilley, trade and 
yester- 


director general of fair trading, 
he had asked the MMC to look 
at the effect the acquisition 
would have on the UK market 
for photomultiplier tubes. 
The tubes detect and mea- 
sure light and other emissions 
and are used in X-ray scanners 


and sorting machines. They 
could eventually be used at air- 
ports to detect Semtex. the 
explosive. 

Mr Lilley has asked for the 
commission to report by 
November 8. 

Thorn EMI, the music, rent- 
als and light fittings group, is 
the only UK-owned maker of 
photomultiplier tubes. Its sub- 
sidiary, Thorn EMI] Electron 
Tubes, had sales in 1989-90 of 
about £7m and employs 220 
people in the UK and the US. 
About half its sales are outside 
the UK. 

The division also makes sili- 


con photodiodes, a newer tech- 
nology with a similar function 
to the tubes. Hamamatsu's 
Planned purchase of this part 
of the business is not thought 
to have any competition impli- 
cations. The UK market for sil- 
icon photodiodes is dominated 
by small manufacturers. 
Although the UK market for 
photomultiplier tubes is smail, 
with annual sales of less than 
£10m, Hamamatsu's acquisi- 
tion of the Thorn business 
would give it almost half the 
market. Hamamatsu is already 
world leader in the industry, 
with about two thirds of a 


market worth about £50m, 

Thorn is the biggest supplier 
of tubes to the UK market. The 
other large players, which selJ 
imported tubes in the UK, are, 
in order, Burle of the US, Phil- 
ips of the Netherlands ang 
Hamamatsu. 

A takeover of Thorn by 
Hamamatsu would increase 
the Japanese company's world 
leadership and make it the 
dominant supplier in the UK. 

Most buyers of the tubes In 
the UK are believed to have 
expressed concern about 
Hamamatsu's possible pur. 
chase of the Thorn business. 





Repsol first-half 
profit rises 2% 

REPSOL, Spain's 
state-controlled " 


oil er. 

ate, increased net profit in the 

first half of 1991 by 2 per cent 
Pta40.55bn followi 


| 


COMPANY NEWS IN BRIEF 
of about FFri.dbn ($250m). 


comparative data, noting that 
only derivative chemical prod- 
ucts were accounted for in the 
first-half figures for 1991. 
Year-earlier data included 
basic bulk chemicals as well. 
Repsol said the chemicals divi- 
sion continued to be hurt by a 


drop in demand for derivative 


BSN hopes to reach an 
tial agreement with Casino by 
hext month. Casino officials 
were not available for com- 
ment. 





Atochem plans sale 
ATOCHEM. 2 wholly owned 





expected to be formalised 
shortly. The sale of the plastic 
bag assets, which operate 
under the “Handy Bag” trade. 
mark. was decided because the 
business is not a priority area 
for the Atochem group, 


ABN Amro delay 


ABN Amro, the Dutch bank 
formed through a merger last 
year, does not expect to begin 
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Risk. You have to look at it mee 
even when you don’t want to. ae 





a 





It’s always tempting to focus on reward. But you’ve got Managing risk—conventional and unconven- 


Ve \ re \ 


tional—is the single-minded mission of Bankers Trust. 


‘to keep an eye on risk. 


a\ee 





A 


As merchant bankers, we’ve honed our ability to help 





We . = After all, chere’s no reward without it. 


4 


you uncover risk, analyse it, take it or shed it, profit by ic. 


ee 


fe 7 Lange s There’s risk in energy prices. Which could make 





investing in, say, a transportation company hugely re- No firm is better equipped to help you see and 


warding. Or sadly disappointing. deal with global risk. With Bankers Trust beside you, 
There’s risk in Latin America. And in Eastern you won’t be flying blind. 


Europe. But the opportunities there could be larger 


than those at home. — , MBankers Irust 


LEAD FROM STRENGTH. 


" Byerywhere you look, there’s risk. 
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°® Group profit attributable to shareholders increased 


World International (Holdings) Limited 


(incorporated in Hong Kong with limited liability) 


1990/1991 RESULTS 


11.1% to HK$1,142.6 million compared tothe 


preceding year, Earnings per share improved to 45.3 cents. fo ee eet as 
Extraordinary profit for the year amounted to HK$214.1 million arising mainly J mt erationalisation 
of the Group's hotel interest ownership structure and sharing of extraordinary items of associated 
companies, : . a wee ene 

A final dividend of 15 cents per share is proposed, after the payment of an interim dividend of 6 cents 
= Le ec 1991, Total dividend per share forthe year rose to 21 cents, representing an increase 


per 
of 10.5%. 

During th , the Group restructured its holding of the “‘A” shares and “B” shares of Hongkong 
Realty’ ‘and Trust company, Limited (“Hongkong Realty”. listed in Hong Kong, resulting in the 
aggregate voting rights attached to the restructured holding falling below 50%. As a consequence, 
Hongkong Realty ceased to be a subsidiary in August 1990 and has instead become an associated 
company. Contributions from Hongkong Healty since then have therefore been equity accounted. 
However, this has no impact on the consolidated profit after taxation and minority interests as the 
Group's equity shareholding in Hongkong Realty has been maintained at about same level. 
The Wharf (Holdings) Limited continued to achieve improved results, In the medium-term future, 
earnings growth will be propelled by the development of its own land bank. 

The Trading activities headed by Wheelock Marden and Company Limited were affected by the general 
softening of the economy and experienced a difficult year. 

The Retail business of Lane Crawford International Limited and its subsidiaries suffered from a difficult 
retailing environment during the year. Notwithstanding a modest improvement in retail turnover, 
gross profits declined and net margins were further eroded hy increased operating costs. 

The Property business headed by Hongkong Realty reported improved results during the year. Two 
property projects were completed during the year and other projects of varying sizes are progressing 
in accordance with plans. These projects aggregate 2.1 million sq. ft. of gross floor area. 


Summary of Group Results 
For the year ended 31st March: 


Turnover 
Operating profit 
Share of profits less {osses of associated companies 
Profit before taxation 
Taxation 
Profit after taxation 
Minority interests 
Group profit before extraordinary items 
Extraordinary items 
Group profit attributable to Shareholders 
Appropriations: 
Interim dividend 
Final dividend - 
Transferred to revenue reserve 
Earnings per share 


Dividends per share — Interim 
—Final 
— Total 





Above-average 
increases in premium 


income in 1990 too 


BSL Frarklunt 





Impala buys 38% stake in Barplats. 


By Philip Gawith in Johannesburg 


IMPALA Platinum, the world's 
second largest platinum pro- 
ducer, has taken a 38 per cent 
holding in the Barplats Group, 
the platinum arm of Rand 
main asset is the 
River mine. 
The deal ee te 
improve the prof- 
itability of Crocodile River 
a had been a 
Rim ($350,000) per working 
because of difficulties on the 
Production and refining side. 
impala, the platinum arm of 
the Gencor group, is not pay- 
ing cash for its stake, Instead it 
will provide quickly accessible 


improved cost competitiveness 
through better metallurgical 
recoveries and reduced metal 


pany through an unlisted hoid- 
ing company and will also 
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ines, the sub- will be reduced from 249, . 
ore reserves, adjacent to Croco- manage it. Barmin tons to 130,000 tons per mon 


sidiary of Barplats, will 
pecans wholly owned 

The deal's two main features 
are the removal of Barplats’s 
debt and a cut in production. 
Barplats will be virtually free 
of debt after R343m of borrow- 
ings, assumed by Rand Mines, 
bas been capitalised in 
exchange for new Barplats 
shares at R5.71 per share. The 
recapitalisation will lift share- 
nee equity from R463m to 


-05bn. 
Under a new mine plan, the 
targeted level of production 


The revised tonnage equates to 
a platinum production rate of 
90,000 oz per month which 
should be achieved by 1996. 


This will constitute about 7 * 


r cent of Impala's planned 
Peeduction level of about 135m, 


oz. 
Barplats will be raising up ty 


R300m through a rights issue * 


to develop River fur- 


ther, a figure that will be con. ~ 
siderably lower if the fiscal ~ 


authorities allow development 
costs at Barplats 0 be set off 
against Impala's tax hase, 





Strong rhodium prices boost 
sales and profit at Rustenburg 


By Philip Gawith 


RUSTENBURG Platinum, the 
world's largest platinum pro- 
ducer, benefited from strong 
rhedium prices to record 
increased and earnings in 


In spite of lower revenues 
from platinum and a firmer 
tand-dollar exchange rate, 
sales rose by 16.4 per cent to 


ounce, compared with $1,479 in 
1990. The average platinum 


price was down to $428 per 
ounce from $485 in 1990. 

Unit production costs rose 
by 15 per cent, but the cost of 
sales increased by 23.4 per cent 
— a function of Rustenburg’s 
conservative method of stock 
valuation which drives cost of 
sales up when revenues from 
platinum by-products, such as 
thodium and palladium, are 


Lebowa Platinum, the other 
operating platinum company 
managed by the 


back 
the higher rhodium price. 

Cost of sales, however, rose 
by 62.2 per cent because of 
inflation, higher volumes and 
the running down of metal 


stocks when production was 
affected, in November 1990, by 
industrial unrest which led to 
the dismissal of the labour 
force. 


These factors and lower cash 
balances because of capital 
expenditure saw after-tax 
profit drop by 45.2 per cent to 
R102m. 

The board decided not to 
declare a dividend. ; 

Mr Barry Davison, managing 
director of Rustenburg and 
Lebowa, said Lebowa was 
behind its plan of reaching 
100,000 tons throughput by 
August next year. 

He said this was the result of 
the industrial relations climate 
and poor productivity on 
account of a shortage of rock 
breakers at the mine. 





Standard Bank ahead 25% after tax 


By Philip Gawith 


THE Standard Bank group, 
South Africa's premier blue 
banking investment, has 


announced a 25 per cent 
increase in after-tax income to 


group managing , 
the 2 
ing tad at ea 
ative period in 1990 
relatively weak. 


Aachener Miinchener Leben: Initial Public Offering : 
Saas ; 


conditions eased while over- 
In spite ‘Of bette Peres 
of r . 

the general opera: climate 
was characterised by tight 
monetary policy, weak busi- 
ness conditions and an absence 
of good lending opportunities. 
This was reflected in the 
slow growth of assets which 


were up only 6.6 per cent from 
December to Ria sbn. 


1990 dividend, was dectared, in 
line with group policy. 


Four Seasons ._ 


hit by fall in 


business travel 


By Bernard Simon 
in Toronto 


FOUR SEASONS HOTELS, the | 


Toronto-based luxury hotel and 
resort operator, was hit in the 


second quarter by a sharp - 


slowdown in business travel. 


The company, whose proper." 
ties include London's inn on . ; 
the Park and The Pierre in’- 


New York, posted net i 


of C$3.1m (US$1.83m) or 10. 


Canadian cents per share, 


down from C$6.9m or 33 cents. « 


a year earlier, 
Four Seasons said yesterday 


that business in London had) 
picked up in the past few ° 


weeks and a further improve. 
ment was expected in the 
future. But business in New 
York remained slack, mainly 
because of the slamp in social 


catering and business enter. - 


taining. 

The Inn on the Park contrib . 
uted more than half the eam - 
ings from company-owned ° 


hotels. 

Operating income from the 
company's own hotels was a 
Mmeagre 
Cé5.4m. 

In spite of the opening of two 
new resorts since the begin. 
ning of 1990, management fees 
fell to C$2.4m from C$im. 
Interest charges more than tri 
pled to C$933,000 as a result of 
a C$100m debenture issue. Rev- 


enues slipped to C$172.1m from - 


C$178.7m. 


Although travel picked up. 


after the Guif war, Four Sex 
sons said the revival was slow, 


and the recession continued to | 


have a serious impact. 





A STOCK 
WITH LIFE 


Private life assurance is a vital part of provision 
for retirement. Next to statutory and occupational 


pensions, it serves an increasingly important role. 


The number of insurance policies taken out and the 


sums insured have grown for years. Ours showed an 


above-average increase. 


Correspondingly our premium income is rising too: 
it is above average! During the past 6 years, it increa- 
sed by nearly 70% to more than DM 1,6 billion. 


And this trend is still accelerating. Above all in the 


new “Lander” in Eastern Germany. 


Our growth is proof of the quality of our consulting 
services. For instance, we have developed an elec- 
tronic financial health check and software program 
which can quickly and clearly analyse complex 
Pension structures. On a personal computer right in 
front of the customer. A Suggestion ~ let one of our 
experts take you through an analysis of your ald-age 
pension. You will obtain an insight both into your 
current status and into our professional competence. 


Our strengths as consultants are an important reason 
for our successful growth. Moreover, we benefit 
from the successful interplay of many interlinked 
financial service companies including insurance com- 
panies, banks, a building society and other service 


companies. 


Because Aachener and 
Leben is part of the Aachener and 


Minchener Group. 
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Kirin boosts profits after . 
regaining market share 


By Robert Thomson in Tokyo 


mainline Kirin Lager kept its 

place as the market leader. 
The company emphasised 
that marketing would be 
in an attempt to 

increase market share, whi 
rose during the first six 
months from 48.6 per cent to 
“Th company had 60 per cent 
com per cent 
of the market {n 1986 when 
Asahi Breweries sheok the 
competition with its “dry 
beer”, a ltonger-fermented, 
higher-alcohol brew that was 


bi 
Other companies, including 


the conservative Kirin, were. 
prompted to release new prod- 


Asahi reported last week |. 


that pre-tax profits for the first 
half fell 26 per cent to Y8.654bn 
on sales of 


by volume rose 2 per cent, 
compared with the estimated 5 
per cent increase in sales for 
the industry during the period. - 
_ It dlamed the profit fall on 
increased capital investment, 
higher labour charges and 
interest 4 


expenses, 
For the full year, Kirin 
expects a pre-tax profit .of 
, the same as last year, 
on sales of Y1,310bn, down 
from Y1,355bn. : 





Nissan Motor increases | West Point 
stake in Ikeda Bussan 


By Stefan Wagstyl in Tokyo 


NISSAN MOTOR, the Japanese 
carmaker, is to increase its 
stake in Ikeda Bussan, a con 


The rescue follows the nor- 
mal Japanese pattern in which 
a troubled company seeks sup- 
port from related groups. The 
rescters are required by social 
convention to -support a 


weaker er if they can, 
even if is no immediate 
financial or commercial advan- 


tage. 

Ikeda posted consolidated 
pre-tax losses of Y22.5bn for 
the year to end-March, due to 
setbacks on its investments 
and the burden of interest pay- 
ments, The company invested 
Y70bn, or seven times its capi- 
tal at the height of the bull 
market. 





Keppel Corp announces 
better half-year results 


By Joyce Quek in Singapore 
KEPPEL Corporation. 
i 's. government-linked 


conglomerate, _ announced 
improved ‘results for the 


The group's. ho com- 
highlighted 


income was higher at $$12.3m, 
against S$9.9m, but extraordi- 
nary gains fell from S$25.4m to 
8$3.9m lowering attributable 
Botts from S$82.5m_ to 


under turnover, but profits 
only on completion of the job. 
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Acquisitions 
agreement 


By Karen Zagor 
in New York 


WEST POINT Acquisitions, the 
company used by the Chicago 
industrialist Mr William Farley 
to acquire West Point-Pepper- 
ell, has agreed a restructuring 
agreement in principle with its 
banks and its debt and stock- 
holders committees. The deal 
would reduce debt by about 
$800m from about $1.9bn. 

Under the plan, the compa- 
ny's 95 per cent stake in West 
Point-Pepperel?, the US textiles 
group, would be slashed to 
about 5 per cent. 

The company said the agree- 
ment would not affect the 
Operations of West Point-Pep- 


perell. 
Bondholders of Farley Inc, 
one of America’s largest textile 
companies, have reportedly 
sought to push the company 
into involuntary bankruptcy, 
after talks with Mr Willi 
Farley, one of the 
up-and-coming efghties-style 
entrepreneurs, reached an 
Mr Farley, has been 


185 per cent of WP stock. 





Soffex plans to 
launch new 


futures contract 
By Tracy Corrigan 


THE SWISS Options and 
Financial Futures Exchange 
(Soffex) plans to launch the 
Grst medium-term interest rate 


A contract specification is 

still being developed. The 

underlying instrument will be 

a synthetic five-year bond, 
on 


Soffex 
month Euro-Swiss france con- 
tract. A similar contract on the 
London International Financial 
Futures (Liffe) holds 
about 80 per cent of overall 
market share. 

The short-term Swiss franc 
market in deposits and for- 
ward-rate agreements is 
actively. and internationally, 
traded, whereas Swiss rans 
government bonds are 
and only traded domestically. 
However, there is an active 
Swiss franc swaps market. 

One futures dealer said the 
contract would be of interest 
mainly to banks wishing to 


hedge exposure. 

“From Liffe's perspective. 
the contract is essentially a 
domestic one, and we would 
not envisage developing such a 
contract,” said Mr Roger Bar- 
ton, managing director of 
Liffe's business development. 





Macy sales rise 
after declines 
R.H.MACY, the New 
York-based department store 
chain, said sales for the fourth 
uarter ended August 3 rose 
slightly to $1.633bn from 
$1.629bn a year earlier, after 
steady declines in the first 
three quarters of fiscal 1991, 
writes Karen Zagor. 

Macy, which has a large 
exposure to the weak economy 
of New England, said its third- 
quarter sales fell 6.8 per cent, 
while sales in the first half 
dropped 10 per cent 


‘This unnouncement appears as a matter of record only 


STORA 


Stora Finansforvaltning AB 


Stockholm, Kingdom of Sweden 





Placement of $142,000,000 senior notes 


Unconditionally and irrevocably guaranteed by 


Stora Kopparbergs Bergslags Aktiebolag 


Falun, Kingdom of Sweden 


Private placement agent 


Barclays de Zoete Wedd 
lnternational Capital Markets Division 


US$ 50,000,000 10.875 per cent. 
Guaranteed Notes 1992 





Led" (the "Company"). The change 
was effective from 27th June, 1991. 
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NOTICE TO THE HOLDERS 
OF WARRANTS OF 
NGK INSULATORS, LTD. 
U.S. $150,000,000 3 per cent. Notes 
due 1992 with Warrants {the 
“Warrante”) 

Pursuant to Clauses 3 and 4 of the 


2000 on 7th August, 1991 Yapan 
time) at the initiat conversion price 
of Yen 1,097 per share which is tess 
than the current market price per 
share of Yen 1.118,70 calculated 28 
provided in the Instrument. 

As aresult of such issuance and 
pursuant to Clause 3 of the 
Instrument, the Subscription Price of 
the Warrants has been adjusted from 
“Yen 926.90 to Yen 925.00 effective 
as of ih Augusz, 1991 (Japan time). 














is 


sie 
Crédit Lyonnais 


Subordinated Floating 
Rate Notes Due August 1997 


Interest Rate 
Interest Period 
Interest Amount per 


U.S. $10,000 Note due 
7th November 1991 


6.125% per annum 


7th August 1991 
7th November 1991 


U.S, $156.53 


Credit Suisse First Boston Limited 
Agent 





Notice to Holders of 
Merrill Lynch & Co., Inc. 
AS25,000,000 
Inflation Indexed Notes Due 1996 
Pursuant to the terms of the above-referenced Notes 


and the Fiscal Agency 


relating to such 


Agreement 
Notes that allow the Issuer and rhe Fiscal Agent to 
amend the Notes through an amendment to the Fiscal 
Agency Agreement for the purpose of curing any 
ambiguity contained in the Notes, the first coupon 
of such Notes has been amended so that the payments 
thereon equal AS142.50 for each A$1,000 principal 
amount of the applicable Note. Such amounts are 
calculated on the basis of interest accrual at a rate 
of 15 per cent. per annam on the principal amount 
thereof from 4th Seprember, 1990 to 16th August, 
1991, as provided in cach Note, in the Fiscal Agency 
Agreement and in the Prospectus pursuant to which 


such Notes were offered. 


By: Merrill Lynch &Co., Inc. 7th August, 1991. 


THE KINGDOM OF 


DENMARK 
US$100,000,000 
DUET BOND DUE 1991 

Notice is hereby given thal the 
interest and redemption amounts 
payable on the relevant Interest 
Date 8 August,1991 against 
Coupon No.5 in respect of 
US$100,000 nominal of the 
Bonds will be US$8,735.25 and 
U5$80,542.92 for the redemp- 
ton proceeds. 

This amount has been calculated" 
by reierente 16 the US Dollar 
Yen exchange rateUS$1.00=Yen 
136.45 of 2 August, 1991 in 
Tokyo. 


Agent Bank 
7 August, 1991, London. 









SUFFOLK 


The FT proposes to 
publish this survey 


on 
18 1991. 
It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europes largest 
companies, who read 
the FT. If you want 
to reach this 
portant audience, 
call Charles Ping on 
071 873 3362. 

















Data source: Chief Executives in 
Enrope 1990 
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Compagnie 
Bancaire 
lautiches ° 
two deals 


By Tracy Corrigan 





INTERNATIONAL 
BONDS... 





COMPAGNIE Bancaire, the 
French financial services com- 
pany, yesterday launched two 
jeals in the international bond 
markets, including a well-re- 
ceived FFri.4bn deal. Else- 
where, apart from a handful of 
Japanese equity-linked deals, 
news issue activity was sub- 


Both deals for Compagnie 
Bancaire — the FFrl.dbn issue, 


_ increased from FFribn, of five- 


year bonds via BNP, and a 
SFrio00m offering of four- 
year bonds via Swiss Volks- 
bank - were considered 
aggressively priced. com 
with previous deals, but the 
French franc offering was well 
Teceived. 

The FFri.tbn deal ~ of 
which a large chunk was 
placed by Morgan Stanley — 
benefitted fram:strong demand 
for French bonds, as investors 
are taking a _ positive 


view on the French market, | 


and there is little other paper 
available. 

The proceeds of the French 
franc issue will be partly used 
to refund the company's medi- 
um-term domestic debt. 

The big three Swiss banks 
(Crédit Suisse, Swiss Bank Cor- 
poration and Union Bank of 
Switzerland) all declined to 
participate in the SFri00m 





INTERNATIONAL CAPITAL MARKETS 





US Treasuries rally after 
Fed eases monetary policy 


By Patrick Harverson in New York and Sara Webb in London 
BENCHMARK GOVERNMENT BONDS 


AN. APPARENT easing of 
monetary policy by the Federal 
Reserve pushed bond prices 
sharply higher across the 
beard yesterday morning. 

By midday the benchmark 


30-year bond was up # at 993, - 


yielding 8.191 per cent. The 
two-year note was also notably 
firmer, up 7% at 100}, to carry a 
yleld of 6.566 per cent. 

The market was becalmed 
until 11.30am, when the Fed 
unexpectedly intervened in the 
credit markets via overnight 


aggressive form of open mar- 
ket operation available to the 
Fed, and its actions were seen 


by 25 basis points. 
‘The intervention came when 


Although the timing of the 
move caught the market by 


GOVERNMENT 
BONDS 








had been expected in the wake 
of recent money supply and 
employment data which 
suggested the economic recov- 
ery was stalling. 

“The market bid prices up 
yesterday not only in 
to the Fed's move, but also in 












































Red Week Month 

Coupon Date Price Change Yieki ago ago. 

AUSTRALIA 12000 1170s 1085077 +0252 1051 11.00 10.99 
BELGIUM 10.000 08/00 103.3000 +0,300 0.44 352 os 
GANADA * 0750 O81 99.9500 +0375 O75 SM" 1000 
DENMARK 000 11700 O7.5250 +0250 840 SAS 9aa 
FRANCE TAN 8.000 Gee 98.6913 +0071 935 9.40 9.25 
oaT 9.500 O101 120700 +0.270 a14 B26 a23 
GEAMARNY 0575 0501 98.8500 +0170 850 8.00 a5? 
TTALY 12500 Own 97.230 0050 1943 1355 aad 
JAPAN No119 4800 ge e93974 0.086 667 68 7.22 
No 129 6.400 03700 — 88.2280 _-0.108 651 650 6.76 
NETHERLANDS: 6500 Oaos 97.7900 +0.100 Bas 8.20 8.81 
‘SPAIN 11.800 07/96 ‘89.7000 - 11.96 1210 11.85, 
UK GILTS 10.000 1195 «Wb 02021012 102d 10.26 
10.000 o2at 99-25 72 8610.08 101E = 10.24 
9.000 ‘00a = S04 532 oot 988 Bar 
US TREASURY ~ 6.000 O81 99rd 01100 03 Bat Ome 
B12s = Osat 98-24 wv32 B24 829 8.48 





London closing, “denotes New York morning sasalon 
Pricas. US, UK in 32nds., others in decimal Te 


Yields" Local market standard 
fechnical Data'ATLAS Price Sovress 





m@ THE RALLY in the UK gov- 
ernment bond market contin- 
ued yesterday morning, allow- 
ing the Bank of England to sell 
two tranches of short and long- 
dated stock. 

The Bank, which announced 
the issue of three £150m 
tranches of stock on Monday 
afternoon, said the 10% per 
cent Exchequer stock due 1995 
and the 8! per cent Treasury 
stock due 2007 were exhausted 
yesterday morning. 

Traders said short-dated gilts 
ended slightly higher, helped 
by shortening trades, while 
long-dated gilts were virtually 
unchanged on the day. The 
benchmark 11% per cent gilt 
due 2003/07 opened at 1118 and 
closed at 1113. 

a GERMAN government bond 
prices rose due to the combina- 
tion of lower short-term inter- 
est rates in the US, better-than- 


tract opened at 84.23 and 
moved up to 84.41 in the morn- 
ing, as investors switched out 
of cash into bunds, traders 
said. Some investors took prof- 
its in the gilt market, folowing 
the rally over the last month, 
and switched the money into 
bunds. 

The futures contract rose to 
84.45 later in the day ou news 
that the US Federal Reserve 
had ‘lowered short-term inter- 
est rates, 

Meanwhile, speculation that 
the Bundesbank will raise 
interest rates soon was given a 
further boost when Mr Karl 
Thomas, a Bundesbank council 
member, satd that a discount 
rate rise was long overdue. 























THE TEXACO MELBOURNE 
Queen's Bench Division 
(Commercial Court): 

Mr Justice Webster: 
July 30 1991 


DAMAGES FOE breach of con- 
tract, in the absence of an 


priate currency other than 
that in which the plaintiff felt 
his loss at date of breach, if, 


Ghana and Ghana National 
Petroleum Corporation, on 
their breach of contract claim 
against Texaco Overseas Tank- 
ships Ltd, owners of the Tex- 
aco Melbourne. 


HIS LORDSHIP said that in 
November 1982 14,010 tonnes of 
fuel oi] was shipped on board 
‘Texaco Melbourne at Tema in 


Ghana, 
The were the 
Petroleum it of the 


Ghana Ministry of Fuel and 
Energy. The ofl had been pro- 
cessed at a state refinery at 
Tema. 

By the contract of carriage 
the shipowners had under- 
taken to carry the cargo from 
Tema to Takoradi im Ghana, 
for delivery. At Takoradi it was 
to, be sold to various Ghanian 

companies. 

The fuel oil never reached 
Takoradi, Its non-arrival was 


kept in cedis. 

‘The cargo-owners contended 
that damages should be in dol- 
lars. The shipowners con- 
tended they should be in cedis. 

The claim was for $3.8m, 
based on the cost of buying 
replacement cargo in Italy in 
dollars. Since the date of 
breach the value of the cedi 
against the dollar had fallen 
dramatically. If the award was 
expressed in cedis based on 
sale at Takoradi, it would cost 
the shipowners no more than 
about $30,000. 

The principal measure of 
damages in a non-delivery 
claim was the value of goods to 
the plaintiff, prima facie 
assessed by reference to mar- 
ket price if there was an avail- 
able market. 

If there were available mar- 
kets in Takoradi and in Italy, 
the relevant market would be 
at place of delivery, namely 
Takoradi; but if there was no 
available market in Takoradi, 
the only available market was 
in Italy, since the evidence that 
Italy was the nearest market 
was unchallenged. 

For a notional market to 
exist it must be possible for 
thegoods to be bought or sold, 
not by private or individual 
transaction, but at a place 
where buyers and sellers met 
together for the purpose of pur- 
chasing and selling. 

On the evidence, there was 
mo such market at Takoradi. 
The only available market was 
in Italy. Although oil could 
have been sold in Ghana it 
could not have been bought in 
a free market. 

Mr Boswood contended that 
if the available market was in 
Italy the award should be in 
dollars, because oil in that 
market was traded in dollars. 
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FLAW REPORTS 
Ghana oil loss is in dollars 


of restitutio in integram [resto- 
ration to the original position]. 
@ 3. va ee 
w was Engli e 
= to see whether the con- 
tract provided an answer to the 
currency question. 
@4 ithe contract showed an 
agreed currency of account and 
payment, judgment could be 
given in that currency. — 
@ 5. If the contract did not 
show an agreed currency of 
account and payment. the 
plaintiff should receive dam- 
ages calculated in the currency 
in which the loss was felt or 
which most truly expressed his 
loss, which might or might not 
be the currency in which the 
Joss first and immediately 
arose, The court must ask 
which currency would, as 
nearly as possible, compe! te 
in ‘accordance with the princi- 
ple of restitution, and whether 
the parties must Teasonably 
have had it in contemplation. 
@ GA decision as to the cur- 
tency in which a loss was 
borne or felt was equivalent to 
finding which currency sum 
most appropriately or justly 
reflected the recoverable loss. 
Those six principles were 
pted. 


The clearest expression of a 
“test” was in paragraph 5, 
namely that: “The plaintiff 
should receive damages calcu- 
lated In the currency in which 
any expressed is es 
truly i oe 

The court would qualify or 
extend the six principles in one 


Tespect. 

Although regard was to be 
had for evaluation purposes to 
the currency in which the loss 
was felt at the time and which 
most truly expressed that loss, 
nonetheless if, as a result of 
subsequent events, an award 
in that currency would be sig- 





to =~ 
Seven considerati 

favoured an award in cate 
cedis were the currency of port 
of discharge; sale by the cargo. 
owners to buyers in Ghana 
would have been fp cals the 
cargo-owners AccoRthts 
in cedis; proceeds of ofl sates in 
Ghana were invested by the 
cargo-owners in oy tt 
was no evidence that 


that compensation sh bein 
But whether an aw " 

cediis would in fact comes 

or provide restitution 

on the date at which that ques. 

tion should we 


in cedis would have tullyeant 
pensated the cargo-owners and 


owners, @] 
their windfall, would be the 
fact that, from date of ass, 
had been bearing 
of fluctuations in the valne of 
the dollar. That prejudice wa; 
relatively imsignificant. |. 
Even if a dollar award rejre. 
cargo 
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London Share Service 

Calls: Berisfard, Control Secs., 
Costain. Drayton Cons. Thames 
TV. Puts: Brent Chemicals, Rat- 
cere, Put & Cal: Thames TV. 
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£7m of redundancy and restructuring costs take their toll 
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improvement, cost reduction 


plant rai tion pro- 
gramme had hit parfoularly 


where 110 jobs were to go, and 
a similar numbe a wonld be lost 
at Alcan Plate 

_ The Lewbeea total 
included’ 245 jobs at British 
Alcan’s Silvertown foil t fin 


British Alcan still in red at halfway 


‘ 
Kenneth Gooding, Mining Correspondent 


After costs 
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UK GOVERNMENT 
ECU. TREASURY BILLS 
For tender on 13 August reat 


dint Bark guy ECU 1.000 al 


Oe een, nomial oF of UK 


steers Wesddy, 13° August “1801. An 
is 

Saree aie ot luv Ce will be allotted 
directly to the Bank of England. 


2. The EGU 1,000 million of Bills to be issued by tender 
will ba dated 16 August 1991 and will be in the 9 
rabies: 

CU 300 million for maturity on 12 September 1991 


ECU 300 milfion for maturity on 14 November 1991 
“ECU 400 million for maturity on 13 February 1992 


. 3. All tenders m Sat ees gee 
ication fogms must be lo 
Securities 


‘4. see ST At ot wach shad ior onc my wil 


ECU 500,000 arate af hondors eb 

is -must be in multiples of ECU 100,000 nominal. 

5. -Tenders must be be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
days) rounded to two decimal 
ication form must state the matty date of the 
Honiton fs made, the yiel 


7. Her Se reserve the right to raject any 


arrangements for the tender are set out in more 
Sn ie in the information Memorandum on the UK 


Gove ECU ry Bill programme issued by 
: of ahd on beta of lor ye ee reasury 
ea 4989, and in supplements to the 


. All tanders will be subject to 
* Memorandu 


milfon ot Hills to be sictier 


* ¥ the. 
moi Information Hymne {as supplemented) in 
order to facilitate settement. 
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Admiral shows 10% Span 


By Michlyo Nakamoto 
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1a77, the National Loans 
Bills Regulations 1988 as 















































as difficult as should be,” 


Tee company was not 
exposed to large scale 


ment projects and therefore 
sheltered from the worst 
effects of the is 


recession. 

At the same time it had 
diversified its business, 

g slightly away from the 
defence sector ‘2 financial 
industry. 

Defence activity fell from 47 
per cent of turnover to 38 per 
cent, financial industry 

rose from 23 per cent 
to 28 per cent. 


were 10.3p (9.: 
and the — 
up to L5p (1.82p). 


-;@ COMMENT. 


There is no doubt ‘that Adm: 
ral’s rigorous ‘management 


style has paid off, giving the 
company the resources to take 


SE Sas 


(L.4p). The final 
0.5p to hold the total at ip. 


(et) andthe iri i 
again 3.4p, 


Sumit asset value 
and profit behind 












Banking profits fell to 
(£1.39) as a small fall 


satisfacto) 0} 
eee ee ere 
DS saw profits fall to £13m 
(eL.97m). 

Earnings rose to 3.0lp 
dividend is 


Turnover “rose to £5.44m 
Earnings 


Sumit bas seen a farther fall in 
asset 


3.4p last time, when there was 
an interim dividend of 2p. The 
company said it was difficult to 
forecast whether the year’s 
earnings would justify a final 
(8.8p). Gross revenue fell to 
£451,000 (£738,000). 


Earnings for the half year 
doubled to Dees. (0.825p) , 
from total revenue of £121m 


Asset value ahead at 
Practical Investment 
Net asset value per share 
improved at Practical Invest- 
ment Company to 128.36p at 
May 31 compared with 120.69p 


a sae interim of Poe 
(1.49p) and an unchanged spe- 
cial payment of 1.01p. 

Tax took £445,266 (£380,826). 


Trustee fees boost 
Law Debentare 


Law Debenture Corporation, 
an investment 


profit improved to £1.62m 
share came out at 7. 

and the interim Tap 
raised from 5.75p to 6p. 


Net asset rise at 
Scottish and Merc 


March 
Net revenue for the year was 
000). A final divi- 
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All of these securities having been sold, this announcement 


NEW ISSUE August 7, 1991 
appears as @ matter of record only. 


CoN | LED 
Interstate Bakeries Corporation 


Common Stock 


15,625,000 Shares 


These securities were offered internationally and in the United States. 


International Offering 
3,125,000 Shares 


Credit Suisse First Boston Limited 
Prudential-Bache Securities 
Cazenove & Co. 


County NatWest Limited 
NM Rothschild & Sons Limited 


Invemed Associates, Inc. 
ABN AMRO 
Daiwa Europe Limited 
Paribas Capital Markets Group 


United States Offering 
12,500,000 Shares 


The First Boston Corporation 
George K. Baum & Company 
Invemed Associates, Inc. 
Prudential Securities Incorporated 


Bear, Stearns & Co. Inc. Alex. Brown & Sons Dillon, Read & Co. Inc. 
Donaldson, Lufkin & Jenrette A.G. Edwards & Sons,Inc. Goldman, Sachs & Co. 
Hambrecht & Quist Kidder, Peabody & Co. Lazard Fréres & Co. 

Incorporated Inco: 
Lehman Brothers Merrill Lynch & Co. Montgomery Securities 
Morgan Stanley &Co.: Oppenheimer & Co.,Inc. | PaineWebber Incorporated 
Salomon Brothers Inc 


Robertson, Stephens & Company 
Smith Barney, Harris is Upham & Co. Wertheim Schroder & Co. 
Dean Witter Reyuolds Inc. Allen n & Company 





Rustenburg Platinum 
Holdings Lumnited Reg. No. 05/22452406 


Lebowa Platinum 
Mines Linnited , Reg. No. 63/06144/06 


(Both companies incorporated in the Republic of South Africa) 


Highlights from the Preliminary Reports 
for the year ended 30 June 1991 
(Audited) 


Rustenburg Platinum 


Gross sales revenue 
Profit before taxation 
Distributable profit for period 


Ordinary dividends 
Capital expenditure 
Earnings per share (cents) 
Dividends per share (cents) 





Lebowa Platinum 


Gross sales revenue 

Profit before taxation 
Distributable profit for period 
Ordinary dividends 

Capital expenditure 

Earnings per share (cents) 
Dividends per share (cents) 


A final dividend has been declared payable by Rustenburg Platinum to shareholders 
registered at the close of business on 4 October 1991. Date of payment of dividend warrants will 


be on or about 22 October 1991. (Currency conversion date 11 October 1991.). 


6 August 1991 


The full text of the Preliminary posted to shareholders and copies may be obtained. 
Ao eneen Secures, Nee ake. to Bahavapets London EC2M 3XE. fom 
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Bad debts push 
NatWest down 
715% to £101m 


By David Lascelles, Banking Editor 


NATWEST emerged yesterday 
as the UK clearing bank worst 
hit by the recession. 

Its interim resuits included 
provisions for bad debts of 
£302m, the ¢ amount set 
aside by any of the Big Four 
during the half-year reporting 


season. 

This pushed profits down 75 
per cent and caused the bank 
to leave its dividend 
unchanged at 6.125p. 

Lord Alexander, chairman, 
described the impact of the 
provisions as “severe”. But, he 
went on: “the underlying per- 
formance of the core busi- 
nesses is strong and we con- 
tinue to take steps to ensure 
that the group emerges from 
the current recession strongly 
placed to grasp new opportuni- 
ties”. 


Operating profits rose 14 per 
cent, but provisions reduced 
profit before tax to fidim. 
down from £43im in last year's 
first half. 

This was equivalent to earn: 
ings per share of 5p, compared 
to 17p. 

The worst hit areas of opera- 
tion were NatWest's traditional 
UK banking business, as well 
as its businesses in the US and 
Australia. 

Of the total domestic provi- 
sions of £670m, 35 per cent 
were for personal customers 
and 65 per cent for commercial. 

About two thirds were for 
amounts less than £250,000, 
and the majority were for bad 
debts in the south east of the 


country. 
UK financial services, which 
covers NatWest's core 


operations in the UK, earned 
£19m, down from £372m. The 
bad debt charge rose from 
£236m to £443m. 

Specialist operations such as 
mortgage lending and insur- 
ance services were profitable, 
but Lombard North Central, 
the finance house subsidiary. 
lost £1.4m. 

Corporate and institutional 
banking raised profits from 
£89m to £249m. helped by a 


reduction in bad debts, and the 
release of £47m of Third World 






provisions made earlier. Group 
treasury and capital markets, 
as well as corporate and insti- 
tutional finance, showed an 
improvement. 

The international businesses 
had a difficult half year, report- 
ing a loss of £197m after bad 
debt provisions of £295m. 

The largest loss was suffered 
by NatWest Bancorp, the US 
arm which has been hit by the 
property slump. The bank lost 
£154m before tax. But stern 
measures have been taken to 
deal with the problem, and it 
May return to profit next year. 

The European businesses 
also faced tough market condi- 
tions. reporting profits of £18m. 
(g7m), though this remains a 
key area for expansion. 

mal private banking, grtng. 
tional private ing group, 
created at the beginning of this 
year, put in £18m, down from 
§28m because of bad debts and 


pressure on margins. 

‘The operation in Australia 
also made a loss after suffering 
bad debts of £54m. 

Mr Tom Frost, chief execu- 
tive, stressed that while total 
income had gone up 11 per cent 
over the six month period, 
costs had risen by only 8 per 


cent. 

NatWest had shed 2,600 jobs, 
helping to reduce the ratio of 
costs to income by L9 percent- 
age points to 68.1 per cent. 

‘The balance sheet grew by 5 
per cent to £127.8bn, but the 
capital base remained strong 
with a total capital ratio of 9.6 
per cent, Lord Alexander said: 
“We have no plans for a rights 


issue. 

The decision to hold the divi- 
fiend was because “a careful 
balance is called for in these 
difficult trading conditions.” 

NatWest was pursuing a 
three tier strategy, Lord Alex- 
ander added. This aimed to 
build the core UK business, 
extend the home market into 

as the single market 
developed, and ensure that the 
US operation was in a position 
to benefit from the economic 
upturn when it came. 
See Lex 









This advertisement is issued in compliance with the regulations of the 
Council of The International Stock Exchange of the United Kingdom and 
the Republic of Ireland Limited (“the London Stock Exchange”). It does 
Not constitute an invitation to any person to subscribe for or purchase 
any securities. 

Application has been made to tha Council of the London Stock 
xchange for the Ordinary Shares and the issued Convertible Cumulat- 
ive Redeemable Preference Shares of Bloplan Holdings PLC, to be 
Admitted to the Official List. It is expected that dealings in such shares 
‘On the Official List will commence on 13th August, 1991. 


BIOPLAN HOLDINGS PLC 
fincorporatad in England Registered No. 62246) 
Introduction to the Official List 
of 43,943,655 Ordinary Shares and 
3,693,350 Convertible Preference Shares 


SHARE CAPITAL 















Authorised issued 
£ € 

§,922,590 Ordinary Shares of 10p each 4,394,365 

3,863,500 8 percent Convertible Cumulative 3,693,350 





Redeemable Preference Shares of £1 each 


The principal activity of the Group is the provision of healthcare 
facilities. 
sting particulars relating to the Company have been approved as 
required by the listing rulas made under section 142 of the Financiat 
Services Act 1986. The fisting particulars are included in the Stock 
Exchange Companies Fiche Service and copies may be obtained, by 
sollection only, during normal business hours, from the Company 
Announcements Office, The Stock Exchange, 46-50 Finsbury Square, 
London EC2 upto 8th August, 1991 and up to and including 21st August, 

















1991 from: 

Registered Office: 
‘Smith New Court Corporate Finance Ltd Bioplan Holdings PLC 
PO Box 293 Eldridge House 
Smith New Court House 25 Windsor Street 
20 Farringdon Road Chertsey 
Condon EC1M 3NH Surrey KT16 BAY 


7th August, 1991 
















A group of 


PRIVATE INVESTORS 









has acquired 100% of the share capital of 






Boizenburg. Mecklenburg-Vorpommern 















from the 


TREUHANDANSTALT 


Berlin 










throughout the acquisition process. 






M&A CONSULT GMBH 


Beratung bei Kauf und Verkauf von Unternehmen 








Tel: 061 1527021 
0611/524967 


Schone Aussicht 33 
6200 Wiesbaden 
Germany 










































BOIZENBURGER FLIESEN AG 


AL&A Consult GmbH designed the privatization concept and advised 












Lord Alexander, left, and Tom Frost: emphasising the strength 


Trovor Humphries 
of the underlying 


performance of the core businesses and looking forward to the end of the recession 


Reduced costs help Investment 
Bank recover to break even 


By Richard Waters 


NATWEST Investment Bank 
recovered from a hefty loss 
Made in the second half of 
1990, but still failed to provide 
NatWest with a return on the 
£400m capital it has in the 
bank. 


NWIB, parent of County Nat- 
West, broke even in the first 
six months of this year, after 
£7m of provisions against bad 
debts and £2m of restructuring 


costs. 

Lord Alexander, NatWest 
chairman, called the result 
extremely encouraging after 
the previous year. During 1990, 
a {5m first-half loss became a 
loss of £63m for the year. 

This year’s performance was 
the result of buoyant equity 


Regi Office: 

cel Investment Fund Limited 
‘Cayman International Trust Building. 
Albert Panton Sucet 

P.O. Box 309 

Grand Cayman. Cayman Islands 


Notice is here! 
will be held at 


following agenda: 


December 3 


w 


Company as of 


by Arthur Anderven & 


3. Proposal to 
(Company's in indent auditor. 


4. To consider and act uj 


Mesting Of attach the certificates tv ¢ 


representation at the mecting. 


prox:. 
‘The Board of Directors. 


Aucust 1994 



















affiioied company ut 
Canadian imperial 
Bank af Commerce 


Notice to the Shareholders of 
Portuguese Investment Fund Limited 


given that the First Annual General Mectmg of the Company 
forgan Stanley Bank Luxembourg. 74. Grand Ruc. L-1660, 
Luxembourg on the day of August 30, 1991 at 400 A.M. to conser the 


Agenda 
1 to hear the management report of the Directors on the Fusiness 
oft Company ont the conduct of its affairs during the fisctl year ended 


rove the Statements of Assets and Laabilines of the 
lecember 31, 199 and the Statement of Operations lor 
the period commentng March 13. 199010 December 31. 144? as audited, 
Co. Such statements are asultble at the 
Company's registered office listed above. 

prove the selection of Arthur Andersen a& Cu os the 


n any other business a3 
the meeting of ans adjournment thereat. 
A Member enntled ta attend and vote at the Meeune 1s entithd to appunnt 
Prov to anend and voic m hn stead. A proves need not be 2 Member of the 
Compans. The requitile instrament of prow i 
Poyine Acent listed aboxe and must be dchvered ta the Fr 
LEAST +8 HOURS BEFORE THE TIME OF THE MEE11 
resent thew share curt 
insirumMent Of prs. 
certificates, Members may substitute s tating corte ste 
sompans's Paving Agent by depositing their shares with the 
LEAST 48 HOURS BEFORE THE TIME OF THE MF ETI’ 
wishing to appoint a provy i advised to dehver a completcd and signed 
INSLFUMERI nt prow to the address spectfied vit couner in urder fo ensure bis 


bolding hearer shares must culher F; 


The Articles of Associanon of the Company do not prove fur facsimile, 
telex. cable or other means of 1eleeemmunicatioa in respect of msaruments of 







markets and sharp cost-cut- 
ting. particularly in the Far 
East. Lord Alexander said that 
the equity business had met or 
exceeded all its key targets. 
When announcing the 1990 
results, he had caused conster- 
nation at the bank when he 
said that NWIB had two years 
to show a profit on its 
securities business or face clo- 


sure. 

Hints that NWIB had to 
show an acceptable return con- 
tinued yesterday. Mr Tom 
Frost, NatWest chief executive, 
said that if any parts of the 
group failed to show “accept- 
able levels of profitabili- 
ty... within a reasonable 
period. then, clearly, alterna- 
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tive options will need to be 
pursued". 

NWIB's performance in the 
first six months is not directly 
comparable to that of rival 
Barclays de Zoete Wedd, which 
employs the same amount of 
capital but showed a pretax 
profit of £40m. 

BZW handles the capital 
market activities for the Bar- 
clays group, while at NatWest 
these activities have recently 
been regrouped in the parent 
bank. NatWest does not report 
the results for these activities 
separately, but they are said to 
have moved strongly into 

it at the end of last year, 
ving recovered from losses 
of £50m three years ago. 


BZW appointed 
as third broker in 


BT shares sale 
By Clare Pearson 


Barclays de Zoete Wedd, which 
Jead-managed the recent priva- 
tisation of the Scottish electric- 
ity companies, is to be third 
lead broker along with SG 
Warburg and Cazenove for the 
UK part of the government's 
planned sale of shares in Brit- 
ish Telecom. 

SG Warburg is the so-called 
globai co-ordinator with over- 
all responsibility for the inter- 
national sale. Cazenove is com- 
pany broker to BT. BZW was 
one of the government's bro- 
kers in the original BT flota- 
tion in 1984. 

The Treasury also revealed 
yesterday the names of the 
European regional lead manag- 
ers to complete the interna. 
tional) line-up for the sale. 

In Europe, Credit Suisse 
First Boston is to be responsi- 
ble for Switzerland; Amro 
Bank for Belgium, the Nether- 
lands and Luxembourg: 
Medicopharma for italy: Dresd- 
ner Bank for Germany and 
Banque Indo-Suez for France. 

Last week Daiwa Securities 
was appointed to lead the sale 
in Japan. Salomon Brothers in 
the US and Wood Gundy in 
Canada. 











Family will 
lose control 
after Oliver 
share move 


By Clare Pearson 


OLIVER GROUP, the footwear 
retailer, yesterday announced 
plans to enfranchise lis cott- 
voting A shares, a move which 
ends the control of the Oliver 
family and the board. — 

The plan to enfranchise the 
A shares - 63.7 per cent of 
those in issue - left the price 
lip up at 110p. Mr Ian Oliver, 
chairman, said the current 
structure was “something out 
of the past” and likely to deter 
institutions from investing in 


the company. 

The A shares are to he con- 
solidated with the ordinary 
shares, holders of which are 
to receive a 1-for-2 compensa- 
tory scrip issue of 3.89m 


After the changes, holdings 
connected with directors and 
the Oliver family will repre- 
sent 40 per cent of the total 
shares. Currently, they 
acconnt for 60 per cent of the 
ordinary and 22.3 per cent of 
the A shares. 

The statement accompanied 
news of increased interim 
losses of £5.2m, against £1.37m 
last time. 

Mr Oliver said the trading 
Joss of £3.85m was double the 
budgeted amount. He blamed 
rent reviews, which he said 
were being set at abnormally 
high ieveis, for exacerbating 
the company’s problems. 

Cuts in staffing and general 
expenditure and stock reduc- 
tion should improve the foot- 
wear shops’ performance in 
the second half, he said. The 
picture framing division had 
been trading close to budget. 

Turnover amounted to 
£36.8m (£44.2m). There was a 
£165,000 loss on property dis- 
posals (£323,000 profit) and 
interest took £1.18m 
(£1.23m). Losses per share 
were 21.36p (4.27). 


Oceana buys further 
1.74% of Etam 


Oceana Investment Corpor- 
ation, the South African-con- 
trolled retail group involved in 
a £121m hostile bid for Etam, 
the fashion retailer, has 
acquired extra shares amount- 
ing to 1.74 per cent of its tar- 
get through recent purchases 
in the market, 

The additional shares take 
Oceana’s total holding in Etam 
to 31.89 per cent, while it has 
goceptances covering 1.46 per 
cent 

The purchases were made 
under an arrangement 
whereby Panmure Gordon, the 
stockbroker, stood ready to 
buy shares for cash settle- 
ment. The facility closed on 
Mi 


londay. 

Etam said yesterday the 
result showed Oceana could 
serve “no usefal or positive 
purpose” through carrying on 
with the offer. 

The second closing date for 
the offer is next Monday. 


Hardanger asset 
purchase talks fail 


Hardanger Properties has 
announced that talks with a 
prospective purchaser of group 
assets have collapsed. 

But directors said the board 
was pursuing an alternative 
proposal to secure the com- 
pany's solvency. 

Mr Derek Coombs, chair- 
man, said last month that the 
group was close to a deal 
which would involve a sub- 
stantial company taking title 
to al} properties over which its 
main bankers, Barclays, have 
security. The shares remain 
suspended at 65p. 
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BOIZENBURGER FLIESENWERK GMBH 


: Boizenburg. Mecklenburg-Vorpommerm 


has Jaken over Ure uperations of 


BOIZENBURGER FLIESEN AG 
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farmed Raizenburger Fliesenwerk Gihil. 
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Fraud investigation — 
at failed Arrows 
trade finance group — 


By Richard Gourlay 


THE SERIOUS Fraud Office 
said yesterday that it was 
investigating Arrows. the pri- 
vate trade finance company 
which went into liquidation 
last week owing its banks 


£125m. 

Mr John Warren, the Ernst 
& Young receiver for 86 compa- 
nies associated with Arrows, 
said that the Cheshiire-based 
company appeared to 
invested most of the borrowed 
money in singie-purpose prop- 
erty companies also headed by 
Mr Mohammed Naviede. 
Arrows' chairman and owner. 

The property investments 
some years ago, 
unknown to NMB Postbank of 
the Netherlands which called 
in Ernst & Young last week to 
wind up the Naviede empire. 

Many of the properties were 
leased to leading national 
supermarket chains, Mr War- 
ren said. Among Arrow’s les- 
sors are the Safeway and Gate- 
way chains, which means there 
are leases of substantial value 
to the receivers. 7 

One of the companies con- 
nected with Arrows and now in 
receivership owned a McDon- 
nell Douglas helicopter and a 
Citation executive jet. 

In June Mr Naviede flew the 
Citation around the world in 80 
hours, raising to date £11,000 
for the Hearts for Kids fund of 
Great Ormond Street Childrens 
Hospital from corporate and 
private sponsors. 

The appointment of Ernst & 
Young has abruptly halted a 
lavish lifestyle that drew Mr 
Naviede together with media 
and TV personalities. 

Often these contacts were 
made when Arrows or Mr 
Naviede himself were making 
generous donations to charities 
like Barnardos and the Hearts 
for Kids fund. 

Mr Naviede sponsored the 
Young Company of the Year 
award which some bankers 
suspected supplied Mr Naviede 
with a calling list for his stock 
finance business. 

In 1989 the Virgin Group 
won the competition which in 
raised more than 
£50,000 for Barnardos. The iC 
finalists in 1989 were taken to 


Mohammed Navi 
lavish lifestyle 
Nice for the award in a spe 
cially chartered Concorde, 
Furthermore, Arrows 
appears to have been involved 
in little stock financing, an 
unusual mechanism whereby a 
company that had exhausted 
its overdraft facilities could 
sell its stock and immediately 
buy it back from Arrows with 
90 days credit. e 
Because this stock financing 
appears to have been relatively 
limited, the knock-on effect fot 
small businesses that might 
have depended on this form of 
last resort financing will also 
be limited. : 
One of the two companies 
that Arrows praised in a glossy 
brochure as examples of suc: 
cessful companies it had 
helped went into administra- 
tive receivership a year later 
after Arrows withdrew its facil. 
ities. The other went into \qui- 
dation last year owing Arrows 
money. 3 
One of Mr Naviede's four 
brothers, Mr Parvede Naviede, 
owns Litelife, a property cont 
pany unconnected with any of 
the Arrows companies, ; 
Mr Parvede Naviede owns 
the only one of Arrows' lém 
shares not held by Mr 
Mohammed Naviede. 


market for medium-sized syn- 
dications evaporated. A 





3i buys 9.4% of Laser-Scan 


By Peggy Hollinger 


INVESTMENT capital group 3i 
has taken a 9.4 per cent stake 
in Laser-Scan, the USM-quoted 
geographical information 


Tower Group, which went into 
receivership earlier this year. 
Receivers of British & Com- 
monwealth, the financial ser- 
vices group which collapsed 
last year, hold 42 per cent of 
the company. 

Laser-Scan welcomed the 
news as a “positive event”. 
Growth had been hindered by 
an unstable shareholder base, 
said Mr Mike Jackson, chief 


executive, The uncertainty sur- 
rounding two of his group's 
main shareholders had been 
“used to advantage by competi- 
tors”, he claimed. 

Mr Rob Lucas, senior com 
troller of 31 East Anglia, said: 
“Although 3i is better known 
for its support of young and 
growing unquoted compazies, 
this investment is a good 
example of how investment 
capital can be used to support 
any company that has limited 
access to the capital 
markets.” 

In 1990 Laser-Scan made pre- 
tax profits of £828,000 on tur 
over of £7.3m. 


DIVIDENDS ANNOUNCED 


Current 


Corres - Total Total 
Date of ponding for hast 


Payment payment dividend year year 





Oct 4 1.82 - 42 
Nov 29 1 1 1 
Oct 1 5.75 - 18 
Oct 4 24 - 63 
Oct 116.125 - 75 
Oct 171,07 - 6.82 
Oct 15 1.49 «= B.975¢ 9.4991 
Sept 5 226 2.85 ory 


LL 
Dividends shown pence per share net excep! where otherwise stated 
“Equivatent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. fincludes special div 


dend of 1.01p. 
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of The Imernational Stock, 


debentures (the “Debentures""y, 


payable in full 
by Aberneath 


Trust Bank, on behalf of the 


Office 
1991 from: 





Thts notice 1s issued in compliance with the requirements of the Council 
of ireland Limited "the Londen Siac Exergy) itbocs cnc 
an offer or invitationto subsenbe for or purchase any of the ui 


Appheation has been made to the Council of the London Stock Exchange 
Perthe whole of the Debentures to be admitted to the Official List. County 
Bo ea Securities Lid.. UBS Phillips & Drew Securities Limited ani 
ac 5; Harbus we pues have indicased their willingness io act as market 

ntures. It is expected ings i Debentures 
will commence on 12th August. 1991. ee 


@ 


Camborne Industries PLC 


{Incorporated in England and Wales under 
the Companies Act (985. Registered No. 2496051 


Piacing by 
RICKETT & CO. LIMITED 


oe of £6,000,000 
10% & Secured Redeemable Convertible Debentures 200! 
in units of £1,006 at 100% 


‘The Debentures ure sccured by way of a first cha jing mi 
: b ge on the rolling mith owned 
Read neath Induseries Lamited Abementh” together with second ranking 
ie na ing charges on the propery and assets of Camborne industricS 
pick ambore") and Abemeath as vet out in the Trust Deed which 
itutes the Debentures. The security sill be held by the Trusice, Roya! 
Debenrurcholders. 


ee 
‘The principal tivity of Camborne will be the 

‘ ufscture and sole 
of Nuovinos, 3 carbon stcel with 2 stainless sed cladding. 

ee 

Details of the Debentures are included in the Compani i 
Det Fiche Service 
‘wailable from the London Stock Exchange. Cops ofthe lating particalars 
may be obtained during normal busmnes« hours on any weckday. Saturday* 
and pu ic hohdays excepted, up to and including Sth Auguss. 1991 from 
Finsbury Square. Londen ECZA 10D, arduptoand feeling st August. 


Rickett & Co. Limited Camborne i 
Industries PLC 
358 Jobs Set Worn Works, Briton Ferrp, Next 
ECIM 44k West Glamorgan SA 23S 
Lh Argus i991, 
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"Arn the “autumn, “about 
[Tz graduates will join 


training .. programmes 
designed to snape the 
managers of ‘tomorrow at 
Britain’s biggest and best: 
es. : 


make up a‘ 


j 


__ able proportion of this intake, 


in somé companies accoun| 
for more than half. But ae 
.will they be in five or 10 years" 


qnanagers by 2001. Past experl- 
ence; however, § ts. that 
while. a few of the female 
recruits will match, even out- 


- ‘flank, their male peers on the 


corporate climb, many. more 
wilt disappear from view..- 

> Although’ companies still 
argue -that 


recruited 
raduate training 


onto 
numbers 


schemes 
since the mid-1970s but, says 


- - Wendy Hirsh of the Institute of 


Manpower Studies, compara- 
tively few have broken into 
middle or top management. 

+. "At IMS, we examine’ infor- 
-mation on companies’ manage- 
ment structures regularly and 
‘we just de not see women rep- 
resented in middle manage- 
ment in the proportions you 


: gant mumbers recruited 


Many of these early recruits 


. do not even appear to be enter- 


ing junior management posi- 
tons in -substant num ii 
according to the IMS research. 


Labour Market, a project 
funded by the Council for 
‘National Academic Awards) of 
4,000 graduates who took 
tlegrees in 1962 confirms that 
women's career 


that just three years after grad- 
uation, women had lower sta- 
tus jobs, more limited promo- 
tion prospects .and earned 
Si tly less than men. 
Under-representation of 
women on- ns courses 
ings but, HELM -concludes, 
ceasful men, regardless 


Pregnancy ‘and - 
. the only brakes 


Many women face obstacles as they pursue a corporate career. 
Mary Bogan continues this series by looking at shunted ambitions 


Fast tracks and the risk 


. of running 


. Prise 50-per cent of middie 





An explanation for women's 
comparatively poor showing in 
management in some compa- 
-bies must be thar they are pro- 
moted more slowly than male 
colleagues or they Jeave more 
quickly. Both factors come into 
play and, in many cases, are 
linked. Attributing causes to 
either issue is not easy. Despite 
the high cost of recruiting and 
training graduates, few compa- 
nies track recruits’ progress. 

The Civil Service has deen 
tracking and monitoring the 
career progression of male and 
female employees since the 
early 1980s. It has found that 
even when men and women 
start their careers on an equal 
footing, women make slower 
progress men. For exam- 

- ple, of the men and women 


who in 1972 joined the Civil 
Service: inst stream - a 
for -fly- 


ers — and stayed, 27 men (half 
the male intake): - but only 
two women (14 per cent) - had 
become Assistant Secretaries 
hy 1987, . 

In the mid-1980s Esso also 
ar thade by 
male and female graduates, “In 
every case the women were 
several salary groups behind. 
the men,” one Esso manager 
reported recently in a docu- 
ment P produced by the Policy 


“The smail pool of femaale tal- 
ent available for. promotion, 





says Esso, partially explains 
the findings. Women repre- 
sented only 15 per cent of 
Esso's graduate recruits in the 
early 1980s against nearly 50 
per cent in 1989 and the pool 
contracts even further given 
an attrition rate for women 


that is noticeably higher than 
for men. But that’s not the 
whole story. 


One feature to emerge from 
Esso'’s research is that 
although men and women start 
their careers equally well, men 
pull ahead as early as the 
Supervisory and junior man- 
agement stage when candi- 
dates are probably still in their 
mid or late twenties. 

BP, too, has noticed a ten- 

for women graduates to 
make slower career progress 


than their - 
| Homenon that tee sparked off 
we have to be aware of,” the 


internal . 
cel af BP they do so quickly. 
ex , they do so ' 
hitting the senior comporate 
grade earlier than men. Bat 


Vey 


men have a better chance of 
getting to the top, because 
managers give higher “poten- 
tial ratings” to men than 
women. Why? According to 
Vicky Wisher of BP’s human 
resources division, women’s 
relatively poor potential rat- 

be explained by 


ings can 

the difficulty managers (usu- 
ally men) have in assessing 
people they are unfamiliar 

with (usually women). 
damier people poopie 
u people — le 
who look or behave differently 
m what managers are used 
to — they give ratings which 
tend ie occURy the middle 
ground: not very good on this, 
good on that. But when 


ite 
ey aes pool they Know, 


their comments span a 
steak aan 
ex 
for others,” Wisher. 

a an important facem i the 
are an 
decision to epromote people, 
this could well help to 


potential - 


into sidings 


why women have sometimes 
fallen behind men at BP. 

Bias in the promotion pro- 
cess can appear in many 
guises. A senior woman bank 
ae Ln in a recent 

, for example, as saying 
that although women now 
found it easier to be selected 
for the bank's management 
development programmes and 
to find workshadowing - 
understudying a senior col- 

_— experience, their 
Shadowing experience was 
often less valuable than that of 
men. 





Reports of high wastage 
rates for women, including 
graduates, are widespread in 
industry. Some women leave to 
have children, some to follow a 
partner's career, witile some 
reject the demands that man- 
agement careers put on per- 
sonal relationships and family 


Bur if all these pressures 
from outside the workplace 
were removed tomorrow, 
would women stay put? When 
oe women why they left 

company, in an attempt to 
explain a wastage rate which is 
twice that for men, none of 
these issues was the main bane 
of contention. 

The single most important 
reason young women gave for 
leaving the company was dis: 
satisfaction with their career 
potential in BP. fee 
some women may have j 
that future plans to have a 
family were incompatible with 
a career in BP but the main 
focus of attention was career 
development. ae 

'§ experience is not an iso- 
lated one. A study conducted 
in 1986 of all women graduates 
who had left the National 
Health Service since the 1950s 
found that a third had done so 
because they were dissatisfied 
with their prospects within the 


What both 

t cases suggest is 
that many women do not think 
family concerns are the only 
brake, or even the main brake 
on their careers, The reason 
why many women leave com- 
panies is that they feel their 
Promotion prospects are poor 
and the way ahead is blocked. 

At BP, efforts to restore bal- 
ance into the promotion pro- 
cess are continuing with a 
series of initiatives which 
includes a reworking of the 
ratings system, conducting exit 
interviews with women who 
leave and equal i 
training for managers. 

But many companies have 
yet to grapple with in-house 
attitudes and workplace proce- 
dures that stunt the growth of 
their most talented women and 
send them running for the 
front door. “Companies seem 
to think that once they've 
good women in, they've fin- 
ae through 

women 
the front door won't them 
onto the board,” says Hirsh. “A 
whole series of interlinking 


factors slows women’s progress 
into management at all levels 


Business courses 


Effective customer account 
management. September 9-1]. 
Londen, Fee: 2755 + VAT, Fur 
ther inquiries: The Infomatics 
Resource Centre, 2 The Chapel, 
Royal Victoria Patriotic Build- 
ing. Fitzhugh Grove, London 
SWis 3$X. Tel: 081-871 2546. 
Fax: 081-871 3866 


The tax effective management 
of an international trea- 
sury.September 19-20. London. 
Fee. £595 + VAT. Further 
enquiries: Cindy Elliot-West or 
Lindy Bird, IBC Financial 
Focus, 57,61 Mortimer Street, 
London WIN 7TD. Tel: 071-637 
4383. Fax: 071-323 4298. 


Implementing total quality. 
September 24-26. Berkshire. 
Fee: £705 + VAT. Further 
inquiries: David Hutchins 
Associates, 13/14 Hermitage 
Parade, High Street, Ascot, 
Berkshire SLS 7HE. Tel: (0344) 
96712, Fax: (0344) 25968. 


Venture Forum Europe ‘91. 
October 2-4. London. Fee: 
£763.75 ine VAT. Further inqui- 
ries: Financial Times Confer- 
ence Organisation, 126 Jermyn 
Street, London SWIY 4UJ. Tel: 
O71- 925 2323. Fax: 071-925 2125. 


The challenge of the new 
Europe. October 7. London. 
Fee: £399.50 inc VAT. Further 
inquiries: Financial Times Con- 
ference Organisation, 126 Jer- 
myn Street, London SWIY 4UJ. 
re 071-925 2323. Fax: 071-925 


Financial reporting in the UK. 
October 10. London, Fee: £320 
+ VAT. Further inguiries: 
Financial Times Conference 
Organisation, 126 Jermyz 
Street, London SW1Y 4UJ. Tel 
o71s20 2323. Fax:071-925 
2125. 


Negotiating computer con- 
tracts. October 21-22. London. 
$595 + VAT. Further inquiries: 
The Infomatics Resource Cen- 


Stress management. November 
11-12. London. Fee: £595 + 
VAT. Further enguiries: Mon- 
adnock International, 2 The 
Chapel, Royal Victoria Patri- 
otic Building, Fitzhugh Grove, 
London SWI18 3SX. Tel: 081-871 
2546. Fax:081-871 3866. 


Using personal computers for 
today’s project management. 
November 27-28. London. Fee: 
£595 + VAT. Forther inquiries; 
The Infomatics Resource Cen- 
tre, Et The Chapel, Revel vices 
ria Patriotic Building, Fi 
Grove, London SW18 3SX. Tel: 
081-871 2546. Fax: 081-871 3866. 


The management of design. 
December 45. Berkshire. Fee: 
£460 + VAT. Further inquiries: 
David Hutchins Associates, 13/ 
14 Hermitage Parade, High 
Street, Ascot, Berkshire SL5 
THE. Tel: (0344) 28712. Fax: 
(0844) 25968. 





Management abstracts 


R&D expenditure and the 
analysts‘ view. A Goodacre in 
Accountancy (UK), Apr 91 (2 
pages) 


Presents the results of a 
research study into the reac- 
tion of city analysts to the dif- 
ferent treatments of research 
and development expenditure 
(expense ¥ capitalisation). Con- 
cludes that they do not appear 
to prejudice analysts’ valuation 
of companies. 

Let's hear it for inertia. G 
(OS) Mar 31. page) 
jar 91, (2 pages, 

Contends that there are too 
many cases in business of 
excessive and change 
for its own sake, and says that 
executives push change not for 
the benefit of the company but 
for their own career advance- 
ment. Claims that the benefits 


of change are often over- 
and its costs under- 
estimated. 


Corporate identity: do we have 
it all wrong? W Olins in Across 
the Board (US), Apr 91 (6 pages) 

The founding partner of the 
London-based design consul- 
tancy Wolff-Olins answers 
questions about his recent 
book on corporate identity, 





Nuclear waste in | [22232 


for a clean-up 


the surface of highly 
radioactive effluent 


IL itera tent 


‘hydrogen 

liquor beneath. But suppose 
“that crust allows pressure to 
ie a dangerously explosive 
level? 


faced by Leo Duffy, director of 
the US Department of Energy's 
new office of environmental 
restoration and waste manage- 


legacy of pollution and waste 
left by 45 years of nuclear 
-weapon development and man- 
ufacture in the US. 

., "We have an enormous prob- 
lem,” Duffy acknowledged at 
-British Nuclear Forum's recent 
annual conference in London. 
From the war-time Manhattan 
Project onwards, the apeiaed 
progress surpassed any enthu- 
siasm for cleanliness. 

-, Belatedly, the US govern- 
‘ment ‘has decided the mess 
‘must be It has allo- 
- cated an samal budget of $5bn. 
3(£2.9bn) 
target date of 2005. The 
“clean-up will require new tech- 
‘nology and Duffy has ear- 
‘marked 10 per cent of the bud- 
iget for R&D. The effort also 
‘alms to cut to one-fifth the 
amount of radioactive wastes 
“= 5,000-10,000 tonnes a year — 
igenerated in future; = 
Among Duify's inventory of 
-problems -are 885,000 cubic 
‘metres of highly corrosive 
‘effluent from the rep! 
‘operations at Hanford and 
“Savannah River where pluto- 


Sar 
‘nium is purified. He has found © 
“1169 tanks at Hanford alone, sin- 


‘gle-walled and designed for a 
‘95-year life. Some are now leak- 
ing into the desert. 

"He bas logged nearly 2.5m 
‘cubic metres oT ~_ —- 
low radioactivity. In one 7 
some 35,000 acres of Tennessee 
Laboratory are contaminated 
with this refuse. 

* Not all his problems are 
qadtonc'les, however. The 


about . 
ne eee 
widely used as electrical foe 


‘Jating materials, have 
found to have penetrated as 
‘deep as 275 feet. “It's very diffi- 
cult to see how we got here, 


_‘Dutty reflects. 


has set a° 


But he claims to have found 
situations that are still worse 
in the Soviet Union, including 
a.lake in which the Soviets 
simply dumped highly radioac- 
tive effluent dur- 
ing the 1950s, before they 
started to follow fhe west's 


Fuels's factory at Sellafield, 
which was highly criticised for 
a succession of radioactive 
leaks and in 197 


own radioactive waste prob- 
lems to visit to see 
what can be achieved with a 
combination of cash and inno- 


lon. 
Nations have been sharing 
data on these problems but not 


participating in joint strategic |. 


development programmes, says 
Duffy. He believes this must 
now be the aim, in order to 
clean up both his own and the 
Soviet nuclear environments. 


specific technologies, 
through US engineering con- 
tractors which are encouraged 
to collaborate with BNFL. 

Bill Wilkinson, BNFL's dep- 
uty chief executive, says the 
company has never experi- 
enced the US's highly radioac- 
tive os Ege Tt has 
never a storage ves- 
sel, for example, and its chem- 
istry avoids any crust. But the 
means are now available to 
find out what is happening in 
the vessels, Wilkinson says. 
Duffy stresses that there is a 


huge US requirement for better . 


methods. of characterising 
tion problems, using radar, 
magnetic’ and other novel 
“non-invasive” techniques. 


poor. 
With a US contract worth 
several million pounds already 
landed through its US subsid- 
jary, BNFL Inc, Wilkinson 
believes his company could 
recaup some of its eld 
investment with substantial 
exports of nuclear technology 
to the US. . 


David Fishlock 


BUSINESS AND THE ENVIRONMENT 


he fuel chain, from oil 


for around 4m tonnes 
of hydrocarbons that end up in 
the air in western Europe 
every year. This is around 40 
per cent of all man-made 
hydrocarbon emissions that 
escape into the atmosphere. 

Add sunlight to bon 
vapour and nitrogen oxide, 
another gas belched out of car 
exhausts, and the result is pho- 
tochemical smog. Hydroca 
bons are also greenhouse 
gases, which explains the 
moves in recent years to tame 
these particular pollutants. 

Oi companies and car mak- 
ers employ increasingly sophis- 
ticated technology to capture 
ever more vapour at different 
parts of the fuel chain. How- 
ever, the longer-term answer to 
vapour control could be a com- 
plete redesign of the storage 
tanks and the tankers that 


4 


signing fuel tanks to reduce 


vapour releases. 

Car exhausts, the largest of 
the oil industry’s contributions 
to emissions, account for 25 per 
cent of all hydrocarbons 
released into the air. Catalytic 
converters will stap much of 
this pollution. 

Not only does the exhaust 
catalyst deal with carbon mon- 
oxide and nitrogen oxides in 
engine exhausts by converting 
| them into safer gases, it also 

turns unburnt hydrocarbons 
into less harmfal products, 
water vapour and carbon diox- 
ide. Following a Brussels direc- 
tive, all new cars sold in the 
European Community from 
1992 will have to carry a2 cata- 
lytic ‘converter. 

‘The next link in the automo- 
bile vapour chain is petrol eva- 
porating from 2 car’s fuel sys- 
tem before it reaches the 
engine. These losses account 
for 10 per cent of all hydrocar- 
bon emissions. Brussels is also 
developing a directive requir- 
ing another add-on to cars to 
reduce vapour losses - the 
carbon canister. 

- A small container of carbon 
foe mires peat: one 
le appropriate pipework, trap 
most of the petrol that ev. 
rates. The vapour “sticks” to 
carbon particles. When the 
engine is running, it sucks 
vapour out of the trap and 
back into the fuel system. 

The next stage of vapour loss 
4s the link between petrol 
pump and fuel tank. The haze 
which you see when refuelling 
your car in hot weather makes 
up 2 per cent of the man-made 
hydrocarbon vapour launched 

into the atmosphere, There are 


Michael Kenward explores ways 
to stop hydrocarbon emissions 
from reaching the atmosphere 


Catching 
the elusive 
vapour 


Some 2 per cent of man-made hydrocarbon 
launched into the atmosphere come from car refuelling 


twe options for preventing this 
Bite peel Pumps et I the 
a pumps. or ie 
vehicle 


Vapour recovery at the pet- 
rol pumps, the technique 
adopted in California, would 
involve modifying pumps at 
Britain's 22,000 petrol stations. 
Car makers favour this solu- 
tion rather than further modifi- 
cation to vehicles. 

On the other hand, the oil 
industry, through its health 
and environment organisation, 
advocates fitting a larger car 
bon canister to every car. It 
argues that such a trap would 





capture more vapour. Canis- 
ters would be less cumbersome 


F 
j 
i 
i 


network that delivers fuel to 

the petrol stations each 

account for 3 per cent of 

ome i Europe. on 

in western 

je Tesses at ae - 
Companies are iE 

double seals in the floating- 

Oe Fount be of Esso 

manager 
UK’s downstream i 


processing 
department, says that double 


seals reduce vapour losses by 
95 per cent. 

When it comes to petrol dis- 
tribution, new road tankers are 
filled and emptied from the 
bottom. With no escape route 
open into the air, vapour stays 
in the space above the fuel in 
the tanker. Distribution termi- 
nals recover this vapour when 
the tanker returns. 

In recent years Esso has 
spent around £6m on vapour 
recovery systems. However, 
Fennel says that this invest- 
ment has paid for itself, with 
petrol savings amounting to 
70,000 gallons a month. 

A more imaginative answer 
may be to engineer vapour out 
of the fuel system bes 
approach is championed by 
Karkalik, technical develop- 
ment manager at BP's Oil Dis- 
tribution Development Centre. 

Karkalik points out that 
vapour forms when a volatile 
liguid sits in a tanker with an 
empty space above it. Elimi- 
nate the space and the vapour 
has nowhere to form. The 
answer, he says, is to use 
inflatable bags wherever fuel is 
held. Like a balloon filled with 
air, the container changes its 
volume to accommodate the 
amount of fuel it holds. 

BP is developing the technol- 
ogy for large tanks at its Sun- 
bury Research Centre. After 
looking at thousands of materi- 
als and shapes for containers, 
BP’s research group has nar- 
rowed the choice to two 
designs based on six materials. 

The material has to satisfy a 
number of criteria. As well as 
being leakproof and flexible, 
the liner must have the right 
electrical properties, for exam- 
ple. If a static charge built up 
on the material it could gener- 
ate a spark that could set fire 
to @ tankerfal of petrol. On 
answer is to coat the material 


that they can detect leaks from 
liners. Karkalik sees leak 
cree aare oa 

rogramme. BP is work- 
ing with instrument makers to 
devise equipment that can 
detect leaks beneath storage 
tanks, for example. 

BP expects to spend some 
$875,000 (£500,000) on the proj- 
ect this year. However, Karka- 

believes that the whole of 


4 
F 
s 
a 
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number of agreements before 
the end of the year. 


Reckitt’s 





cleaners. 


cut the mustard 


ea lions, dolphins and 
whales are being sum- 
moned to help sell a new 
range of green household 
cleaners from the makers of 
some of the oldest, such as 


Reckitt & 
this month in the UK of five 
ceaning products in the 
“Down to Earth” range high- 
lights the difficulties of mak- 
ing and marketing cleaners 
that “respect” the environ- 
ment. “This was much more 
complex than a normal lamch 
and far more demanding on 
resources,” says Reckitt's 
Mayd 


selling 
clean the lavatory and remove 
stains from clothing has 
become fraught with technical 
and ethical dangers. Every 
aspect of the Down to Earth 
range, from its various formu- 
lations to its marketing, cre- 


ronmental groups — to be seen 
on television screens and post- 
ers as part of a £6m ree 
ing campalen starting in Octo- 
ber — id insult potential 
buyers who are wary of the 
commercialisation of animals. 
Opinion was sought from lead- 
ing conservationists and the 
animals were retained. Dona- 
tions were also made to a wet- 
lands project rum by the Wild- 
life Trusts Partnership. 

The state of the market 
remained a big concern. Reces- 
sion has tempered the spend- 
ing power of the once influen- 
tial green consumer and many 
buyers have been disillusioned 
by the quality of environmen- 

friendly cleaners. 

Furthermore, mainstream 
products - including those 
made by Reckitt ~ have 
become a little friendlier as 
mantfacturers respond to 
environmental pressures. This 
ee 

Consequently, supermar- 

main 


retail 

give valuable shelf space to 

new products. “One ag or 

penne ite trade i give us 
‘a mn. 

success. Sainsbury's and Asda 


first want to see how the 
sells in other shops and 
has refused because 
to launch its own 


made from recycled plastic. 
Procter & Gamble, which 
makes Ariel, has gone to con- 
siderable effort to find the 
material and then design a 
suitable bottle because recy- 
cled is considered a 
strong sales incentive. 

But Reckitt could not find a 
reliable source of suitable 
recycled plastic and decided 
instead to use conventional 
plastic bottles that are thrown 
away after use. It has, how- 
ever, decided to involve itself 

ing initiative called 


range will probably depend on 
its effectiveness. One of the 
main selling points of Down to 
Earth is that the products 
work as well as traditional 


Early green cleaners failed 
because the formulations 
excluded its, such as 
phosphates and bieaches, 
which aid cleaning but can 
cause problems when released 
into the environment. 

There is considerable 
debate, however, about the 
effect on the environment of 
certain ingredients, such as 
optical brighteners and 
enzymes. All Down to Earth 
products are phosphate-free, 
Natural ingredients, such as 
vinegar, are used in 
to synthetics where possible. 
Bat enzymes and some ail- 
tie ee 

some products. 
things rigat i thi area ee 

ts area,” says 
Dorothy Mackenzie, a 
ment adviser of eco- 
and partner at the marketing 
a Dragon Interna- 


mn? have are a prag- 
ic approach and combined 
value with enviromnental per- 


good prom sapport 

be ee by a anlar 
branded manufacturer. ¥ think 
their chances are quite good.” 


Peter Knight 
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COMMODITIES AND AGRICULTURE 


Scorn poured on claims 
for magnesium catalyst 


By Philip Gawith in Johanne: 


RUSTENBURG Platinum, the 
world's largest producer of 
platinum, yesterday poured 
scorn upon recent claims about 
the development of a manga- 
nmese-based catalytic converter 
that would challenge the domi- 
nance of platinum and its sis- 
ter metals palladium and rho- 
dium in the lucrative car 
exhaust catalyst sector. 

Reacting to recent claims by 
Mr Francois Cornish, a South 
African, that be had developed 
a manganese-based catalytic 
converter that would reduce 
noxious car exhaust emissions 
by 95 per cent, Mr Todd Bruce, 
marketing director of Rusplats, 
said numerous “errors of fact” 
cast serious doubts on his cred- 
ibility. 

He said investigations by 
Rusplat and two other plati- 
num group metal engineering 
companies revealed that Mas- 
sachusetts Institute of Technol- 
ogy had never conferred a doc- 
torate on Mr Cornish, as he 
has claimed, nor had any other 
university. He also noted that 
chemists said the claims made 
by Mr Cornish's company, 
Advanced Industrial Research, 
were a “thermo-dynamic 


sburg 


impossibility". Even if this 
were not the case, calculations 
Suggested that each tank of 
petrol used by a car fitted with 
such a convertor would pro- 
duce 55 kg of carbon. 

Rusplats also said it believed 
the threat posed to platinum 
by palladium-based autocata- 
lysts had been “greatly exag- 
gerated”. Mr Barry Davison, 
managing director, refused to 
speculate as to whether recent 
Tumours about alternatives to 
platinum-based catalysts had 
been deliberately spread in 
order to drive down the price. 

In spite of the recent heavy 
fall in the platinum price Mr 
Bruce said that firm demand 
for the metal in major markets 
augured well in the short term. 
There were encouraging signs 
of recovery in the US economy 
and the automobile industry in 

icular, he said, and orders 

r platinum and rhodium, 
both used for exhaust cata- 
lysts, in the fourth quarter of 
1991 by domestic US automo- 
bile were “sig- 
nificantly higher than in the 
previous three quarters”. If 
sustained the consequence of 
increased unit production and 


heavier ad 4 cox tenes 
group me r 
emission control standards, 
would have a “significant 
impact” on short term demand 
for platinum. Mr Bruce added. 

In Japan, the second largest 
market for platinum after the 
US, Mr Bruce said sales in the 
January-May period by Rus- 
plats’ agents were 23 per cent 
up on the same period last year 
while net imports into Japan 
had increased by some 30 per 
cent over the same period. 
Platinum demand was spread 
over the industrial, jewellery 
and small investment sectors. 

One piece of bullish news for 
the beleaguered platinum mar- 
ket was yesterday's announce- 
ment that Impala Platinum, 
which has taken a controlling 
stake in Barplats, will be cut- 
ting back production drasti- 
cally at the Crocodile River 
mine. According to a revised 
mine plan the targeted level of 
production will be cut back 
from 240,000 tonnes per month 
to a targeted 130,000 tonnes per 
month in 1996. Between now 
and then production will actu- 
ally be substantially below 
that level. 


Researchers deny all knowledge 


SOUTH AFRICAN institutions 
and companies said to be 
involved in the development of 
@ manganese-based auto-cata- 
lyst said they knew nothing 
about the company making the 
claims, Reuters reports from 
Johannesburg. 

The Council for Scientific 
and Industrial Research, which 
Advanced Industrial Research 
said had tested the new cata- 
lyst, denied any involvement 

in the project. 

“that is not true. We have 
not Seen oe in a 
design, or testing of ol 
this so-called catalyst," 


Comex probing 


silver trade 


NEW YORK’S Commodity 
Exchange (Comex) is investiga- 
ting the execution of a silver 
trade late last month, reports 
Reuters. 

The trade, involving futures 
contracts valued at over $4.2m, 
was executed before the open- 
ing, bell bell on July 24, Comex 
sie ihe, cout were sold 

y Morgan Guaranty Trust, a 
subsidiary of J.P. M and 
Company, to Mr Paul Tudor 
Jones, a fatures market money 


Daan Toerlien, the council's 
executive vice-president. There 
had been no contact with AIR 
apart from a phone call “and 
that is the last we heard from 
them”, he insisted. 

“We have done work in a 
small way in converters in a 
conventional sense, which use 
platinum, but have not been 
involved in manganese,” Mr 
Toerien said, “we are not even 
considering it.” 

An official at state arma- 
ments company Armscor, 
which AIR also said was 
involved with the testing of its 
converter, said he had no 


knowledge of the project. “The 
inquiries [ have made have 
turned up nothing for the 
moment,” he said. 

AIR said a number of inter- 
national institutions, including 
the CSIR, Armscor, German 
car-maker Audi, and the US 
International Energy Commis- 
sion, had conducted tests on 
the converter. 

The company said the man- 
ganese-based unit would cost 
the end-user $500 compared 
with the $2,000 that it said a 
conventional catalyst manufac- 
tured from platinum would 
cost. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,640-1,670 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per Ib, tonne lots in warehouse, 
2.90-3.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per Ib, in warehouse, 1.40-1.60 
(same). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 13.00-13.40 (12.75- 


house, 2.30-2.35 (same). 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, in warehouse, 4.80-5.40 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 

2) WO, cif, 56-60 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a Ib 
V20s, Cif, 2.30-2.55 (2.30-2.501. 

URANIOM: Nuexco 
exchange /value, $ per Ib, U,0,, 
9.05 (same). 


Indonesia sends shudder through coal market 7 


By Gerard McCloskey 


A SPOT contract signed by a 
Hong Hong power company 
has sent a shudder through the 
international coal market. The 
contract, for two cargoes, 
would have attracted interest 
any way, being the first spot 
sale from Indonesia’s newest 
and largest mine, Kaltim 
Prima. But it is the extraordi- 
marily low delivered price of 
US$33 a tonne that has set the 
competition's eyes watering. 
Asian price levels are domi- 
nated by Australian sales to 
Japan, which have been set 
a year at UssIae6, but this 
is the price at the export port 
and does not include shipment 
and insurance costs. 

The Kaltim Prima sale to 
China Light & Power in Hong 
Kong has been struck on a dif- 
ferent heat basis (6,300 kilocal- 
ories a kilogram) from that 
used for Japanese power com- 


{e700 "healike): Ni the less, 
cal/kg). None 
Kaltim Prima has entered the 


particularly challenging com- 
petitor in the Asian market for 
both the Australians and South 
Africans is its close proximity 
to the big local markets of 
Japan, Taiwan, Hong Kong and 


Indian mine fires keep right on burning 


LE 
Coal and heavy fuel oil marker prices 
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South Korea, The freight rate collapse to the new $is-etonne 


for the Hong Kong contract 
was struck at $3.75 a tonne and 
one te Japan has recently been 
contracted at US$4.25. These 
compare with current commer- 
cial rates of about $9 a tonne 
from New South Wales to 
Japan and from South Africa's 
Richards Bay to Hong Kong. 
There is no likelihood, how- 
ever that Asian spot prices will 


BER 
z 
ry 


Hong Kong price was struck by 
what is probably the highest- 
cost of indonesia’s exceedingly 
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low-cost new mines. If this was 
not problem enough for the 
competition, Kaltim Prima's 
new terminal, capable of load- 
ing | the largest — Capesize 
coal carrying bulkers, is likely 
to be followed by two further 
Capesize terminals as well a8 2 
Series of slightly sma smaller, Pana- 
max, terminals. The ability to 
load Capesize vessels brings 
the big European market 
within reach of the Indonesian 
mines and it is no surprise that 
the first Capesize loading from 
Kaltim Prima will be a cargo 
for GKE, The Netherlands’ 
power stations’ coal buyer. 

Indonesia's competitors can 
take some comfort from the 
fact that three characteristics 
of Indonesian coal, its hardness 
(not true of Kaltim Prima bat 
of all its other coals), its high 
volatility and its high mois- 
ture, do not suit ail buyers’ 
power and preparation plant, 

In addition, they believe the 
world market is set for another 
burst of expansion. 

The European spot market 
appears about to undergo a 
shift. For much of this year it 
has been dominated by low- 
priced US steam coal and, par- 

ticularly recently, a recur of 
Soviet coal to full availability. 


carl 


fas 


many and, most particulars 
France are waiting to _ not! 
just at what price, but from: 
what country responses arrive: 
in reply to their recent. 
enquiries for large tonnages,,. - 
Although chan Ocean ! 
freight rates and fob prices arg- 
availabilities have shifted, 
through the year, the North. 
Europe MCIS spot marker: 
price has moved within a 
paratively narrow band me 
its launch in January this; 
year. This marker, for Steam ' 
coal of 2 per cent sulphur of: 
less, is from all all exporting coun. + 
tries adjusted in price to match. 
a standard 6,000 heat 1 
value and weighted for aE. 
steam coal deliveries from the; 
countries concerned. It hit~2- 
low of $42.40 cif in July from 5. 
peak of $43.58 in June. The. 
August price is $43.11. Prd 
In contrast with the relative. 
stability of the coal marker, 
the Rotterdam price for heavy. 
fuel oil — sometimes seen as 
coal's competitor fuel - has 
crashed from $138 in January 
to $67 this week. te 


very recently 
fob the US Gulf. Buyers in Ger. | 
y, 


Kunal Bose on a problem that started in 1916 and is getting bigger all the time 


TRES IN coal mines are 

relatively common 

occurrences, but the 
ones burning in the Jharia coal 
belt in Bibar, northern India, 
are exceptional in their size 
and ferocity. Even two decades 
after nationalisation, which 
put a stop to Sitiscr uainate 
mining, as many as 65 are 
raging in the coalfield. 

The environment at Jharia 
has become highly polluted. 
While poisonous gases like car- 
bon monoxide and oxides of 
sulphur and nitrogen are dis- 
charged continuously mato the 

large-scale opencast min- 
ing, resorted to mainly because 
of fire in the seams and pro- 
duction of Soft col coke, have 
caused dangerous a of 


suspended particulate 
extent and intensity of 
the Jharia fires have put them 


beyond the scope of existing 
importable technology, so 
Tethods of combating the men- 
ace, depending on the nature of 
the pte. Bare a through ee 
oped mostly throu; 

nous efforts. Officii he 
government-owned Coal India 
readily admit. however, that 
they have drawn on the experi- 
ence of foreign mining compa- 





The primitive mining techniques of the oid days left ideal conditions for fire 


to Mr M.P. Narayanan, chair- 
man of Aon a eine 
point ow con 

the fires it should be possible 
to recover as much as 1.56bn 


valued in total at Rs6dbn 
(£1.7bn). 

Combating mine fires is an 
expensive proposition. But if 


Coal mining in the area 
started in 1890 and the first 


in ain rela ayes ana fire ae 
earl r cen 
of the fires, according 1 to Mr 
Narayanan. have resulted from 
eo combustion. The 

r mining of 
presationalistion days, which 
ft number of crushed 
pillars, loose coal and hot 
quarry debris created ideal 


conservative estimate. In the 
Past attempts were made to 
contain the by digging out 
burning coa) and then sprin- 
kling water over the top; cut- 
ting trenches to separate burn- 
ing seams from the unaffected 
areas; sealing the surface with 
sand and stowing (filling) 
water and sand into the fire 
Zones. 

But these largely manual 
methods proved ineffective. 
Manual trench-cutting, for 


employed to cut trenches aid" 
the open area is to be filled: 
with non-carbonaceous incoin- 
bustible material. Ordinary, 
hydraulic stowing through 
boreholes jeads to the fornia. 
oo cones at a 
passage alot 

the roof, which fans fire, 
India is now going for the mére' 
fo. hydropneumatic stow.* 


Drawing on the experienre 
of Germany and France, nitro’ 
gen gas is being injected in a 
number piece! to control tt 

ting and prevent 

outbreaks. The pressure swing 
absorption technique has been been 
employed to separate Peartn 
from oxygen by use of 
molecular sieves. 
nhs Soviets, who are sul. 

ig ways of extinguishing the 
fire, have recommended tlizt’ 
bore holes be drilled at close 
intervals from the surface ‘to 
the floor of the seam on 
The bore holes will then 
treated with high pressuré 
grout to create a cement wall 
around the fire area. The top 
will then be suitable cnet 

There are hardly a 
of vegetation in the 450 sq 
of the coal bearing area. The 
acidity of the water in the 



















































































































































































































manager. nies. ally be lost. The fires will not 
‘All futures trades are suj 13.00). LE WAREHOUSE The Jharia coalfield has an devour coal in the same conditions for fires. Moreover, example, could not keep pace mines is generally sai 
posed to be executed througi MERCURY: European free ws ~ Thuraday's close) estimated reserve of 17bn seam but will move down to a number of fires have been with the progress of fire. but everywhere there is a an 
open outcry to allow competi- | market, min. 99.99 per cent, $ an = tonnes of coal, including 10.2bn lower seams. This apart, caused because of illicit distil- While the success so far in upw ward migration of salt, 
tive bids and offers. In this | per 76 lb flask, in warehouse, aren in oe tonnes of coking coal. But because of the fires under the _ lation in abandoned mines. combating the fires has been which discourages the growth 
case it Is alleged that the trade | 75-95 (same). cone +400 woes200 | because of the raging fires surface there have been many Mr Narayanan says the minimal, the experience gained of vegetation. Moreover, the 
was pre-arranged, which is MOLYBDENUM: European Nickel +324 106,882 some 1.86bn tonnes. spread cases of subsidence. The entire fires have already con- in the fire-fighting process is soil has been sterilised by the 
against exchange rules and fed- | free market, drummed molyb- rg ae 0 Pome over an area of 17.32 sq km, Jharia township has been sumed 37m tonnes of coal, being put to good use. high temperature and progres 
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following indi- 
easing of credit 
es by the US Federal 
“Wail Street still down 
points in London 


ae 
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E 
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Reserve's actions this 
: Analysts in the City 
don commented that 
mapetary easing in the US, 
. initially good for share 
niight be. a3 3 

sign. that the US economy is 
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trol ofthe company. 

—Other di ‘issues were 
pushed up by the takeover 
mave. Distilleries 
advanced 27 to 296p while 
Sica ee 
Suntory converted 


yesterday 
its‘entire “holding of Macallan 
625 per. cent convertible unse- 
wen ting of ondin 
ing, {ts holding of ordinary 
shires from 18.2m to 29.6m, 
equivalent to 25.46 per cent of 


tng Soatbn wtores yield 04 per 


‘FINANCIAL TIMES WEDNESDAY AUGUST 7 1991 





ities were left ta | 


still struggling to recover from 
the economic downturn. 
_In the background hovered 
the uncertainty over the out- 
look for German interest rates 
when the Bundesbank meets 
again on August 15. A Bundes- 
bank council member was 
reported yesterday as sayin, 
that a rise in Gernian tliscount 
rate was “long overdue”. 

UE equities opened lower 
following poor pei 


rformances 
from Tokyo and New York 


cent; analysts Said fee was a 

Component of bid specu- 
lation in distilling company 
share prices. _ 


ICT active 
ICI leapt ahead in the after- 
noon session as a columnist in 


said 

be an indica- 
ten thet ane of the bigger 
is not planning to 


.They added that there 
remains sufficient institutional: 


it. take up its 


“8 for a 60 to 70 per cent 
‘he e mp 
, depen 
shares 


; however, that will 


, the, ordin: 
* remaining dove tie 


easier at 304 

The ‘of a 
report by the National. 
of cers; 
hurt. the market. yesterilay. 
According to* t, 





LONDON STOCK EXCHANGE 


overnight, and made no signifi- 
cant recovery during the day. 
At worst, the Footsie was down 
by 12.6 and an attempied rally 
was defeated by. Wall Street's 
weakness in the early part of 
the new session; 

At the close, the FT-SE Index 
was 12.1 points down on the 
day at 2,573.8. Traders com- 
mented that the market 
appears to have settled into a 
new trading range based on 
Pootale 2,550 and that only def- - 
inite signs of an economic 
recovery are. likely to change 


‘Trading volumes improved 


‘in London yesterday, with 


Seaq turnover at 43Lm shares 
compared with 3336m in the 
previous session. However, 
interest lay with a handful of 
special situations and traders 
complained that business 


FT-A All-Share Index 





Equity Shares Traded 
Tumover by volume (milion) 
Excluding: 





turnover. Redland fell 7 to 
’ 55ip, Meyer 9 to 457p and Tar- 
. mac 5 to 22p. Pilkington 


aur a Se ay wae 
5 r Was, . 
to'one’sinalyst,’ only’ 
“a dead cat bounce”, a 
short-lived revival with no sub- 
stance to it. 

TSB, which goes ex-dividend 
on Monday, was the 
Yiser in the Footsie - the 
shares moved forwarl 5% to 
155p on .a turnover of 5.4m. 
Analysts said fund managers 
were buying for the interim 
dividend income, and interest 
was also prompted by the 
impending change in the 
investment structure. At the 





NEW HIGHS AND 


LOWS FOR 1991 


‘Stopd. Pri,, MINES (2) Daral Ree,, North 
Broken Hilt Pek. 


across the broad range of the 
market remained poor. 
National Westminster 

the day firmly after hea’ 
att h abrecll ag setae } 
atively favourable to 
the interim results and, specifi- 
cally, the absence of any fund- 
raising plans. The rest of the 
banking sector was also active, 
and TSB came in for deter- 
mined buying although ana- 


lysts were inclined to discount 
the sudden speculative - 
demand. 


A cash bid worth (286m for 
Invergordon Distillers from 
the US 


arm. inspired widespread gains 
in the drinks sector. The Lon- 
don market, sensing a bid 
fight, took Invergordon's 
shares to around 12 per cent 
above the 225p bid price offered 


end of September the share- 
holding limit will rise from 5 
per cent to 15 per cent. 

SmithKline Beecham bucked. 
the downward market trend 
for the second day in succes- 
sion, gaining 6 to 781p. Traders 
said the stock had underper- 
formed sharply last week when 
short-term sellers executed 
their orders after the compa- 
ny’s results. . 

Yesterday, SmithKline 
secured a deal with Lunar 
Corp, of the US, to market a 
drug to treat the bone disorder 
osteoporosis. Lunar will 
receive $2m upon signing a 
definitive agreement, fr roy- 

ty payments in ure. 
BOC fell 11 to 574p in busy 
trade ahead of third-quarter 
results due tomorrow. Hoare 
Govett said yesterday that the 
shares were overvalued. 

As the dollar continued to 
lose ground against sterling, 
international stocks further 
weakened. Fisons shed 9 to 
481p, Glaxo 14 to 1263p and 
Renters 11 to 805p. 

There was heavy trade in 
British Gas, including a block 
of 5.9m shares transacted ‘at 
2684p, Traders assumed that 
Hoare Govett, Gas’s broker, 
was once again buying for the 
company’s share option 
schemes. Hoare would not 
comment. The shares added 2 
at 268p as 16m changed hands 
in the busiest day's trading 
ae O dipned 8 to 8p 

per 578p as 
Kleinwort Banson advised cau. 
tion, while British Airways 
shed 2 to 175p as 3.4m changed 
hands before its first-quarter 
results, Schedles for dens 

alysts expect anythin; 

between a loss nl 


of £20m pe 
ie £156m. [- 
is made time. 

British Telecom firmed a 
penny to on 5.7m traded 
after County NatWest issued a 
buy recon One ton. eee 
put on in response 
a Kleinwort Benson buy note. 
GEC lost a penny to 1838p 
against a wexker market. . 

Monday's weakness in 
Hawker Siddeley continued 
yesterday and the shares ended. 
8 lower at 571p, with brokers 
Cazenove and Hoare Govett 
reported to be cautious 
towards the stock. 

British Tetreated 


11 to 564p on turnover of L1m 
shares, with Hoare Govett, the 
company's broker, thought to 
‘have been acting for a big 


of today's interim figures. 
Hoare is expecting half-year 
profits of £15m, while County 
NatWest has pencilled in £11m. 
. Also ing interims od 
is GEN, a penny easier at . 
The range for analysts’ fore- 
casts for the half-year to June 





Barclays 
forms new 


tire-is currently a 
fore it comes into existence 





= CCHA HOUSING, Coventry, 
one.of the largest housing 





. mt Sir Jasper Hollom has been 


appointed a Don-executive 
director of CORPORATE 
FINANCE ADVISORY, a 
member of the Securities and 
Fatares Authority. 


@ Mr Alan Leslie bas been 
promoted to a partner in the 
insurance indusity group of 
ERNST & YOUNG. 


m Mr Stephen Hayes has been 
appointed personnel director 
at GEC AVERY, Warley. He 
was manager of the Thorn 
Lighting plant in South Wales, 


PHILLIPS, fine art 
mactioneers. has appointed to 





m@ ASSOCIATED BRITISH 
PORTS HOLDINGS has 
Alastair 


appointed Mr a 5 


Tmanaging director from next 
month of its port operating 
subsidiary Associated British 


Br auy @ Lawes pareat 
W's 

a the AXA Group, in 

the US company Equitable 





Mr Richard Pryce as a 
non-executive director. He was 
senior atictioneer at Healey 

& Baker. 


Top posts at 
Explaura 

m Mr Radolph Agnew, former 
chairman of Consolidated 


have been appointed chairman 
HOLDINGS, They are joint 
i Federated 


procioenked hich has signed 
wi 

a two-year agreement to advise 
Explanra on all aspects of 
aggregates mined quarry 
in Lower Cove, Newfoundland. 


from across the Atlantic. 

ICI came in for renewed bid 
speculation after 2 US newspa- 
per said that the Hanson camp 
was preparing to bid for the 
British blue chip chemical 
group, although some of the 
steam was taken out of the sit- 
uation when Hanson's US arm 
merely repeated the boardroom 
line that the ICI stake was held 
for investment purposes. 

Elsewhere, the mood 
remained subdued. Blue chip 
equities moved nervously 
behind an uncertain dollar, 
with Reuters and Glaxo both 
suffering setbacks. Among 
domestic issues, building and 
construction shares suffered 
afresh after the chairman of 
the National Council of Build- 
ing Material Producers 
described prospects for this 


year and next as “dreadful”, 


is between £42m and ¢35m. 
Bid speculation that has 
fuelled the recent rise in 


: slipped 
6 to 189p. Kwik-Fit continued 
in favour following last week's 
sale by Continental, of West 
Germany, of its 125 per cent 
stake in the UK company. The 
shares added 7 at 139p on vol- 
ame of 2.1m. 

Speculation that a South 
African company might have 
developed a oa oa uses 
manganese instead Gnwn 
pulled Johnson Matthey down 


2307p. 
A reevaluation of the rela- 
tive performance of Williams 
Holdings and BTR by agency 
broker James Capel affected 
both stocks. Williams fell 7 to 
2320p, while BTR was 2 firmer 
at one stage but declined with 
the market later to end a net 4 
off at 418p. 
Ranks Hovis McDongall lost 
5 to 264p as Nomura Securities 
said that any price war among 
UK supermarkets on own 
brand products could lead to 
suppliers accepting lower 
prices, particularly for bread 
and sugar. RHM, which is 
active in milling and baking, 
could be affected by any out- 
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The FT propases to publish this survey on 
October 7 1991. 

72 % of Chairman, Managing Directors and 

Board Directors of Britains 500 largest companies 

read the FT. If you want to reach this important 
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Alison Goodman on 
071 873 4148 


or fax 071 873 3062. 


Dana source: MOR! - Captains of Industry Survey 1990 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar falls as Fed eases 


THE DOLLAR bounced off a 
low of DM1.7000 yesterday, but 
maintained a depressed tone as 
the US Federal Reserve eased 
its monetary stance. A signal 
of easier credit policy accompa- 
nied the Fed's action on the 
New York money market, 
when liquidity was added via 
overnight system repurchase 
agreements. 

Federal funds were trading 
at the assumed target level of 
5% per cent at the time and 
the move was taken to indicate 
that the target rate is now 5‘ 
per cent. 

This was not unexpected 
after last Friday's disappoint- 
ing fall in July US non-farm 
payrolls. The employment data 
encouraged fears that a climb 
out of recession has stalled. 

At the London close the dol- 
lar had rallied to DM1.7125, but 
was still well below Monday's 
finishing level of DM1.7200. It 
aiso fell to Y135.65 from 
Y136.65: to SFr1.4945 from 
SFri.4983: and to FFrs.8225 
from FFrs.8525. On Bank of 
England figures the dollar's 
index declined to 65.8 from 
66.1. 

Interest rate factors are dom- 
inating sentiment at present, 
with the market waiting for 
next week's meeting of the 
Bundesbank council, amid 
specwation about higher offl- 
cial German interest rates. The 
market still believes a rise in 
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the discount rate is likely, to 
reduce the gap between official 
and wholesale rates, but yes- 
terday’s move by the Fed, and 
the weakness of the dollar, has 
dampened speculation about 
an increase in the Lombard 
a peak Frankfurt 

5 ing in yes- 
terday Mr Kari Thomas. 
regional head of the Bundes- 
hank in the State of Hesse, 
played down the possibility of 
a Hexible Lombard rate, mov- 
ing in line with market rates. 
He also said the central bank 
has no plans to cut its redis- 
count quotas, the amount of 
money banks can take up at 
the discount rate, but he did 
say that a rise in the discount 
tate is overdue. 

Nevertheless the D-Mark 
remains in demand, mainly 
because Germany appears to 
be the only major industrial 
country looking to tighten 
monetary policy at present. 
The German situation con- 
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MONEY MARKETS 


London rates steady 


THERE WAS no significant 
change in London interest 
tates yesterday, and little con- 
fidence about the timing of 2 
cut in UK bank base rates. 
Large early help by the Bank 
of England. to relieve most of 
the day-to-day credit shortage, 
eased pressure on short-term 
rates, but had no fundamental 
impact. 

Three-month sterling inter- 
bank was steady at 11-10% per 
cent and 1°-month money was 
unchanged at 104-104 per 
cent. 


tr 
UK clearing tank base lending rate 
1t per cent 
from July 12, 1991 
rr 


Prices of short sterling futures 
rallied on Liffe following 
indications of an easing of the 
US Federal Reserve's monetary 
stance. September delivery 
closed at §9.31, after touching a 
low of 89.22. 

The Bank of England 
initially forecast a credit 
shortage of £1,450m on the 
cash market. but revised this 
to £1.500m at noon and to 
£1.560m in the afternoon. Total 
assistance of £1,560m was 
provided. 

In early operations the 
authorities bought £1,365m 
bills. including £1,140m bank 
bills outright, in band 1 at 10% 
per cent. Another £295m bills 
were purchased for resale to 


the market on August 27 at 10% 
per cent. Before lunch a 
further £5m bank bills were 
bought outright in band 2 at 
10% per cent. 

In the afternoon £105m bilis 
were bought outright, by way 
of £100m Treasury bilis in band 
1 at 10% per cent and £5m 
bank bills in band 2 at 10% per 
cent. Late assistance of around 
£85m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills i £783m, 
with the unwinding of 
Tepurchase agreements on bills 
absorbing £410m, exchequer 
transactions £170m and bank 
balances below target £265m. 
These outweighed a fall in the 
note circulation adding £180m 
to liquidity. 

In New York the US Federal 
Reserve added liquidity 
through overnight system 
repurchase agreements, when 
Federal funds were trading at 
the assumed target rate of 5% 
per cent cent. 

in Frankfurt call money rose 
to 9,00 from 8.95 per cent, 
moving in line with the 
Bundesbank's Lombard 
emergency financing rate. 
Guidance on monetary policy 
may be provided at this week's 
securities repurchase 
agreement tender. 

The Bundesbank has offered 
funds via a 35-day pact at 
variable bid rates. This will be 
required to replace an expiring 
facility totalling DM28.7bn. 
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Council of The intemational Stock Exchange of the United Kengduat and the 
Republic of Ireland Limited {~The Stuck Exchange). Application las been 
made to the Council of The Stock Exchange for all the Ordmary “A” Shares 
of £1 each, the Ordinary “B™ Shares of £1 cach and the 9.625 per cent 
Redeemable Preference Shares 1993 0} Ci cach in Essca Water ph. bomg 
convetied from the Company's existing Stuck pursuant te the conversivn ie 
public limited company status, te be admitted to the Official List. It is 
expected that admission to the Official List will become effective and that 
dealings in the Ordinary “A™ Shares ul £1 cach, the Ordinary “B" Shares of 
£1 cach and the 9.625 per cent Redeemable Preferenve Shares (64 of £f 
eah will commence on Monday, 12th August. 5941, 
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sono? 4.625 percent Rolcemabh: Prefereee = S.IKKL.ON botted in (6) 19 Cunous? Upper class printer. 
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WORLD STOCK MARKETS 


AMERICA 





FINANCIAL TIMES 


New issues cast shadow on Mexican rally. 


Dow recoups early loss 
aS monetary policy eases 


Wall Street 


SHARE PRICES recovered 
from early losses yesterday 


By lpm the Dow Jones 
Industrial Average was up 4.03 
at 2,993.07, The more braadly 
based Standard & Poor's 500 
staged a similar turnaround, 
standing up 1.64 at 396.69, 
while the Nasdaq composite of 
over-the-counter stocks edged 


more than 10 points when the 
Fed intervened in the credit 
markets to push the Fed funds 
rate - the rate at which banks 
borrow excess reserves from 
each other — down to 5'4 per 
cent. This 25 basis point reduc- 
tion was interpreted as an eas- 
ing of monetary policy, and 
immediately boosted bond 
prices. 

Stocks responded quickly, 
with prices moving higher as 
long-term bond yields, and 
therefore interest rates, fell 
sharply. The Fed's move was 


seen as an attempt to breathe 
life into the economic recovery. 

Among individual stocks, 
Time Warner rose $1% to $96% 
on volume of 1.1m shares, after 
the entertainment group 
announced that it had raised 
$2.76bn through its rights offer- 
ing of 34.5m shares. The money 
from the rights issue, which 
had to be restructured after 
shareholders objected to the 
original terms of the offering. 
will be used to reduce Time 
Warner's debt. 

Eljer Industries fell $% to 
$11'% as the market hoped that 
Hanson, the British company, 
would not go ahead with its 
proposal to buy Eljer for $20 2 
Share, because of lawsuits 
against Eljer’s US brass units. 

Chrysler fell another $% to 
$13 following its report of a big 
drop in July car sales, Ford, 
which reported higher sales, 
held steady at $32, and General 
Motors, where sales fell only 
slightly last month, added $4 
to 340%. 

Thiokol rose $% to $i8% 
after the company reported fis- 
cal fourth quarter earnings of 
94 cents a share, well above the 
64 cents a share earned a year 
earlier, and higher than many 
analysts’ forecasts. 

On the over-the-counter mar- 


ket, Oshkosh Truck climbed 
$4 to $11 on news of fiscal 
third-quarter profits of 25 cents 
a share. Last year the track 
taker made a loss of 28 cents a 
share. 





Canada 


A RETREAT by cyclical shares 
kept Toronto stacks at their 
lower levels at midday, with an 
apparent easing by the Federal 
Reserve unable to lift the 
gloomy market. 

‘The composite index lost 12.9 
to 3,509.8, on volume of 8.8m 
shares. Declines led advances 
by 212 to 134. 

Among active shares, BCE 
Development was flat at 14 
cents, Nova Corp eased C$" to 
C$7%, Rogers Communications 
class B shares were unchanged 
at C$10% and Alcan fell CS% 
to C$23%. Alcan said its UK 
unit had reported a first-half, 
pre-tax loss of £3.2m, compared 
with a £8.4m profit a year ear- 


lier. 

Also depressing the market 
were lacklustre results from 
Canadian Pacific. The giant 
transportation and energy 
company, which was flat at 
C$19'4, said its second-quarter 
earnings had fallen to 10 cents 
per share from 32 cents. 


Corporate stories provide 
the interest in quiet session 


A FEW items of company news 
moved individual share prices 
yesterday, as the Continent’s 
summer lull continued, zwrites 
Our Markets Staff. 

FRANKFURT failed to be 
inspired by a firmer bond mar- 
ket, and drifted downwards in 
thin trading to end at the ses- 
sion's low. The DAX index fell 
10.13 to 1,611.90, while the FAZ 
index, calculated at midses- 
sion, dropped 2.71 to 670.62. 
Turnover was little changed at 
DM3.7bn after DM3.6bn. 

The few snippets of corpo- 
rate news were mostly nega- 
tive, giving investors another 
reason to stay away. 

Siemens fell DM5.50 to 
DM650.80 as Siemens Nixdorf 
Informationssysteme, its com- 
puter unit, said it would cut 
3.000 of its 51,000 jobs to save 
DM600m by the end of 1992. 
Dealers said that investors 
were also disappointed hy the 
group's overall earnings. 

The chemical sector was 
weaker, with BASF down 
DM3.50 at DM236, while utili- 
ties were slightly firmer. Veba 
rose DM2 to DM245.20 and Viag 
put on DM3 to DM386.50. 

In an easier retail sector, 
Karstadt fell DM3 to DM579, 
still under pressure from its 
rights issue. But dealers said 
that the shares could recover 
when the rights stop trading 
on Thursday. They also 
pointed out that Karstadt was 
trading at less than 16 times 
1991 earnings as opposed to 
Kaufhof, which was trading at 
more than 20 times. 

Among second-liners, Maho, 
the machine tool manufac- 
turer, fell DM6 to DM571 on 
hews that it was experiencing 
adverse trading conditions in 
the DS, UK. Italy and France. 
Some brokers expected the 
group to show a loss this year, 
and said that a cut in dividend 
cowd not be ruled out in spite 
of an expected profit at the par- 
ent company level. 

PARIS had another quiet 
day, as the CAC 46 index ended 
2.69 down at 1,759.53, recover- 
ing from a day's low of 1,752.45. 
Tumover remained light, but 
picked up to about FFr1.08bn 
from FFr733m. 
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Base value 1000 (26/20/90) 


Saint-Gobain, down FFT9.60 
on Monday, lost another 
FFr13.10 or 2.9 per cent to 
FFr440 on volume of 117,790 
shares. One analyst said the 
stock was overvalued, having 
outperformed the market this 
year by 13 per cent to the end 
of July. The glassmaker 
announced a it oe Ae 
he expected a fall in interim 
profits of about 30 per cent. 

Air Liquide, the industrial 
gases group, gained FFr7 to 

‘Fr657 on the news that it 
might complete the sale of its 
Hipha pharmaceutical arm ear- 

r than expected. 

Pernod Ricard, the drinks 
company, rose FFr19 to 
FFr1,200 on heavy volume of 
55,875 shares, 

OSLO concentrated on the 


jumped NKr4 or 6.1 per cent to 
NKr70, as it reported a smatiler- 
than-expected net loss of 
NKro21lm. The all-share index 
lost 1.94 to 515.34 as turnover 
fell to NKr197m from NKr30sm. 

STOCKHOLM shed 1.9 per 
cent as investors withdrew 
from the market ahead of next 
tmonth’s elections. The Affars- 
varlden General index dropped 
20.8 to 1,093.3 in volume of 
SKri71m. more than double 


tion to the previous day's deci- 
sion by coalition leaders to 
hold elections next May. 
Mediobanca rose L120 at 
116,130 in speculative trading 
on reports that Banco di Roma 


was considering selling its 7.7 
per cent stake in the Milan 
merchant bank as part of a 
plan by the state holding com- 
pany. IRL to privatise it fur- 


er. 

MADRID fell 1.3 per cent, 
but in thin trading. The gen- 
eral index lost 3.46 to 271.99 in 
turnover of about Ptaébn, 
down from Pta8bn. 

Repsol, the oil group, 
dropped Pta75 to Pta2,700 on 
volume of 214,478 shares, after 
announcing a rise in pre-tax 
profits for the first half of 15 
per cent. 

VIENNA drifted to its lowest 
level in nearly six months in 
listless trading. The all-share 
index fell 2.86 to 522.48, its 
worst level since mid-February 
during the Gulf War. The ATX 
index of 18 leading shares, 
introduced this year, fell $.40 to 
a record low of 1,091.62. 

AMSTERDAM continued to 
be held back by the weak dol- 
lar and fears of German and 
Dutch interest rate rises. The 
CBS tendency index closed 
down 0.5 at 92.6. 

ZURICH closed above its 
day’s lows after Wall Street’s 
flat opening. Share prices had 
fallen earlier on worries about 
July’s unchanged inflation fig- 
ure, announced on Monday, 
and the lower dollar, which hit 
industrial shares. The Crédit 
Suisse index eased 3.1 to 541.8 
in quiet trading. 

BRUSSELS edged higher on 
the first day of the new for- 
ward account. The Bel20 index 
added 0.13 to 1,147.33. 

ISTANBUL recouped Mon- 
day’s loss, rising 2.5 per cent 
on optimism about the eco- 
nomic stability proposals, 
expected today. The 75-share 
index. down 66.88 on Monday, 
gained 78.14 to 3.22241, 
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Companies are likely to take advantage of current high values, writes Damian Fraser 


HE PROSPECT of a 
flurry of new issues 
could dampen Mexico's 
apparently irrepressible bolsa 
— but, so far. investors are 


month alone it rose 14 per cent. 

Mexican companjes could 
soon start taking advantage of 
the current high values and 
issue new stock, putting some 
downward pressure on the 
market. On July 16, Gigante, 
the supermarket chain, made 
an initial offering worth $150m 
which was fully subscribed. 
Televisa, the giant television 
and publishing group, is expec- 
ted to offer stock publicly soon. 
In all, there are 19 companies 
on a preliminary list to offer 
new stock. 


ASIA PACIFIC 


house, expect further advances 
after a period of consolidation. 

This year’s rise has come on 
the back of economic and 
financial news which has 
cheered even the most cynical 
analyst. in May the govern- 
ment successfully placed $2bn 
worth of stock in Telmex, the 
telephone monopoly, in the 
US Congress gave President 
George Bush “fast track” 
approval to negotiate a North 
American free trade pact. 

In June the government pri- 
vatised three banks for 27, 3 
and 3.4 times book value 
respectively, leading to a 
frenzy of bank speculation and 
a rally in financial shares. 

Last month a string of eco- 
nomic figures confirmed that 
Mexico's economy was looking 
healthy. Inflation had slowed 
for the third month in a row, 
rising only 1 per cent in June. 
For the year, inflation looks 
likely to come in below 20 per 
cent, 10 percentage points less 
than last year. Interest rates 
also stabilised around 18 per 
cent, down from 22 per cent 


eel 
FT~A World Indices rebased 





prevailing in early April 
While the trade deficit is 
growing — it reached $3.2bn in 
the first five months of the 
year — inflows of capital 
helped to push up reserves to 
$13.55bn. The threat of devalu- 
ation, never very great, has 
largely receded. indeed, the 
government is soon 
reduce the daily devaluation 
against the dollar of 40 centa- 
vos a day (5 per cent a year) to 


Japanese equities remain in 





Tokyo 


first-section trading volume 
remained close to a seven-year 
low. There were signs that 


head lower, 


in Tokyo. 

The Nikkei closed 368.29 
down at 23,464.96, following 
Monday's decline of 194.72. Vol- 
ume for the day was 160m 
shares, against Monday's final 


-Sec- 
tion stocks slipped 21.24 to 
1,813.23 and the second-section 
index fell 29.6 to 3,065.28. In 
London trading the ISE/Nikkei 
50 index eased 1.94 to 1,382.64. 


possible resignation of Mr Ryu- 
taro Hashimoto, the ser 
of prompted a sharp 


trading, although he later 
issued a statement suggesting 
that the reports were false. 
Traders said expectations that 
he might resign in coming 
weeks had given investors 
another reason to stay away. 
Purchases by foreigners 
have kept the market from fall- 
ing to even lower levels 
recently, but traders said the 
listlessness yesterday reflected 
Japanese investors’ concern 
that the phase of foreign buy- 
ing had ended. They noted that 
Japanese industrial companies 
to sell stocks for fund-raising 
reasons, while institutions are 
keen to take available profits. 
Mr Brian Tobin, head of 
equity sales at S.G. Warburg 
Securities, said the thin voi- 





SOUTH AFRICA 


A RECOVERY in platinum and 
gold shares prompted a broad 
advance, as precious metal 
prices regained lost ground. 
The alf-goid index added 33 to 


index put on 38 to 3.470. 
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PRM LLATA 


umes meant that brief bursts 
of buying or selling could move 
the market significantly. 


a Sekiyu 
¥40 to Y1,730. High-technology 
issues were also depressed, 
with TDK down Y160 at Y5,980 
and Casio Computer losing Y50 
to Y1,400. Nippon Telegraph 
and Telephone slipped Y11,000 
to Y820,000. 

‘The securities industry scan- 
dals have prompted Individual 
investors oe, aver from 

market, although Japanese 
brokerages are planning adver- 
tising campaigns later in the 
month to encourage them to 
een The Tokyo Ble 

hange reported yesterday 
that margin buying fell last 
week for the 12th consecutive 


week, the lack of 
Investor faterect. © 
Low trading volumes have 


made the market vulnerable to 
new twists in the series of 
financial scandals. Traders 


The Wharf (Holdings) Limited 


Final Results for Year Ended 31st March, 1991 


%* Group profit before extraordinary items for the year ended 31st March 1991 was HK$1,442.8 
million, representing an ee of 15.6% compared with HK$1,248.2 million for the 


previous year. Earnings per share were 73.4 cents as compared with 65.7 cents for the preceding 


year. 


* In addition, the Group achieved a net extraordinary profit of HK$37.2 million. 

%* The Directors have recommended a final dividend of 36.5 cents per share, after the payment 
of an interim dividend of 12.5 cents per share in Jan 
1991 toShareholders on record as at 27th September 1991. Total dividend per share will therefore 
rise from 43.5 cents on 1,921 million shares in issue in 1990to 49.0 cents on the enlarged issued 


were swapping rumours yester- 
day about further problems in 
the banking industry, follow- 
ing the weekend news that a 
Fuji Bank branch manager, 
sacked for issuing fake deposit 
certificates, had links to Mr 


retreated 279.82 to 26,015.45, 
with volume at a sparse 10.8m 
shares, down from 11m. 


Roundup 
WEAKNESS on Wall Street 


im yesterday, 
with the exception of South 
Korea and Australia. Bombay 
was closed to allow brokers to 
complete settlement work. 
oot high bt heavy trading, i 
1991 eavy 
auc taking 





after turnover of Won890bn. 
Investors turned their atten- 


Hon to large-ca tal manufac- 
turers. Both Pohang Iron and 
Steel and Korea Electric 


20 centavos, sor even to fix the 
to the . 
mal this news has fuelled for- 
eign investment - the main 
impetus behind recent rises in 
the market. Total foreign 
investment at the end of June 
was $9.4bn, out of a total non- 
nt held market capi- 
talisation of $59bn, and double 
the level of foreign investment 
at the end of February. 

The stocks favoured by for- 
eigners, mainly large compa- 
nies geared to the domestic 
market and the banking sector, 
have pushed up the market 
recently. Telmex, Cifra, the 
supermarket chain, and 
Cemex. the cement company, 
bave been almost entirely 
responsible for gains in the 
bolsa since May. 5 

The fear is that foreigners 
may have overdone it; the 

ice/earnings ratio of the 20 
Pieeust stocks is now 16.5, 
according to Baring r 
tn Mexico City, approaching 
the level it reached before the 
global markets crash in Octo- 
ber 1987. 

John Govett. the London 


the larger are 
more vulnerable to a Sudden 
sell-off than the smaller Ones, 
and, as a renult, has ided ty, 
concent on buying smat 
less liquid Mexican stocks, 

The tame reaction to the 
first-half profits announced 
last week suggests that most of 
the news about any. 
economic growth has been dis. 
counted. In real terms, the 
profits of the largest 29 quoteq’ 
companies were up by 39 pe. 


1 

fund managers, reckons that 
stoc] 

cent from the same 


of Banca Confia on Sunday for 
3.7 times book value - the’ 
highest multiple for a bank pti. 
vatisation to date — has haq- 
little effect on the bolsa, : 

In the long rum, the forth, 
coming new listings bode wel. 
for the boisa, making the mar.- 
ket deeper and more liquid I 
the shorter term, however. 
they make it unlikely that the 
bolsa will reward investors In: 
the manner to which they have’ 
become accustomed. : 


the doldrums 


Power, which together account 
for more than 20 per cent of 
the market's capitalisation, 
rose by their daily limits. 

AUSTRALIA was led higher 
by a rising futures market. The 
All Ordinaries index ended at 
1,579.3, up 44, in turnover of 
A$183m, up from A$95m. There 
was some optimism ahead of 
today’s inflation data for the 
quarter ended June 30, which 
could lead to a further easing 
of interest rates. — 

The All Industrials index fin- 
ished, 7 higher at 2,407.4, 
hel y a 5 per cent surge in 
TNT shares. TNT, which had 
fallen from a year's high of 
A$1.66 registered in April, 
closed 4 cents better at 81 cents 
following thin trading on com- 
ments by Mr Kerry Packer, the 
media tycoon, that he intends 
to buy shares in the group. 

HONG KONG succumbed to 
profit-taking after its four-day 
winning streak, on news that 
the government planned to 
take steps to combat residen- 
tial property speculation. The 
Hang Seng index was down 


(ncorporated in Hong Kong with limited liability) 


a! 


share capital comprising 2,098 million shares. 


%* All the core businesses of the Group, with the exception of the hotels in Hong Kong, operated 
at satisfactory levels despite the adverse impact of the Gulf hostilities and global economic slow 


down during the year. 


** The momentum ofthe Hous Kong/Guangdong partnership, driven by economic forces for over 


12 years, offers many challenges and opportunities. The Group intends to respond to these 


challenges and exploit the opportunities in the 1990s. 


* Inthe medium-term future, earnings growth will be propelled by the development of the Group's 


own land 


** The Group intends to build a future core business in communications to run with the dynamic 


advances in technology and social/commercial requirements. 


2 With the revival of more positive global economic activities after the Gulf War, thecurrentfiscal 


year is expected to perform creditably. 


Summary of Group Results 
Year ended 31st March: 


Turnover 


Operating profit 


Share of profit less losses of associated 


companies 


Profit before taxation 


Taxation 


Profit after taxation 

Minority interests 

Group profit before extraordinary items 
Extraordinary items 

Group profit attributable to Shareholders 


Appropriations: 


Interim dividend 


Final dividend 


Transferred to revenue reserve 


Earnings per share (Note) 


Dividends per share - Interim (Paid) 


Note: Earnings per share were based on the weighted avera, 


the year. 


- Final (Proposed) 
- Total 


1991 
HK§ Million 





ary 1991, and will be payable on 4th October 


' last 

year, according to Barin | 
ac ring, 
Similarly, the privatisation 


41.74 at 4,021.27 in turnover of 
HK$1.63bn, after HK$1.48bn. | 
KUALA LUMPUR and SINC. 
APORE were both depressed 
by Tokyo. Malaysian shara 
were hardest hit as worrie; 
about rising inflation and a 
deteriorating current account 
deficit were com ded by 4 

jump in in rates. 

The KLSE composite inder 
receded 5.79 or 1 per cent to 
587.37 in volume of 27m shares, 
up from Monday's 24m. The 
Singapore Straits Times Indus 
tria) index eased ).07 to 146197 
in volume of 37.8m shares, 
against 345m. 

NEW ZEALAND fell lor the 
fourth consecutive session 35 
cash calls from Carter ‘Holt 
Harvey and Air New Zealand 
aggravated the shortage of 
fresh funds available in the 
market. The NZSE-40 index 
shed 10.87 to 1,440.18 in tum. 
over of NZ$18.3m (NZ$126m). 

TAIWAN steadied after Mon 
day's 3.5 per cent decline. The 
weighted index edged “p 536 
to 4,887.03 but turnover dipped 


to T$20bn from T$z3bn. | 


1990 
HES Million 
2,802.2 


1,365.2 


114.1 


1,479.3 
(139.2) 


1,340.1 
(91.9) 


1,248.2 
167.0 
1,415.2 


(201.7) 
(633.9) 


579.6 
HK$0.657 


HK$0.105 
HKS$0.330 


HK$0.435 


: " 
ne cn rl RENEE ARNNRCRR a fant ene eee teeters 


ge number of shares in issue during 


